e

Ministers ' departments "ht]
covernment havin; shipbulldlng
t8 inform the Maritime Commisslion,
possible in advance of the dates
sh contracts would have to be placed,
probasle building programmes in order
Commission might prepare and submit
Pe) to Cabinet, setting out 'in detail
the construction r94uireu by all government
departments and u(TW’U*knu and making recommenda-
tions as to the policy to be followed in the
building of such ohlpu in the best ﬁLﬁGPBLtd
of the industry and wlth due regard to
reasonable economy; and,

(b) that, in future, all E.:veruzjent
contracts for ships be placed through the
agency of the Maritime bOr’iJJf“

b e ol s e T L A BT S
Mlaritine Commission; ilpbullding policy;
accelereted depreclation

7. The Minlste: f Transport, referring
to discussion of the previous item, observed that
it was a well=establi: ] pra > in maritime

countries to grant some isist to the shipping
and shipbuilding industr!

It was suggeste bha ;0 meet the situa=
tion of the Canadian shipouilding industry and to
encourage bullding, arrangements be made to allow

operators to take depreciation on new shlps as

{4
\

earnings permitted.

It had also been proposed that, in addi-
tion, specilal depreciation provisions, a tax free
replacement fund anddeferred me 2nance be allowed.,

An explanstory note had been circulated.

(Acting Minister's memorandur
Cabinet Document 770).

8., The Cebinet, after discussion, approved
in princt ple provision for speclal depreclation
allowances for new tonnage built in Canadian yards
and agreed that the Mar itime Commission, in consulta-
tion with the Department of rinance, prepare draft
legislation on the subject for consideration.

Veterans Affairs; small holdings; additional
government contribution

O« The Minister of Justice, ]Cfe“flle to
discussion at the meeting of July 7th, reported
that a further recommendation had been received
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