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THE COTTON TRADE.
(Prom the N. Y. Financial Chronie.>

T HLE recent advauce in the price of raw cotton le
due ta very obvions causes. The long depression

oi the Manchester cotton trade appears to have ho-
ý otten a violent roaction lu manufacturiug opérations.

-or moutha the spinners had fruiflessi>' begged for
orders, until the fait ai cotton f0 71d. per pound ap-
peared ta la>' the hasts for a large and prosperoua
tracte Merchauts wero, consequentl>', willung f0,
make large contracta, and the apinners eagerly took
orders gauranteetng fhemn fuît employmeut for several
weeks ahead. l'he contracte, however, bad to ho
covered hy correapoudtng purchases ni* raw material;
and it Je th:a ver y demand, af a time when stocke
were small and shipments from India falting off,
wlîich bas stimnlated the rapid advance lu prico dur-
ing the past few weeks. The recent purchaseq of the
Lancashire spinnera are, perhaps. unequatted lu the
histor>' ot the cottan trade Fromv the beginniug of
thie year ta the close of Februar>', the quanti>' taken
for conaumption at Liverpool and London averaged
68,950 hales per wesk; wbich fa at the rate of 3,580,000
hales per anuum, or over 1,000,000 hales in excPsa of
the largeat annual cousumption lu the hietor>' of the
cottou trade. sud is nearl>' double the rate at the saine
period 0f 1867. This oxfraordinsry demaud for
covering advance contracts bas ver>' natural>' nearl>'
doubled the price of the staple witbin s few weeks;
sud considerin g that, lu April of 1867, Orleans cotton
ranged ait Ilid., witb much larger stocka than af
present, it caîînot ho conaidered ttîat the price uow
îutiug, 121d., le unreasonahly hi gh. lbe spinners
have undouhtedlv acted witb muc h rashness sud im-
prudence lu making their contracta; sud it would
appear thaf ttîey muet have incurred basges which ina>'
hereaiter produce great caution if not embarrassinent
The question arises, therefore whether, new that
these contracta are xnosfty fitled, there will ho a reac-
flou lu the demaud snd a consequeuf falling off iu the
price, or are we f0 aniicipafe even hîgher rates.

Thiîs problein involvea the questinn o!' thte pr. hýable
demand for gondsansd of the present sud prospective
supply of raw materiat Recent indications favor the
probahilit>' o! a graduai revival of the tradte of Eug-
sund and of the Continental Statea. Tracte is more

active at Mancheqter; Europeau orders for yarns sud
gonds are increaâiug; and baukere appear dispoaed
ta encoursage an extension of commercial operattona.
The appreh ousions o! a Spring war lu Europe have
subsfded; sud a movement bas been, stsrted for
securing a general, disarmameuf of the great powers
wbich gi vos saine promise of succese, The upwsrd
movemeuf lu the raiea o! dlQcount lu the open market
of London, the incressed applications for disc'aunt at
the Bank o! England, sud the reduction of 17,000,000
francs lu the specie of the Bank 0f France within onu
wcek, ver>' duatinct>' indicafe su euiarged demsnd
for trading oDeratiors. These facta confirn fthe im-
pression ttîat, at test. Europe le about fa wifuess a
reacf ion froin the protracied depression of frsde. To
this exteut, thereforo, the prohabilities are ean>' lu
lavor of a healthy demand for cotton manufactures.
And yet this demand muet necessari>' ho held lu
chîeck somewhat b>' the increaged price. We cannot
anticipate thaf the consumption will ho as froe wifh
caftan at 12d. fa 13d. as if woutd ho ou the hasts of
7d. f0 8d. If the large purchastes on the part of
spinners dîîring the past few weeks btave heen made
te MIi contracta for goods entered into while caftan
was at tbe lower figures, is if nif Weil for those deal-
iug lu this atapte fo cousider wbether nsýw contracta to
the saine extent witi uow ho put ont at the isigher
rates. There certain>' is a point in the upward sosae
o! pneus, Rit which consumption witt he checksd, sud
even now Iu the United Statua the dry gonds business
bas suffered grestly b>' the nuse lu fthe raw maferial,
manufacturera notbeiug able f0 dispose of their present
Stocks at pricea which will enahîs them. f0 replace
them.

Next as f0 the present stocks sud the prospective
suppty. The -"visible" supplies af the I ateaf matil
dates may ho thus presented, un compariton with ftboss
of lust year af tise samne peniod :-

Btlles. Bates. Bai.
Stock at Liverapool.......... 371,030 467,770 Dec. 96,1M

London........... 71,440 44,20 Inc. 2i,,
inÂmerfca. ......... i I.317 534,1)77 Dec. 2013,360

Ourplum held b>' Engtt.h apinners. ..135,OuO ... * ac. 135,(000
Alo,'t fa-m Âmerica........ 140,50 ii, 10 Dcc. 75,000

Iia ........... 16P,000 267,860 Dec. 107,960

Total...............1,2-18,67 1,52q,597 Dec. 320,910
Itths appears that tie stocks sud supply in t ransta

were at tisa dates 820,910 hales tuas than af the saine
period lutf year. How far is ibis deficiency likel>' ta

hoaffected b>' the supplies yef rcmaiulng lu the cotton
rogions? There is sf111 some uncertaînt>' as te thse
amouat o! tbis >'etr's Soufbern crop. Perhaps a fair
estimate woutd dix if af 2,800,0000 bales. Taking from
Ibis total 650 000 bales for dorneatic coneumption, we
should bave a balance of 1,660,000 bales avaîlable for
export. Froin Se pt. 1, 1867, f0 lateaf dates, we have
exportedl 1,280,000 baies; loaving on baud 870,000 bales
o! exportable surplus. This, ws tbink, la ailt flatEng.
land and tbe Continent eau reasoushi>' expeci f0 g ut
froin thu United Sitates bet weeu now and fioptembur
1sf, witc woutd he au average o! 17,600 bates per
weok, sud ln order. therefore, te, kesp up the
consumpfioai te, 27,600 bales, whicis lias been the
aversage for firet fwo montis o! the year, the steak o!
American coflon ait Liverpool woutd ho ruduced f0,
aboût 120,000 halos, witbout allowtug auytbing for the
Confinent. Beaides, ahould our total crop bu les@
than the figures we give, our own consumption more,
there would ho a correspouding deduction to, bu made
in the total we ina>' have for exporf

As ta, the suppi>' froin other countries, tise general
estimates heretofore made have sbown s probable de-
crea'e of about 100,000 bales. The recel pt o! Indian
cotten ait Liverpool for Jauar>' aud Fsbruary wsre
about 100,000 bales in excesa o! thosn for thse same

period of laut year; but the quautity afloat at the
close 0f February was 108,000 bales less. This de-
crease Je stated to be merety temporary, being due to
the fact thet the Abyssinie Expédition is Dow giving
employment to a large amount of the shipping at the
India ports, thus, for the time, depnvu ng the cotton
tracte of the menins of trausportation. But this diffi-
culty appears to ho paasing away, and the rapid ad-
vance iu prîce la hiaving its uatural effect, as seen lu
the largely increased shipinents of the laut two weeks.
For instance, the shipmnents f rom Bombay for the first
halI f March were only 29,000 bales, but for the third
week they reached 84,000 bales, and for the fourth
week of March they amoiinted to, 42,000 bales. It le
evident, therefore, that if this rate of shipinents con-
tines, the influence of any expected deticiency iu the
Amnerican suppty would heo 'ffectually neutrRlizrd

To suin up, theu, the position woulds@eem to be this:
stocks lu England aud A merics are light; thpre le but
a emaîl balance of thîe Southern crop remfinîng for
export; the India crop hos fltilly felt the influence of
high pricea, and fa now beeiîîiiîîig ta coine forward
rapidly, and will, it the shipments are continued nt the
rate, go far ta niake up Su>' ds-flcienc' in tbe suppl>'.
As f0 the demanfi, tracte ai Liverpool and ou the Con-
nient la imnproviug, snd yet prices may re-ch Bo high a
point (we cannnt uîîdertake to sa>' wtîether or not
the>' have as yet) as to b-ing the consumption below
the present rate But witli fuir prîves for the raw
materialthe gooda tracte must partake of and shitre in
anyge-neral improvemeuit in business. Wevetitureno
prediction, but s;ugezptt that tliese f'acte should induce
caution among deaters.

THE CREDIT SYSTEX.
(Promn the Hamilton Çpectator.)

N 0 fenture of the co-operative system, as if is be-
coming exteusivel>' adoptefi in England, coin-

menda itself so strougl>' toecound economista than the
fsct that it is a death hiow ta the credit system, aî,d
insise upon cash paymeuts. We learu thaf a London
firin haviDg sent a letter to Mr. Gladstone, drawing
attention to the co-operative movement, which they
alfirmed wus causlug some anxiety toi the retail trade,
and operafing pre-judicialiy f0 thel r interests, received
su auawer from the right honourable gentleman, iu
wbich hes8ald: -

',I have the impression that there la a prevalling
vice in the practice of retail traders which might be
cured. 1 mean the system, of long credita. and 0f
allowing no discount for resd y monsy payments.
Louig credit8 mean large loans by mnu of business
out of thetr trading capital. These muet bie p aid for
at the rates usuailly current for trading capital. which
are of course high. This system aieso agizravatea the
riskt of bad debta, which form an additionat charge
to a gond debtor, and if te conuected with a generat
irregulari>' and uncerfaint>', wbich aisen must be paid
for 1 do flot doubf that we, the consumers, are
much lu fanît; but 1 canuot help fhinkiug that traders
are in fault aiso, that something might be doue by a
vigorous effort and by a combination of tradters lu
favor of ready money dealiugs, either absolutel>' or
eucouraged by discouuta.1'

The etatement o! the Right Honourable gentleman
J8 full of wisdom and muight, with somes qualification
be exteuded to wholesale as well as; retail dealers.
Nothiug bal; dons so much harm in this contry as
the ,system of long credit; and it Is a question whsther
the debtor or the creditor bave suffered most from if.
Both have deep interest lu briugiug about a beaithier
s ystem o! commercial transactions. And there ls no
subject counected with the commerce of the country
that eifords greater grouud for congratulation, than
the manîfeat waking up te a realization 0f this faot,
which la taklng place around us.

WHEÂT AFLOAT FOR GREAT BRITAIN.
(Promn the . Y. Financial ( hrocicZe.)ON the let of Februar>', lu the letter of our London

correspondent, it was stated that the quautlty of
wheat afioat for Great Brilaiu at the date of that
letter was about two million quarters. Iu au éditorial
on the breadatuffa question. published lu a subsequent
issue of the Chrantcfe, we gave the same figures in
eatimating the preseut and prospective supply Stucs
thon we have received numerous letters q uestioning
the accuracy of the statement, while several American
circulars, tnterested lu keeping up the prîce o! wheat,
have seen fit ta, aisserf that the quantlty afloat did not
exceed ons fourth the total ws gave. The continued
repetition 0f these criticisme finally iuduced us, abouf
two wesks since, té write to, Our correspondent, ask-
in for the particutars of bis estimate, andilu rep>' we
have recelved the foltowing letter which our readers
wtii Ses more than confirma the original assertion.
We give this letter lu full aine the subject Js one of
universal inferest, and yet, as il would aeem, ver>'
littie undsrstood even b>' those suppoaed f0 ho familiar
wita the movement of breadstui tbroughout fias
world.

26 THaOQMOEaTON STREET,
LoiçDors, Marcb 26, 1868

DEA&R SiR,-l have referred to the rsfurns froin
whtch 1 obtalned the information respectiug the sup.
ptv o! wheat afloaf te Great Brifain, and 1 fiud thal
at the period at whicb 1 wrote name>' about the lilh
of Januar>', there were as many as 641 cargos et
wbeaf on passage from. the south of Europe and froua
the Unitod Sates, includtng California. Il ta calcu.
lategi that carg os from the south of Europe, that Js t<
say, from Trieste, the Danube, and the Bilack Seia
average 8,000 quarters each, whlle from California ths
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cau-gres are ver>' large sud comprise about 6,000 qrs.
We arrive, therefore, at flua catculafiou:

Quarfers
470 cargoes froin Soutis o! Europe--at 8,000

quarfers each ....... ............... 1,410,000
7-1 aargoes froin Califorula sud soine otiser

ports at 6,000 quarters each------------... B,000

Total--------------------------.....1,766,00()
To fisaf total bas f0 be added mauv cargoes wbtcb

are sccidenftali y omitted lu the rufurus that are pub-
listîed, while there are stiti wauting the car goea from
Australia, Chili sud the uorth o!' Europe. In fact, it
la ver>' probable that, if the quanit>' o! wbeat known
f0 o agnat on ftbe I iti ai J anuar>' couid have hoen
accuratel> ascertained, tise total would have exceeded
2,000 00)0 quartera. 1 ina>' bere observe that I am not
uaiug tise word quartera instead o! cwta. The ahove
figures iefer te quartera et about 480 Ibo., and not f0
cwt. 0f llîlbs

Tho following le a 11sf of veeselm ou passage to porta
o! cati and ta direct porta froin tise soufs o! Europe
aud the, United States sud Californîs ou thse lth o!

Janury lët:To ports To di-
0f cati. a-oct ports.

Tsganrog------------------....56 ..
Mariançapoli .................. 14 ..
Berdianaki-------------0
Nicolaieff-----------------. . 8 ..
Odessa ................. ..... 41 2
Ibail ........................ 26 -

Galatz ...................... 16
Kugteudjie.........31
'lainas.................2 3
Alexandnia ......... ........ 8
frrieste ......... ............. 44 4
NewYok.............2
Sau Francisco ................ 16 64
Other porta....................... 6
lPassed Constautinople ......... 32 6

Total .................... 42) 71
The above ina> ho iooked iîpon as a minimum 11sf,

because if is the leasf nuiner o! shipe knowu f0 ho
afloat; the concluaion beiug that inu> more are on
the water IlPasaed Constantinople" means thaf 22
vessels had paaaed that port, which badl not hoon
reported as baviug left a Dauhian or Black Ses port.

fi hope 1 bave made the matter dlear ta yon. 0f
course, tise wbole of tisaf quanti>', wbich would faake
about 3 manthe f0 come lu, la nof included lu oua-
lmport refurus, hecatise numerous cargoos bave been
purcbased off the coasf b>' continental buyers.

THE NEW YORK NONEY MARKET.
(Prom t he Daily Bulletin.)CONTRÂRY f0 the general expectation, thse Moue>'

Market bas expenienced but lithoe relief stucs the
completion o! tbe quarterl>' stafemeut o!f tho baniks.
For a few dais affer the stafemeuf day, fisere was a
ver>' perceptible easing o! the market, ftho excessive
rates wore reduced, sud no difficuif>' was ex perienced
lu horrowing at 7 per cenit, lu currency - 8 ne ton
aiso our batiks bave been receîving cura-suc>' fro tise
Weat, wbere exabauge ruls lu lavor of mew York,
sud froin inu> country banika lu tise way of return-
ing deposif s temporaril>' wifhdrawn, lu préparation
for the quarterl>' atatement. The Treasu->, bowever,
for reasons beat kuowu f0 ita officiais, bave taken a
course foudiug f0, neutratize everyfhlug hetptng f0
restare osas f0 the market. The ÂAsiatant-Treasure-
bas eold unusual>' large amnounta o! gold, wiîisout
purcbasing au equlvalsut amount of Seven-Thirties,
sud tise result bas been that ail that the hanks have
gai ned froin outaide sources bas been drawn Into, tise
Sub-Treasury, increaaiug ita currency balance several

millions. The batiks are fisus lu littie botter position
for lendlnq tissu tise>' wre duning tise worst prfods
of fise crisis o! lise wesks; 7 per cent, interest run gaid
la becoming qulte common, and lu soins cases one-
slgbt per cent. per day la bsing patd b>' respectable
bora-owers.

This disappointinent bas caused saine anxtety ausong
tise banks as f0 borrowers upon stocks being able
longer "f c, weafhsr"I the pressure sud tho>' bave
consequont>' showu great caution as f0, collaterats.
Borrowers upon Ilfsncy"1 stocks bavé bean reqnested
te substituts hotte r collaferals, whicb tise>' are flot lu
aIt1 cases able te, do; and tise resuit bas besn tisat large
amounts o! stocks o! fisaf clas have been tisrown
upontise market. First ofail, Atlantic Mail was thus
sacrificed, wifh the result o! a fait ni 60 per cent lu
tiseprice. Tlîere caine large fcrced Saies upon express
sfocks, wifis a faîl o!' 6 f0 16 per cent.; and, foltowing
these, near>' tise enfla-e 11sf decllned 6 ta, 7j per cent.
Fortunately, tise mercantile communit>' are mn-stly in
a comparaivel>' easy position, sud have not suffered
eeverely froin fis aondition o!f thîng s; if is, however,
fouud ver>' difficuli f0 oel oven tise fia-st paper, except
ait ver' isigis rates of Infereat.

We are lesu diaposed than @orne f0, Impute Improper
motives f0 tise officers o! the Treasu-> Departinen t,
but if cannot ho deîuied thaf Ibis couditfion o! tbings
woutd not bave existedl hait tise Troasur> showu. more
consideration for the canvenience of tie batiks sud
those depeudent upon thueir advauîces. Had tise De-
pannment couducted its affairs wlfh au express view

L ta producing pante, if aouid nof bave cisaen measures
hotter adapted for thaf pur ose than tise steady ab-
sorption o! aurreucy which if bas followed ouf for
several days pasf. If tise Treasur>' officiais wsre In

r compiait>' wifh Wattlfifreet operators, if aould not
i have faken s course botter suited te, their intereste.

To sa>' tise lasf, tisere is in this management a lack 0f
udment sud o! consideraflon for tise great financiai

itrso! thîs Citfy whiah deserves tise severeat con.
t deaunation.


