
[No. 4.] Arbitrators Report i

To His Ercellency Sir 1rancis Bond Iead, Knighi C.rnnander of the Royal Hanoverian
Guelplac Order, Knight of the Prussian.Mllilitarj Order of Merit, Lieutenant Go-
v rinor of the 1'rovince of Upper Canada, 4-c. &c. &c.

MAY r PLCASE YOUR EXCELLENC.

ln confoirmitv with Your Excellency's comminandu conveyed to me by Mr. Secretary Joseph, in his let-
ter. dated 13th Otober last. I lust no tirmu in communicatng to the Honorable Mr. Potiier of Montreal, the
Arbitrator named on the part of Lower Canada, my appointnment as Arbitrator for this Province, to deter-
mine in conjunction with him, and accurding to.the provisions of the Imperial act 3rd Geo. chnp. 119. the
proJpurtion to be paid to Upper Canada for the terni of four years, next succecding the ist July 1836, of the
dities levied in Lower Canada, on goods imported by son. I niso expressed my readiness to meet him at
Montreal. at the earliest period which might suit his convenience.

Mr. Pothier having in his reply intimated his desire for an immiinediate meeting. I procceded to Lower
Canada as soon as I had provided myself with the returns of the provincial populatiun, and other requisite
dnuaments, and iad my first interview with that gentleman. nt his own residence, on the 5th day of Novem-
her. After the perusal of our rcspective conmisssisons and a prclimmary discussion of the matters referred
t.. tour aîrbitrament, I submitted the original returns of the population of Upper Canada, prepared by the
e:k!rks of the peace fur the sever-al districts upon the census tor the present ycar, taken by the township as-
.sssrs. with un abstract thercof. and estimate drawn up by rmy-self shwing a. total of 375,000 souls. I

ainmecl for Upper Canada a new apporionment of Revenue for the current term, according to the actual
aanbers of the people in each Province, and requestei a statement of the population of Lower Canada. as X

nigit be shewn to have stood in the carly part of the present year, in order that I might more precisely set
foribh our claims. Mr. Pothier observed that nio census had bcen taken in Lower Canada since 1831, but that
hei wuld, neverhiless, consider the subject, and propably prepare an estimate for my examination at our
mnext meeting.

On the 7th instant I again saw the Honorable Arbitrator for Lower Canada. and received from him a
meim ora uduma, accordinig to which, the population of the Lower Province a tie commencement of the pre-
seat vear. %as estimated at 600,827 souls.

Iie Arbitrators tien enitered fully intv ait investigation of the g-neral questions connsected with the
apportiuimnsent of the Revenue.

'l'ie Arbitrator fur Lower Canaada adverted at Ihis interview to the particular trounds. on which, -he
hadli ti a former period. strcniuuuslv thougi iii vain. conended, tihat while comparative population formed
tilu t general basis for calculating the consumptionu of dutiable articles in each Province, special circun-
t:anestlfcting such cunsumsption were known to exist. wihicht demanded somne modifications in the esti-

tcmate favourable to Lower Canada. On tis I ubservcd. timt i cuuld not possibly concur in anày mode of
stablishing a necw proportion of duties for Upper Candl. which did iot proceed simply and entirely upon

:an, emmumneratiun of the inhabitants in each Province-that by no other mode. than coinparativc population
(a mlide establislhed since 1817) could a result I- nuw arrived at, in any respect equitable, or satisfactory
t.. l'pper Canada-that it was not practicable. by any means that coui be devised, to ascertain the exact
consumption within this Province, of the several descriptions of nerchandise, subject to ad-valorem, and
eliciie duties and,that as uncertainty and conjecture to some extent,would necessarily embarrass every at-

temaapt tu ascertain the precise character und anouint of the rapidiv augmienting importations through, or
fromn. the Lùwer. into the Upaper.Province io botter mensure of thir respective consumption seemed at the
present tiie to offer than the ratio. which the populatiun of ie one might be found tu bear to that of the
other.

After sone further discussion of this matter at subsequent meetings, and due deliberation, the Ho-
nnurLble Mr. 'uthier said that lie would on this occasion, consent to an award founded solely on compara-
live population.

The fundatsmental principlu on which the arbitration was to rest, having beet tius adjusted, the amount
ni the population of each Province was next to be ascertnined to our mutual satisfaction. The official
returns, aleady adverted to. had warrantcd my estimate for Upper Canada of 375,000 souls ; similar means
werc nt tu be found Ibr authenticating an estimate for Lower Canada. After careful enquiry and calcu-
lation. I at last thought myself justified in agreeing with Mr. Pothier to compute the population of that
Province at 600,000 souls. The documents marked F vill explain this estimate.

'raking then 375,000 as the enumeration for tie Upper, and 600,000 as the enumeration for the Lower
Province, tihe proportion of duties for cach would bc as follows:

Por Upper Canada............................................... 38* per cent.
For Lower Canada............................................... 61 & per cent.

The exact apportionment to Upper Canada, eventually agreed on, was 38J per cent. but in order to
render an award for this anount valid, I conceived that the Arbirators in the first place named for the


