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showered thern on a distressed country with the
cheerful faith of an inventor who aseribes
universal powers to bis discovery.

That applies to our social eredit system, does
it not?

He asked a question and I want to answer
it. I tbink that statement shows the colossal
ignorance of sorno individuals. Whether it
is intentional or flot, I cannot say. If it is
done in pure ignorance. 1 sympathize with
bim; if it is done intelligently, then there is
no syrnpatby warranted. Any hion. member
who lias been in this house for one, two, ten
or twelve years should know that social credit
is a system of distribution of surpluses. When
thc hion. member refers to a distressed country
bie could flot possibly bie referring to social
credit. Canada is ccrtainly not a distressed
country; Canada is one of the most, produc-
tive countries in tbe world. The other day
the minister pointed out tbat our production
bad reacbed the bigb point of S111 billion,
and it was possible tbat our production would
exceed $12 billion tbis coming year.

Wby shorild tbere be any family in the
province of Quebec living a substandard exis-
tence? If we did not bave the stuif in Can-
ada it would be a different proposition, but
according to tbe minister's own words Canada
is one of tbe ricbest countries in the world.*
No family or no individual sbould bave to live
on an income of less than $1,500 or $750
respectively. Tbe bion. member for Mont-
magny-L'Islet should take a lesson frorn tbe
hion. member for Pontiac and do a little study-
ing and find out wbat is tbe matter with tbis
system.

An hion. MEMBER: We are doing it.

Mr. JOHNSTON: Vou did not show it in
tbat speecb. I want to speak for a moment
about the national debt. In tbis connection
the minister said. and I quote frorn page 2551
of Honsord:

The estimated gross liabilities of tbe dominion
at the end of tbe fiscal Year amounted to ap-
proximately $17.660 million. against wbiu'b
active assets of approximnately $4,590 milli'onwere bield. leaving an estirnated net debt of
$13.069 million as of M-arcb 31. This, of course,
is $352 million less tban a year ago, as a result
of the surplus on the year's operations.

Although the minister did it later on, it
would bav'e been nice if bie biad stated rigbt
there tbat tbat surplus was due alrnost entirely
to tbe sale of war assets, wbicb amounted to,
3372 million. Do not forget tbat those war
assets were built up by tbe people of Canada
tbrougb tbe toil and labour and materials
wbicba tbey supplied and that tbey were tben
sold for a few cents on the~ dollar to realize
3372 million.

[Nlr. Johnston.]

In connection with our debt I should like to
point out tbat our funded debt, as at the end
of tbe la.st fiscal year was $16,524,161,000 and
that on that debt we pay $437,000,000 in
interest every year. At least tbree-quarters
of that deht was bujît up during the war. The
debt was caused largely by the government
financing the war effort by borrowings froma tbe
cbartered banks and indivîduials. According
to the Canada Year Book-I arn speaking from
nernory, but I think the reference is page 946

or 961-before tbe war twenty-five per cent
of our taxes went to pay interest on our
national debt, but since the war, because of
the increa.se in the revenues of the country,
about twenty per cent of the taxes now col-
lected are used to pay interest on the national
debt.

I suggest to tbe government that had tbey
financed tbe war effort through nationally
created credit, by tbe use of the Bank of
Canada-tbe hion. member when speaking the
otber night did not seem to know anything
about tbe Bank of Canada and I suggest that
bie do a little studying about it-they would
not biave created billions and billions of
dollars of debt and we could bave saved
practically nIl of that 3437 million. We could
bave used tbat to raise the tax exemptions to
tbe amounts I bave suggested without impair-
ing tbe national credit whatever. We could
bave done away witb the excise duties, whicb
arnotnted to, $75 million, and the sales tax,
whicba amotînted to 3162 million. I suggest
tbat that is one way in whicha we could have
u.sed tbe Bank of Canada and tbus been able
to rai-.e our tax exemptions this year to a
decent level. At tbe same tirne we could have
lowered the eost of living witbout jeopardizing
our financial status, so tbat the people of
Canada would bave received some benefit
(iuring the years to corne.

The lion. member wbo preceded, me said
tbat we sbould not always be looking forwaTd
to a depression because, if we do that. a depres-
Sion is likely tu corne. That may be su, but
1 amn not so gullible as to tbink that mere
wishful lioping will keep us out of a depression
if it is coming. As wvas suggested by the hon.
member. 1 want to look at the tbing logically.
Wben speaking tbe other day the minister
referred to a possible depression, or I tbink hie
said recession. But there is not rnuch differ-
ence between a recession and- a depression.
It aIl depends whieha end of the line you
are on. One lias already been predicted in the
United States because of the lack of consumer
purchasing power whicba exîsts there as well
as in Canada. The U.S. Journal of Commerce
reports:


