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these zul: ;-ate'a_ Tules. If a dispute arcse on thcse Issues, cthee edcher
couztry csuld have TacouTse to exiscimg dispute-seztlement procesures uncers
the GATT. Carada would 20t, hewever, have recourse to the GAIT for tie
seztlement of disputes ou issues where the billacteral ctligatioms go Yeyond
GATT tules. This gituatiom already prevalls wicth the auto pacz. Canada would
te uratle to lodge a GAIT complaiac Lf U.S. pollicies derogated fzoc the auro
pace provisicns but did nct comsraveze the GAIT.

Alsrouvzh zhe Tanitved Scatss has not incroduced measutes chat dirsculy

v

uzdar=ine the auso pac:, thare is consideratle risk thag fuzure U.S.

legisiacive or pollcy actious zould ecode the bezweflrs cbtalzmed from ax FIz
11

-

agreezent., ~ For this reascn, I recocze=d a forwal bilareral
dispute-serclement process and che creation of 2 bimatiomal ardifzral

. 12 . . : P
TTliduzal, Such a cribunal c¢ould izvescigace the facrts om parcliculszsr
dfspuces azd inreTpret the terms of the agreemenz. Walle ics fiadiags —— lixe
those of GATT pazaels — would noc be forzally bindirg om the oo countries,

ther likely would Ye persuasive in 20sT cases. Io the evezt of a severs

breakiown in cthe bilarteral agresemear, both countsles si=zply would revest o

thel> comoonm obilgations uzder the GA

1
-
.

Conglusice

The purpcse of zegoclazizg an tzA 1s o apely coczen Tules o
bilaceral tzade. The degree of further hatsomnizatlon of Silazerzl

concingast-procection systae=ms chat will be required depezds oo tThe apgrzach
thac s -zaken to bilacteral izpovs admizistrzation {z the FTA agreeszenc. Jader

the =most likely appzoach — zighter rules goverzing each councIy's trada laws

-~

addizlsecal harmonicatisn will be acdesc.
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