
THE CHRONICLE.SEPTKMIIKK fl. H) 12 Ig'S)

them except us It regulate» the golil movement ami note 
circulation, atul the illscmmt and money rates for all 
France.

Ik1 wrestctl away except by tliv offer of commissions 
to the agents which even on the preferred da-' of 
business, leaves little of profit to the corporation, 
after losses atul other expenses are paid. \n un­
profitable good line of risks and the poor risks that 
no seasoned underwriter will take except to help in 
getting gtnul business, is the portion of the next com­
pany that is going to make a record as a great pre­
mium getter, which is the ambition of the neophyte 
underwriter.

Govkksmkxt Dim amis.

It la nut the anmc with Government and I’arllameut 
While politieluns have been afraid to handle too severely 
the Institution which has done more than any other 
organism to keep France a great nation, yet at each re­
newal of the bank's privilege they turn over an Increas­
ing portion of ita revenues to the “State." In 1X97 the 
bank at reed to advance permanently to the State Trea­
sury 14ti.tMI0.00tl francs credit without Interest. It has 
had to advance similarly 40,000.000 franca more for the 
agricultural credit Institutions. It has to pay Treasury 
dues equal to the product of one-eighth of the discount 
rate by the figure of note circulation, and this amounted 
to 7,226.000,000 francs for the year 1911. The law of 
last December Increases these (lues to the product of one 
sixth of the discount rate when It reaches 4 per cent 
which Is. fortunately, rare under the policy of the hank; 
and It Increases the permanent advance of the hunk to 
the State Treasury without Interest by 20,000,000 francs 
more!

THE GROWTH OF LOAN CORPORATIONS.

The loan companies operating in Canada continue 
to make a large expansion Isdlt in their resources 
and in the extent of their business. Taking the 
figures f,,r the Iasi few years of the companies repin­
ing to the Ontario registrar of loan companies, an 
abstract of whose lt)l l figures is printed on page 1301 
it appears that at the close of 1907, their mortgages 
on realty were $ni/Kj8.ooti and their assets 
$2oft,i)45,(yi(). By the end of H)o8, these totals
had advanced to $113.075.110 and $2211,0411.732. 
A year later, at the close of 1909. mortgages were 
$I22,253.'>^. an advance of upwards of $8,mx>,ooo 
upon the hki8 total, and assets hail climbed to S25K.- 
281,847, an increase of just over $32,ooo,ixxr In 
lout mortgages made another big advance to $131 
138,109, while the companies' assets showed an in­
crease of $50,000,001 to $308,720,130. Last year 
this advance was continued, mortgages climbing to 
$142.1114,240, while the companies' assets reached
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FIRE INSURANCE AND THE PROMOTER.

Some sensible remarks regarding the activity of 
the lire insurance promoter are contained in the newly 
issued annual repirt of the Insurance Commissioner 
of Massachusetts, who advises those in receipt of 
llamlKiyant literature sent out for stock selling pur 
pises to consult that report. They will find, says the 
Commissioner, by studying the gain and loss exhibit 
of the stock lire insurance companies, showing whe­
ther or not they made a profit from underwriting 
during 1 <411, that <10 companies of the 2(11 stock com 
panics authorized in Massachusetts lost $4.707.543 j $340,428,581).
and 171 gained $*1.445,<107—a net gain in underwril ] The loan corpirations were again instrumental hot 
ing for all the -tuck companies of $1/148.454. Tin - year as constantly, of course, throughout their ex 
of itself would pay a dividend on their combined | jstence- in impaling a verv considerable amount of 
capital -nick of less than 2 per cent. It would be new capital into the country. Taking the four chi' 
found further that the source of dividend i- chiefly of companies comprised in the returns together, it 
the companies' investments, which investments arc at appears that as at Ilecember 31 last, their otil'taml- 
thc same time serving to protect the insured. The mg delientures, payable elsewhere than in Canada, 
income from this source to the same group of com amounted to $57/174.012, against $52,580,410 at the 
panics during 1911 was $22,149,666. close of 1909. an increase during the twelve months

Some of the companies, continues the Corn ni-- of just over $5,000,000. Debenture stock shows a 
sinner, are making money, and if starch is made trifling decrease, hut allowing for this, which max lie 
into past history, it will be found that they have due to conversion into different form, there i- 
uniformly made money. But many times as many i presentation of Ss.ono.ixx) of nexv capital brought 
companies have not made money. "It is just a- into the country during the year In these companii 
logical to argue that every man hereafter Imrn into who probably enough xvere instrumental in impirt 
the world is going to be a billionaire because Carnegie ing much more nexv capital into Canada than 1- bén­
is as to believe that the promoter's scheme is Itound shown, 
to be a profitable venture because the Continental 
has succeeded."
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Canada, too, may legitimately expect to 
continued large supplies of capital for the purt 

Eire insurance managers as a whole, the com- of the further financing of these loan corporation-, 
missioner goes on, are not in an optimistic and since the names of many of them are almost 
frame of mind and the stockholders of a largx 1 household words throughout the Dominion, ii max I» 
proportion of companies are not seeking chance- anticipated that the immediately coming year- will 
to put their money into similar enterprises, (lue -ce continued large increase- in the -cale of their 
San Francisco disaster takes the profits of many a operations.
good year. Companies move in and move out, com fhe following are summary figures ,,f the tii
panics are In ing Imrn and companies are living taken panies operations in 1910 additional to tho-v
in hand by the undertaker. Iltt'ine-s plenty of smile fearing on the following page: 
sort, but still indifferent success for the most of the Ax. rase rate of Inter st until i n
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companies and |mvcrtv for a lastly larger number 
than enjoy riches. The fact that the business is no 
more profitable csjiecially for the newcomers into the 
field, is in part due to the difficulty in getting hold 
of the la-st business at remunerative rates. This 
business 1- held now by the old companies a large 
share of it by those which are successful. It cannot
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