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TUE TREND 0F LIFE INSIJRANCE
IN TUE UMITED STATES.

Witll th'.. advent or' tl;'- officiai report ûf dt Nul%
Vork Insuralnce Departictît fur £Stj5 on1 tie busine.ss
of life inisurance, and %% hiclî iuIcl1udq ail Uie pi inlcipai
conîpanlies d'jiing bi.ýiîîes:. iii the Uîîituid States, we art
abie to iiiake coniparisons witha former ycars and to bu..
tlie trend of the busiies. Coiisidured iii it: varlu'
aspects Ihere is inuclr lc is cîîcouratg*.îg, tiiougli
big commissions stili hiold first place and big expeîies
getierally stili prevail. M1'ie teuecliowever, eVen
iii this regardl, art apparent!3 fur theu betttr, %%lhile dt
discarding of Ulic absurd fiction of reportîng lbl nie%
buisiiess.a lot of 'l iot taken " instirance by two of Ulic
largest coimpanies is a inove in tUic riglit direction.
Mie etiornious percentage of lapses iii the past, %vlie
stili large, lias niaterialiy decreased, iîîdicati.. g a b%:tter
class of business, obt'-ined thiroîgli hmort- a.tional
înetbods. Ili order to show what the record of thie past
teix years lias becîî as to lapses and surreîîdered policies
me append tlie foUoowing table, coînpiled froîin tlue Netv
YTork RZeport

IS. $383,307,479 $36-16(1,115 94 $159-,1

1 SS7. . 449,184,591 39,786,52() 8:9 139,756>409 31.!:
ISS.. 530,275,309 46,019,37<l 8.6 175,106,798 33.2

189 . 62949,993 47,344,175 7-2 195,S94,,42 30
18W.:. 723,I93à701I 53,599,310 7.4 28982, .1891... 750,419,332 5(4438,525 7.4 326,5S2,06s 14..6
1892... 782,903,037 6 .4,16 7,29.s S 3 354, 27,6-59 45.2
189'.: 8.1 ,257,7o8 67,279,402 7.3 4029290,99( f48.0
1 894...: P-10, 9, bb,()39,6419 S.b 470,140,3t' 4 (<>2.51895.. ;<)8,6I7,50 72,589,253 9-4 417)791,19, 54.3

'Jotals . 6,6 '8,306,395- 550.029.,426 8.3 2,W4,97 S.2 42.9

Froin the i bove il. wvil rcadily appear tliat silice i 890
thie lapses aîîi surrenclers bave st,ýadiIy inicreased untl
1895, Ny'hen, as conipared ;vitl 1&.)4, tiere wvas a :on-
siderabIc decrcr.-se--sonxietllitig over ciglit per ceut. of
the insurance issued and paid for. Froin 1886 ta 1894
thie lapse and surrender ratio coirîbited liad alinost
doubled, the lapse ratio, coîîsidered by itself, 1,avilîg
inore tlian do'abled, for in 1886 it was 2 1 per cent.. of the
ijîsuratîce i5sued aîîd takeit, whie inii S9î i * hatd gonie
UP to 44-. In i895 thie lapses alone wverc 36.8 of tiie

nsuraxîce, an inîprovenient Of 7.6 over the previous year.
Mie surrenders showed a decrease of abolit tivo-tiirds of
one per cent. It wili be noticed that tîxe termxinations
froni dcathis axîd xîîatured endowmiei?1: were sliitly
inicreasedin 1895, thougli only a littie abc'e tec average
for the ben years, aîîd exactl3' tilesaneas inii S86. The
terminations fromn "expiry" axnd "change" %vere
$66,326,160 i 1895, Or i i -9 per cent. of thie total ter-
uiniations. Ini order to further show the conîparison
on tlie basis of ternîinatioîîs for the two years past, w~e
iuay suminarize as follows:

i)c.'tisanîl Lxcî4ry nuitt

Teriiiiitoîus. per centL. per ceit. per milt. Pewreit.

1894 $(103,312,685 11.041 55.37 22.56 11.03
i S95  556,706,703 13.04 50.81 24.25 11.90

It will be seen that thie total teriuinatioxis in 1895

Were -"4,6c,3 ,9 82 Ietlîiii ic h precedIiîîb ',e'ar, ai-
tlioughi bue ixîsutramîce ISSuled wwî' more by $17,424,2551
and uf curîr~. tue. ainolntt of itîsuraîlce in force wvas
coi'.mdurably À~r.rthan i it+ s W.'e hlave secx that
termmîmations fruxîx ilatlîs, anîd eîIdto,.% nients wcrc rro

jportioi.atcl3 largex !ast ye.îr tliaiî for several. formier
f3C <*5< anid tliat, ab conipared witi ~4 expiry aiîd
cliange togetiier shIowv praçtical!b the sinie ratio Sur-
r uîideîiîîr.îe îeariy one and tlirec fourtlîs ,er cent.,

> ut tîle: gain inii iburance iii force wv. ai gocd
deuài largcr proportionately tiiman in iS894. Wc finci that
aftur tlui <>,,ti îg ail tter niiîîatiutîs froni imîsuraiice issued
aiffl takeî, the lnet gain fur 1895 WvaS $211,91 1,017, while
;n1 1894 it 'vas 0111" $14,88,810- Thiis mnore favorable
slîo 'îig for tlic former ý ear is (lue to a lower lapse
ratio, imsabove stioNii. li is95,0on an iîxcreased anîounlt
of iuîsuxance issueLd, the l:cswere $51,279,773 less
t1laîî iiiî$n We interpret. tixis fact as iindicý.t:iig the
bcginnixîg of a more conservative policy on the iart of
bue Amierican conîpanies, wlîicli for sonie Uinie past hiave
iulilged iii mahtlod> %iliicli to a gî.od exteîît ]lave
sacrificed every ixîterest to the one consideration of
volumne iii îew businiess. The officiai reports show that:
dairiîîg thie past tvb yc-ars, and( notably last year, tîxere
wvas a decided falliîîg off inii xew insurance actually
issuled 011 Uie parc~ of tlxosc conîipanlies ;vhich hl.-ve iii
the past beemi fions contestaxits for> first place as busi.
nless-getterb, a 'tate of affairs tLat iî'e clironicle wiffi
grean pleasuirle. '\\7e have rcpeatedly poinited out iii
tliese coltiiii.-is during the past five years and more the
iisciînevo..:. teîîdelicies of tlie Iighi pressure, big coin-
ixiisFioîî îîethods wliici, have prevailed iii life itîsuramîce,
aisd hiave denioîîstrated thiat th(- eniorinis lapse ratio
and tuie mxania for " big business " iiecessarily stanîd iii
bbe relation to ecd otlher of cause and effect. Under
tîxe stimulus of before unixecard of commuissionxs and
boîxuses, ami ariny of agents iii tuie field, backed by
cartloads of shioiy literature, izîclnding " estimates " of
resu<ts 'o% the policyliolder as seductive as a iniîimig
prospectus, have, by cornbixxed persuasion ammd rebatixîg,
iîîdmced thiousands of memn to unsure for large axioints
as «a flyer," a large puicentage of whoîn xiever iitr.rl.
ccl to pay a renewai preiniuni. Othier thousands '>&ax -
been plirstiaded to take policies double their abiiity to
carry perînalientiy, as tlie agents weil kxiewv, but thc
business all comnted for a big conmmission aggregabe or
a fabulous bonus. A permanent iîîterest iii tie persist-
ence of tlie policylioldler tibrongi an extendeci renewval
conmnissionî to the agent lias coule to be -lie exception
wvliere once it wvas t1hc rule. TIule inatuir.1 result wvas
just snch as ouglît to have beemi expecied, and reached
its iîîost strikiîîg phase fi 1894, wvhen, Wv!tl legibiniate
teruiiatiomîs of iîîsuraîîce (froiîî deatlis, emîdowmxîents,
expiry aîîd chamnge) amouîtiîîg to a littie miore thani
$133,0o0,o00, ice conipaîîies 01313 sav'ed 013 die books
less tllai $1 48,000,000 out of more thian $75 1,000,000
issued and takexi. All the rest wvent off by lapse aid
surrender. WcýT believe, liowever, tliat thie day of
paddced. iiewv businîess returtîs, of buyiîg policyliolders
witli rebates, and of nxiethods wii beloîîg omîly to the
traveliug showinan, lias pc'ssed. Trhe practical aban-


