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THE STURGEQO4 FALLS ARElTIRATION.
The dispute between the Edtvard Lloyd Com-

pany, of London. England, anid the Sturgeon
Falls Pulp Company, wvhich bas been going on
for many mion' ls, bas bcen finally settled in a
manncr that is eminently satisfaccory to Cana-
dians. The contraversy arose aver the sale if
certain timber linl!ts,.a watcr power and uncom-
pleted pulp and paper mills by the Sturgeon
Falls Pulp Company to the Lloyd Campanîy.
A portion of the purchase price was paid by the
Lloyd Company, but before their financial obli-
gations were finally fulfilled, a protest wvas
entercd to the effcct that the watcr power %vas
inadequate for the opcration of the milis and
that there was a less quantity of timber On the
limits than had been rcpresented by the Stur-
geon Faits Company. Procccdings werc taken
to have the mattcr settled by arbitration, rezuit-
in-, iii a serics of hcarings. It is undcrstaad
thnt a partial exploration was made to asccr-
tain the quantity af the timber on the limits.

The terris of the settlemenît, published in
.înother coltimn, werc arrived at by agreement
betwceen the contcsting parties.- The Lloyds
agrcc ta conv'cy ta thc Sturgeon Falls Pulp
Comp.jny all the property purch-aicd, and ta
pay in danlages $,;oo,ooo and in costs about
$.3i,ooo mare. Tlîcy funthcr agrc, inasmuch
as the controvcrsy may bave. injured the crcdit
of' the pulp Company in England, ta guara ntee
the payment of an issue of bonds by the pulp
Campany. Thc Lloyds, it is undcrstood, have
formall. rctr.-cted the allcg-ations ai bad f'ailli
Mnade against the Sturgeon Falls, Company.

Whilc the dispute was in progrcss, the im-
pression arase in Engiand that the Lloyd Cern-
pan) had in asen.%e bctiswindlcd. Thus Eng.
lish capitalists held alti fromn investing in

Canada until the mattcr wvas disposed of. The
settlement, it wvilI be seen, comnpletely exoner-
atcs the Canadian compuîîy. '1he effect of sucl
ri satisfactory and clearly-defined settiement
camn scarcely bc overestimatcd. It will doubt-
less assure British capitalists that they In:ty
rcly upon tile business, honesty oi Canadiaîis,
and may rcckon upon fait trcatment in businîess
transactions gencrally.

GRADING 0F OTTAWA PINE.
On more thian ane occasion the Timber

Trades journal, ao' London, England, bas at-
tached the present method ai grading pine as
adopted by the Ottawa valley manufacturers
and shippers. In a reccat issue, under the
heading afI" The New Ottawva Classification,"
that journal says in part:

"lThe Quebte sliippers appear ta have made
a serious blunder in trying ta impose upon the
buyers in this country the neiv Ottawa classifi-
cation for pine. This innovation bas been the
cause ai considerable incon% enience and trouble
ta the selling agents, and wve have heard from
important pine iiuyers that next season they
wvill absolutely refuse ta buy on this new assort-
ment. We would remind aur Canadian lriends
that the danger af habituaI users of pine in
this country seeking substitutes is v'cr likely
ta accur."

We can scaîcely think that the v'iews ai the
writer in the Timber Trades journal, as ex-
pressed abov'e, are those ai the timber trade af
Great Britain ; in fact, we think that the state-
ments bave been made on very scant or unre-
liable information. Event the title ofithe article
is misleading, whilci the reference ta an "linno-
vation " is very fair from the facts.

The efforts ai the Ottawa volley lumbermen
have been directed towards' regaining the aid
classification as establibhed by the Qucbec
Supervisor of Cullers. It is well-known by the
trade in ibis country, and no doubt abroad, that
previaus ta the year i8qq tht lumber trade"of
Canada wvas in an utterly"depressed condition.
Tht result was that during these years the
standard ai grading was mode unreasanably
bigh. This waç in part due ta the filct that the
Englisb bnycr took, advantage ai tht existing
conditions and influenced the gtading ta bis
own benefit, by constantly urging upon tht
seller the nece.ssity af fornishirng good grades
and by tht presence of bis own inspectors when
shipping. Froni yeur ta year thtc grading be-
came better, until the standard wvas ultimately
sa bigh as ta eav'e little profit for the seller.

This condition ai things could not bce x-
pectcd ta continue. The ycar xSqq brougbt à
return ai prospcrity ta the lumber trade, and
w.itb it a natural deire on the part of aur
manufacturer., and shippers ta reap their just
proportion ai profit. An agreement was
reachcd by tht Ottawa valley ma.-nufaicturers ta
farm an assoiation for the purpose ai correct-
ing innovations which had crept in at samc af
tht miuls in tht mattcr ai culling, and alsa for
the purpose ai making the culling as unif'arm as
possible nt ail tht miuls. It 'vas decided ta ad-
lierc as cioselv as possible ta the original
standard ai gra des as ]aid down in tht Act ta
regulate thc culling of deais. This is the only
aim %vhicb tht Ottawa deai m.inufatcturers have
liad in vic,..

"il

Thîe cas of coniplaimit from nga~
througli the sharp cOtltr.tt betit'-e n
which had grown to bu sr:gul.~ç
ship pers. and the cutltg .ts hlid down4jk
Stipervîsor of Cullerb. Tist.Present gra«,
cqual ta, if aîot hettei thj..s,, Illose called (cr
the Act. This, wve thiink, 1 gcîîcraly czk
stood by the trade iii Li aiîidtren
statements in the jourî4L refvrred to rg
scarcely have been sugge.îteJ but for ibe ý
that the denîand for luniber this seaoo
been rather backward.

THE BRITISH COLUMBIA TIMBEp pL
The Legislature of Brishj Cojumý (

lotving in the footstePs of tlle OfltarîD 0o
ment, passed an Act ut ils Iast session ~
hibiting the export of cedar timber iroci
province. Upon certain 'epresentatios s
made as ta the unfaîrnes of enforcing thk
at once, an extension of time %%as M.i
until the spring afi 192 In the meaý,
every opportunity is being seized by intereiý
parties ta bring about the abolition of t!>e.t
and it is even stated that sucb a dedie
already been reached by the goveroaL
this case no doubt the wish is fathersog
ttaught, as -such a statement is quit! îj
niature, and it is doubt!ul if such a Stl:p"
even under consideration by the lei
ture.

The tivo interebted factors are wlwa
knowrt as loggers on tlîe one side, and~ g
lumber and shingle manuf'acturers co d
other. The former are etîgaigcd in takin..o
logs and selling them ta niantfacturets, îý
buyers being chiefly Puget Sound 6ni".=
Most af the British Colunmbia manufaiu
aperate their own camps, and are noi, thc
fore, large customers of the loggers. il
govern men t very wîsely consiJered -zhe inites
af the manufacturer in prellerence to thos.'
the logger wben pl;cing on the statute b«
the lawv prohibiting the export of cedar.

It is evident that the business of the log
wilI be injured by the lcgislation, but ce Ê
other hand the more important indusuty def
manufacture of lumber and shingleç wli
longer pcrpetuated. As ta the adraniàts
the twvo industries hit need be szvU V
logger expends a small sum for the cutIùgî
the timber and exports it ta a foreiga =oe
ta bc manufactured. The mili-man exe
an equal sum in cutting the timber, izi
much greater sum in manufactufing il
lumber, shinRles, and otiier more i
products.

If the lumber industry of Ritish Çoaë
is ta prosper, a reasonable mecasure clic
tection must be given by the Govtra
The industry now suffers by unfair compeili
f'rom United States manuifacturers, ubô z
permitted ta ship mbt the Canadian mzi
frecaof duty.

The success which bas followved the 0--d
timber policy should encourage the Govelâ'z
of B3ritish Columbia to eniorce next sPuiig 1
proposed cxport law. The kituatoO it
twa provinces is peculiarly ç,nilar, and tk
can b! '*Itlc doubt that the re'.:Its w0OOl bti
s-ttisfaictory in Briish.Columbit ?1 in 0OiAi
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