
3. Notwithstanding flhe provisions of paragraph 2, mnterest arising in a
Contracting State shail be exempt fromn tax in that State if:

(a) the mnterest is paid to a beneficial owuer who is a resident of the
other Contracting State and if the payer of the mnterest is flic
first-mentionied Contractmig State or a political or administrative
subdivision or local authority thereof, or

(b) the mnterest is paid to the other Contracting State or a political. or
administrative subdivision or local authority thercof or to an
institution or organization (mncîuding financi al institutions) wholly
owned by that Contracting State or subdivision or authority thereof;,
or

(c) fli terest is paid in respect of a loan made, guaranteed or insured,
or a credit extended, guaranteed or insured by any institution
specified and agreed in letters exchanged betwcen thec competent
authorities of the Contracting States.

4. The terni "interest" as used in this Article means income froin debt-clainis of
every kind, whether or not secured by mortgage, and in particular, income from
governiment securities and inconie froni bonds or debentures, including preniiuins and
prizes attaching to such securities, bonds or debentures, as well as income which is
subjected to flic saine taxation treatment as inconie froni money lent by flic laws of the
State in which the income arises. However, flic terni "interest» does not include inconie
deait with in Article 10.

5. The provisions of paragraphs 1 and 2 shail not apply if the beneficial owncr of
flic interest, being a resident of a Contracting State, canies on business in the other
Contracting State in which flic interest arises through a permanent establishmient
situated therein, or perfonns i that other State independent personal services from a
fixed base situated thercin, and flic debt-claim in respect of which fihe interest is paid is
cffectivcly connccted with such permanent establishment or fixed base. I such case the
interest may be taxed in that oflier Contracting State in accordance with its own intemnal
laws.

6. Interest shail be deemed to arise in a Contracting State when flic payer is a
resident of that State. Where, however, fixe pcrson paying thic interest, whether thxe payer
is a resident of a Contracting State or flot, has in a Contracting State a permanent
establishmient or a fixed base in connection with which thic indebtedness on which flic
interest is paid was incur-red, and such interest is borne by such permanent establishment
or fixed base, then such interest shail be deemed to arise in flic State in which flic
permanent establishmient or fixed. base is situated.


