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justify thieir existence as advisers. Why bias nlot the
Actuarial Society taken up the subjeet and thrashied it
out? fi usprsigrbiîiota<yisatate
Iijîiit thai. shîould l)e placed uipoii liew business having
regard ta the iiitercsts of existiîîg policy'lîolders and the
cast of sectiring inew -assurant,; and their value aftcr
l>eiiîg sectircd. Thîis is a question for actuaries alonie.
By> taking hypothetical, offices, the effect of différent
volumes of iiew business could be gauged, after allow-
ing for tue beizefit of Il selectioii," the present rate of
expenses and terininations, and aIl the factors entering
ita consideration. Here is ant opportunity to per-

forai a signal practical service ta life.-aýsurantce business.
It <lacsuot ueed, aluy suci deîîîonstratiolî, howcver,
ta show wvlierc Uic present Il seranible " for volume is
ieading the coiupaiies.

LIFE ASSURANCE EEFORMS.
SI<ztcmcnt of/eons

li aur last twvo nuinbers %v'e cle.lt wvith the revenue
statenments of comipanies, aîîd poiîîted ont lion, imay of
tie itemis thercof were imiproperi>' treated b>' saute of
tic carupanies. Turning ta the other sie ofthe ac-
coinits, we fiind tlîat disingenntons or at least"I advanced "
iuiethods of bookkeepiiig are also applied ta nîany cani-
palies' disbnrsemeîîts.

lu the case of IIcash paici for death clainms and cxx-
downîeîits,", sainieconîpaniies onu t ta include lu Ibis itemi
tlîe niortuar>' dividends or returu prenxiuni portion of
claiîîîs urulder tiat class of policy, fnding it more con-veliient ta treat it as "lcash dividends paid policy-hol-
ders," wvith wvhich of course it lias uaL the sliglitest con-
ilectioîî.

'IAntonints rccived front re-insurance comipanies"
anid Il cash paid aîîînuîtants " appcar ta ie treaîed pro-
perly by conipaîxies, withi the exception tlîat a few iii-
chide in the latter itemi paynuents miade on accounit of
instaliînent and trust policies.

-Cash puici for surremîdered îbaicies " is i nereased b>'
ainotnts equal ta those fictitionsly takesn credit for iu
caîsh preiiuîui incoîiîe accounit, as already explained,
thereby conveying the imîpression that the total auunit
paid iii cash ecdi year for policies suirrendered before
uîaturity and life assu;tranices surrcndered at the Ilde-
ferred dividend" inaturity period is about double îvhat
iL actuaily is.

*Cash div'idends paici tu policy-haolders" is also
swolleuii i the case of salie comlpanlies b>' the inclusion
tereini of the anortuar>' <ividcîîd or retturi prcmjiui7

portionx of suci l)olicies becoîuing dlainis, iîistead of
treatiîîg it as death chlaitns.

A\ iiuîibcr of conupanies coîîveiiitly ouxit frontî tîxeir
expendîture accaunt aIl the cash i)aidl ta agenîts during
the year for commnissionis, coiiîuîied commiîissionis,
adv'alces, boans or proceeds of ilotes discouîîtecl, but
instead carry such ainint ilito thcir assets cither
iuder tic hîcadiîîg of conîîniuted commnissionî, bills re-
ccivable or agenits'balanîices, witli Uic abject ofcourse of
inaking tlheir e>tpenise ratio appear nanchi lowcr than
it reailly is. Thei :îîuouîîits su oinittecl range frai» anc ta
tell per cent. of the total cash preifflin receipts.

"1Cash paid for reit " is ilîflatud by nian>' comipanies

for the purpose ofbeiîîg able to take credit for snicb
inecase iu tlîeir cash received for rentais, in order ta
show larger retuirts uponi properties owued by theni.

Many coinpanies, while taking credit iu their incarne
accouint for "lprofit o33 securities sold," do iuaL charge
theniselves witl lasses inctirred by sales, but instead
inake a deduction of the amiount of Ioss front the -1 -sets
carried forward fromn the previous year. \Ve have al-
ready pointed, out the incoîîsistency of this practice.

Otlier disburseînents, as far as wve cani learu, appear
to be correctly treated ; but we think it vcry desiraie
tizat tiîey slîould be specified more iii detail, so as ta
admit of a proper scrutiniy of the accounts.

Turning now to the Ilassets,"~ and dealiîîg îvitli tie
itemn Ilreal estate," %we find that iii the case of xnany
conipanies the "original cost price " lias been added ta
by eilher Ilassunied iîîcreases " iii value or by'"ear.
The cost price of any'thiing we understand ta liteau the
ainounit of cash actuali>' paid for the purchase, but tlîis
lias been iuodified by ehanigiing cost into cash or "book,"
value. Arguments may be advanced iii favor of tic
différeut opinions hield as to the proper inethod, of val-
ing a life company's assets in real estate, but we thiuik

the chief basîs of the valuation of a permanent invest-
ment of this kind should lbe the total net rentai.

li a few cases wliere uiortgages are iii defanît, buît
the property is neither sold nor foreclosed, Il lans on
bond and niartgage " are increased, by debiting the ori-
ginal aniaunt with Utheiîîtcrest due but unpaid, anid
creditiing interest account witlî a like suin.

"'Loans on c7,!teraIs " %ve believe are treated cor'
rectly b>' nearly aIl comipanies.

The original intention was that the actual cost price,
of "«stocks and bonds owned " should be showli as a
ledger asset, but this lias been changed to IIbook "
value by niany offces. Whilst no general rule of val'
uation -%vould, be satisfactory or suitable to aIl securi ties
it is desirable <liat a unifori n ethod, on a conservative
basis sbould, bc laid dow'n for aIl coiupanies, so Ilm1
tliose concerned inay know exactly howv thecir iîîvest-
inlents stand.

lu the case of a fewv conupanies the full ainoutit of
4cash depositcd in batiks '' whiehi have subseqtueîîtl%

beconie inisolvent anci only affle to pay, say, front 10 to
5o lier cent. of their liabilities, is stili Il carried I as au
asset.

itCoininuted conmmission '' iu our opinion is îîot ai
v'aiid asset, as in tie great iiiajarity of cases it imealîs
siiuply the difference betveu itie first year's connaiiis
.sioîî allowed on ain ageînts rer.cial contract and ani ad-
vanced commnission of froni two to five renewvals char
geable against rcuewal commission 0o1 iiei bineiiss
which nuay or mnay not be securcd or coutinued. It is
tlierefore uncarned, by the agent and unsecured tu the
cipaii.

lBills receivable " for pretniunis an policies agaiiýt
wlîjch a re-inisuratice- reserve is held are no doilbt a
valid asset, but onîy for the net ainount. A note given
by an agent for nioneys advanîced is iiot ain asset.

Saine conipaniies take credit for II preiiiiiuni niotes"
on"I dead Policies," and many« others, wvhiist propeiY
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