MONTREAL, JANUARY 31, 1013

THE DOMINION BANK.

I'lie Dominion Bank, of Toronto, of which Mr.
(larence A. Dogert is the able gcncr;\\ manager, con-
tnues to take an increasingly important part in the
hanking operations of Canada. Only in the course
of the year lately closed were the payments com-
eted upon the last new issue of capital, but at the
anual meeting on Wednesday, @ further issue of
Q1 (60,000 capital was announced, to be issued at a
emium of 100 per cent., thereby raising the paid
, capital, when  payments on the new issue are

\»h'l\l\_ to 86,000,000 and the rest to &7 ,000,000

the directors dhould have taken the course
mmounced isoan excellent indication not only that
Me Dank's business is extending very rapidly, but

., that those having the affairs of the Dominion
vk in charge are fully determined to keep pice
Lith the growing panking requirements of the coun
ry. and to secure for their institution an increasingly
jmportant share of the business offering.  During
1o12, the Dank opened twelve new branches, six
Omntario and six in the West, and the closing of thred
leaves a net gain for the ycar of nine branches.

It has already been noted in our columns that the

lendar vear 1912 was a 'l‘.'ﬂln‘ of great v jsperity
for the Dominion pPank. The net profits after

aking the usual allowances, were $9or,529, or at
he rate of 1838 pc., an increase of no less than
817,000 over those of 1011, which were $704.040
v\ <um of $300,110 was bought forward from 1011,
1l the inclusion in the profit and loss account of
327,201, premium on new stock, makes a total in

Lecount of $1,008840. In addition tothe 12 pet
cent, dividend the Pank has given to its shareholders
. bonus of 2 per cent. making a total distribution for
he vear of 14 per cent. "Ihis absorbs SOHRR.530.
£25,000 s contributed to the Officers’ Pension Fund,
the premium on new ctock, $207,201, 15 transferred
1o the reserve fund, making this fund $06,000,000.
equal to 120 per cent. of the present paid-up capital
of $5,000,000, and the largely increased balance of
S88100 is carried forward. |

Following are the leading items of the balance
Jeet in comparison with last year:

1912 111
. $ 5,000,000
§,000,000
5,266,368

patd-up Capital .
Reserve . . G Bl & e
Cirenlation . . .« 0000
Deposits . . o oocon o st T
Total Liabilities to publie . .
Specie and Notes . .

4,649,068
53,547,865

Call Loans . . « « = =+ * " 6,040,075
Quick Assets . . . - ooc ottt 29,241,840
(urrent Loans . DL ABAI5 842
Total Assets . . . « « + " 79,224,680

It will be seen from these figures that the increase
in the Bank's business during 1912, has been of a
very gratifying character. There was an increase
of over $600,000 in circulation and deposits advanced
by nearly $6,00,000. Total labilities to the public
re over $8,000,000 higher than at the close of 1011
On the other side, holdings of cash have been ad
vanced nearly $800000 1o $0,077,884, and W ith

balances due from other banks at home and abroad |

make uppru\itn:nv\\' & 16,000,000, equal to 2380 po
of the total liabilities to the public. Quick assets
amount to $20,241.840, a proportion to liahilities to
the public of 43.38 pc The total assets are now
$70,224.080, an increase of $0,000,000 being registered
last year.
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At Wednesday's meeting, two additional directors
were elected in addition to the old board. The new
appointees are Mr. Eric WL Hamber, formerly man-
wer of the Jank’s oftice in London, England, and
\lr. FLOWL Hutehison, of the Winnmpeg branch of the
john Deere Plow Company. The pank's St James
Street, Montreal, branch, is attaining increased im-
portance under the management of Mr. M. 8. Bogert.

e

——— e ——

MR. BORDEN'S VIEWS ON THE BANK ACT.
Against Government ln-prcﬂo-—ln Favor of External
Aundits—A Possible Commission.

In the course of the .u\‘)um\u--\ debate on the
«ccond reading of the new Dank Act on Tuesday, a
speech was made by I'remier Porden setting forth
his views on the bhanking question The Prime Mims
ter declared himsel against the Government inspec
tion of the hanks, commended the «heme of external

audits as outlined by the Minister  of Tinance,
demurred to the cuggestions of enormous profits by
the banks, and tated that a special commission might
he useful, but that in the meantime the revision 0
the Bank Act would be proceeded w ith.

T BANks PROFUTS.

Taking up the tatements of certain members of
the House about the enormous profits made by the
charcholders in the banks, Mr. Borden observed that
it would be a good idea if the Minister of Finance
should have a compilation made showing facts as they
really were. Referring to one pank with which at
one time he was himself connected, the Premier said
cighty per cent. of the eight millions of the reserve
fund of that bank had been paid in cash by the share
holders, in a period of twelve years. No sharcholder
had received more than from four and a half to four
and three-quarters per cent. on his investment. It
was idle for certain people to make statements that
imvestors were receiving from twelve to fourteen per
cent. 1t would be a good thing for the Minister of
Finance to make a compilation dowing how much
of the $100,000,000 of reserve in Canadian banks has
heen paid in actual cash by Jareholders and how
much were their profits.

Taking up the contention that there should be a
great central bank the Prime Minister stated that
he did not think that there was any necessity for that
at present. Itowas possible that the amalgamation
| of banks might be carried to excess. “You may,”

.aid the Premier, Hgain competition at the expense

of strength and security.  We must have both in

regard.”
l e INSPECTION QUESTION.

Mr. Borden next dealt with the question of the
inspection and auditing of banks stating with regard
to the suggestions made of Government control
of banks, that they were in his opinion tantamount
to dictation to the banks to lend certain sums to cer-
tain people or when to call in a loan. He thought
the questions of whom money should be lent to or
when to call in a loan werc the province of those
whose duty it was to carry oh the business of banks.
It was putting an impossible burden upon their hacks.
He could not see where control would begin or end
I'he management of banks must, said the Premier,
be left to the directors and ofticials of the hanks
subject to some precautions taken in the interest of
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