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ANALYSIS
Of the Gniiid Trmik A irialgaination agreement with the Buffalo and Lake

Huron Company eonverted by IJill into an Act if Piirliuiucnl, sliewirijf

its injurious results under ilie following He.idings.

Isit. The iin'!<alily of the iscctions in Bill iind ilii-ir iiu'cn'-ii-icncy willi llic tnms and
language ol' agreement.

3nd. Tlie frauds permitled if not eonleinplalcd i)y tlie agreement, when converted

into an Act of Parliament.

3rd. TIk! peeiiniiiry injury to the Munieipalilies The Mondliokler.* anrl Credilors of

the two Companies.

•1th. The injury done to tlu; Provincial llevenue property and Credit, and to Parlia-

ment as representatives by legislation of Provincial integrity of |)iinciple.

The llle<iality and iiicoiisistciR'y of the Act.

The preanilde of the Act declares that llie two Companies have petitioned Parlia-

ment that the agre.'mont between them sliould be confirmed, and is manifestly untrue

in this, that the seven municipalities, wlio, as .Shareholders represent 750,000 dollas, aw
no parties to this Act, have never been consulted as lo the agreement, and have never

consented to it, l)nt on th(! contrary have ever opposed it.

The second section of the Act establishes the agreement in the Schedule as the

" Formed Agreement" between the Companies, is wholly inoonsisU'nt with liie sevenih

section of that agreement, which admits and enacts the partial application to this Act
of the provisions of the previous agreement in Schedule " li."

The third section of the Act vests all the properly, rights and |)cnvers, of the Bufl'alo

and Lake Hur.ai (!;()mpany in the (irand Trunk Comjjany, fjom the 7ili July, I8li4, and
is wholly imautliorize ')y the agreement. It is also manifestly illegal and inconsistent

wilh its language and intentions in this, that the sixth section of the agreement vests the

control and working of the Bufl'alo and Lake llnron road in two n'orninees of its own
Board and two from that of the Grand Trunk Company.

The fourth section oi' the Act declares that general and special meetings of the Share-
holders of the Butl'alo and Lake Huron Company may be held any where in England,
and legalizes their acts as if held in Canada, this section forms no part of the agreement,
is wholly unauthorized by any part of it, is an amendment it no! a repeal of the

Company under the Bufl'alo and Lake Huron Kailway Acts, is wholly unsought for by
petition or otherwise of that Company's Shareholders, and is therefore illegal and
inconsistent wilh the terms of the agreement.

This fourth s(>etion (unauthorized under the agreement) deprives the seven Canadian
Mnnioipalities (as Stockholders) of representation at such meetings, owmgto the distance,
time re'iuired and expence necessarily incurred in iravellingto England, and leaves
the Board of Directors and nominees of the two Companies at the control of the Grand
Trunk Company. This fonrlli section if even authorized iiy the Mgreemeni is defective
in this, that no provision is made in il whereby Canadian Municipalities as Share-
holders, may be represented or vote by proxy al such meetings, which should be
regarded by the Legislature as im unansweiable objection to the section, and is

inconsistent wiih the terms of the agreement as therein expressed.

The 5th and 6th Sections of the Act are also wholly unauthorized by and inconsis-
tent with the agreement. 'I'hey repeal the sections of the Buffalo and Lake Huron
Company's Act which empower meetings of JJirectors and Shareholders to be held in

Canada only. And,

The 6th section of the bill empowers the reduction of the number of the Bufialo and
Lake Huron Company's IHrtdors to 3 individuals, and is not only imauthorized by the
agreement but objectionable and inconsistent with the proper exercise of the privilege con-
tained in the 6th clause of the agreement, by which clause the Board of BuHalo and
Lake Huron Company's Directi rs, v, htm reduced to three persons, imist nominate two
of themselves as a CommiUc(^ to conduct the joint undertaking with the Grand Trunk
Company.

The substance of those 5th and 6th sections of bill is not embraced in the ageement
between the Companies, effects a total change in the future constitution of the Board of
Directors and the rights and powers of the Stockholders, and far exceeds the petition and
preamble of the Bill, which specially defines its object to be the Parliamentary confirma-
tion of the agreement between the two Companies.


