
number of Asian, African, Latin American and West In-
dian countries. These projects have a total value of
more than US$8 billion and represent about $1 billion in
Canadian bilateral official development aid. Most of
these projects involve agriculture, infrastructure, en-
ergy and transportation.

(ii) Investment Banks
Arab investment banks operate in a variety of ways.

Some, such as the First Arabian Corporation, will invest
in any opportunity, including those in industrialized
countries. The investment activities of most banks,
however, are more specialized. The Arab Petroleum In-
vestment Corporation, for example, operates in a single
industrial sector and the UBAN-Arab Japanese Finance
Company operates in a specific regional area (Asia and
the Middle East). Other important Arab banks include
the Arab Bank for Investment and Foreign Trade and the
Arab Investment Bank.

The UBAN-Arab Japanese Finance Company is an ex-
ample of a joint merchant bank which operates with Arab
capital and an industrialized country partner. There are
other joint banking ventures that have similarly been
formed between Arab institutions and institutions in non-
oil exporting countries. These banks operate either
principally or exclusively in the non-oil exporting coun-
tries that host the institutions.

Basic Objectives
Arab aid has focused to a large extent on the needs of

the poorer nations, both Arab and non-Arab, among the
99 nations that have received aid support. Africa in par-
ticular has become an area of growth for Arab lending
since 1973 because of its relative poverty while aid to
fellow-Arab countries has fallen in importance, from 97
per cent of total aid in 1973 to 50 per cent by 1981.

Geographic Coverage
Since 1973, the Arab funds have diversified their op-

erations greatly beyond the Arab world. The scope of
operations of the largest institutions are as follows:

Name Geographic Geographic
Limitations Priority

Saudi Fund for None None but Africa has
Development received substantial

portion of aid

Abu Dhabi Fund Latin America Arab countries
for Arab Economic excluded
Development

Arab Fund for Arab countries Six poorest Arab
Economic and countries
Social Development

Kuwait Fund for None Poorer Arab
Arab Economic countries
Development

Arab Bank for 41 non-Arab Concentration
Economic Deve- African on poorest
lopment in Africa

OPEC Fund for Non-OPEC Low-income and
International countries least developed
Development countries

Islamic Islamic Concentration
Development countries and on least
Bank communities developed

Sectoral Distribution of Development
Assistance

Hydro-electric, transportation and telecommunica-
tions, agricultural, industrial and mining projects have
received the largest share of Arab funding to date. The
Kuwait Fund, the Saudi Fund and the OPEC Fund have
been the main Arab donors in power projects, while the
Kuwait Fund, the Saudi Fund and the Arab Fund for Eco-
nomic and Social Development have dominated trans-
portation telecommunications and agriculture. The
Kuwait Fund and the Islamic Development Bank have
topped the list in industrial and mining projects.

Sector Total Financing Primary Donor
Donor (To dec 31, 1986) Institutions

(US (%u of
$Billions) total)

Transportation 5.0 29.2 Kuwait Fund
and Telecommu- Saudi Fund
nications Arab Fund

Power 3.7 21.6 Kuwait Fund
Saudi Fund
OPEC Fund

Agriculture 3.7 21.6 Saudi Fund
and Agribusiness Kuwait Fund

Arab Fund

Industry and Mining 2.9 17.0 Kuwait Fund
Islamic
Development Bank

Water and sewage 0.9 5.3 Saudi Fund
Kuwait Fund
Arab Fund

Education, health 0.9 5.3 Saudi Fund
and general support Islamic

Development Bank
OPEC Fund

Total 17.1 100%

Arab Fund Addresses

Abu Dhabi Fund for Arab Economic Development
P.O. Box 814
Abu Dhabi, United Arab Emirates
Tel: 725800
Telex: 22287 FUND EM
FAX: (009712) 728-890
Cable: FUND
CEO: H.E. Mr. Nasser Al Nowais

Arab Bank for Economic Development in Africa
P.O. Box 2640
Khartoum (Soudan)
Tel: 73645, 73646, 73647, 74709, 70498
Telex: 22248 ou 22739 BADEA SD
Cable: BADEA - Khartoum
President and CEO: H.E. Dr. Chedli Ayari

Arab Fund for Economic and Social Development
P.O. Box 21923
SAFAT 13080
Kuwait City, Kuwait
Tel: 245-1580, 245-1588, 245-3120, 245-3128
Telex: INMARABI 22143KT, 22153KT, 23265KT
Cable: INMARABI, KUWAIT
President and CEO: HE. Mr. Abdlatif Yousef AI-Hamad

Iraqi Fund for Externat Development
c/o Ministry of Planning
P.O. Box 2257
Bagdad , Republic of Iraq
Tel: 37161
Telex: 212651 IFED IK
Cable: IRAQI FUND
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