of hard-headed realisnm. Indeed, we took the same view in
regard to our wartime contributions to Britain, namely, that
our long-run interests were so vitally engaged in enabling

the fight for freedom to be won that any attempt to estimate
the value of that service to humanity was out of the question.
So it was that well before the United States Congress had ap-
proved that greatest of all acts of constructive statesmanship-
the policy of Lend-lease - Canads had already been financing
British purchases in Canada, and in March, 1942 made an out-
right gift of a billion dollars to Briteaein for the purchase

of vital war materials and food. In due course, this was fol-
lowed by the Canadian equivalent of Lend-Lease, under which

by Mutual Aid Acts a total of $2,200,000,000 was provided to
our fighting Allies. There were also other forms of assistance
both during the war angd immediately following the war, which
added the respectable total of roundly §1,600,000,000 to the
figures just mentioned. (I should also interject that Canada
did not accept a single dollar of United States Lend-Lease
assistance, but financed its entire war effort and its contri-
butions to others out of its own resources.) These figures,
which are of startling magnitude for a country of twelve and
en half million people, demonstrate that our post-war approach
in regard to the recovery Programmes for Western Europe is in
the same spirit, and that both our desires and our interests
coincide in this respect.

If the Canadian figures were matched by the VYnited
States post-war credits, these would have totalled some $32
billions on the basis of relative national incomes, Moreover,
in addition to post-war credits “anada has been, and is selling
under contract to the Ynited Kingdom at prices well below the
inflaeted levels which have recently prevailed in world markets,
particularly in foodstuffs, and this has materially added to
the assistance already given.

With the best will in the world, however, it became
evident toward the end of 1947 that we simply could not stand
the pace. Our assistance to overseas countries had become too
large in relation to our surplus of exports over imports, and
had resulted in = large and rapid drain on our exchange reser-
ves,

In fact, our situation had become 80 serious and
our action has been so long delayed that it was necessary for
us to move on all fronts. Consequently,.in November we imposed
prohibitions and quota restrictions upon a wide list of con-
sumer goods and also undertook a close supervision of imports
of capital goods which cost us United States dollars. Concur-
rently, the freedom of “Yanadians to travel in the United States
Was restricted in that a maximum of only $15Q0 per annum, per
bPérson, 1is available for pleasure travel in the United States.
We were also obliged to reduce the smount of credit which we
wWould make available to other countries. 1t was not = pleas-
ant programme by any mesns, and in the few months of its oper-
ation it has been found to be fully as difficult as it was ex-
bPected to be. The Canadian and U.S.4i. economies are so inter-
locked in habit and preference, in business, social and trevsl
intercourse and in the ideology of their people that it is not
an easy thing to legislate that our people must not purchase
from the United States some of the things they want to buy,

&nd which they consider do no more than maintain a somewhst
Similar standar of living.

/ It should




