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international financial system as a whole, must remain a
major pre-occupation of the international community.
Continued efforts will be required by the industrializea
countries to ensure that the recovery strengthens and
persists and spreads to all countries, geveloped and
developing alike.

Canada will support expanding multilateral efforts
to stabilize the debt situation, in line with the decision
of major industrial countries, at the London Economic
Summit, to confirm their strategy on debt and to implement
and develop it flexibly case-by-case. The Commonwealth too
has been doing important work in this area. My colleague,
the Minister of Finance, was invited by Commonwealth Finance
Ministers, in Toronto last week, to recommend to this week's
annual meeting of the Bank and Fund that issues, of special
importance to developiny countries, including debt, be
placea on the aygenda at the next meeting of the Development
Committee. I am encouraged by the agreement of the Interim
and Development Committees, in Washington over the week-end,
to devote special attention at their meetinygs next spring,
to such matters as debt, adjustment and tinancial flows in
the megium-term perspective.

The couraygeous adjustment efforts of many
developing countries must be continued, but it is also
important that adequate financing be providegd by the ’
international community. In this respect, the important
role that could be played by private investment shoulc not
be overlooked. I hope that greater multilateral attention
will be given to the medium-term prospects for financial
flows to developing countries,

As a country heavily dependent on foreign trade
and foreign investment, my Government is pledged to maintain
close co-operation with its economic partners and to uphold
the principles of the open and just multilateral system
under which all countries, developed and developing, can
prosper. Effective multilateral institutions are essential
to prevent parochial responses to economic problems that
require common action.

National and international action will be needed
to stem protectionist tendencies which are still stronyg and
couldg threaten trade prospects. The major Western
ingustrializeo countries re-dedicated themselves at the

eees/11




