
5. Mixe provisi ons of paragraphs 1, 2 and 3 shah nat apply if the beneficial owner
of the royalties, being a resident of a Contracting State, cardes on business in the other
Contracting State in which the royalties arise. through a permanent establishment situated
therein, or performs in that other State independent personal services from a flxed base
situated therein, and the right or property in respect of which the royalties are paid is
effectively connected with such permanent establishment or fixed base. In such cas the
provisions of Article 7 or Article 14, as the case may be, shall apply.

6. Royalties shall be deemed ta arise in a Contracting State when the payer is that
State itself, a palitical subdivision, a local authority or a resident of that State. Where,
however, the person paying the royalties, whether the payer is a resident of a Contracting
State or not, bas in a Contracting State a permanent establishment or a fixed base in
connection with which the obligation to pay the royalties was incurred, and such royalties
are borne by such permanent establishment or fixed base, then such royalties shalh be
deemed to arise in the State i which the permanent establishment or fixed base. is
situated.

7. Where, by reason of a special relationship between the payer and the beneficial
owner or between bath of thens and sanie other person, the amaunt of the royalties,
having regard ta the use, right or information for which they are paid, exceeds the
amount that would have been agreed upon by the payer and the beneficial owner in the
absence of such relationship, the provisions of this Article shail apply only ta the
last-mentioned aniont. In such case, the excess part of the paymellts shah remain
taxable according ta the laws of each Contractig State, de regard being had ta the other
provisions of this Convention.

1. Gains derived by a resident of a Contracting State from the allenation of
immovable property referred ta in Article 6 and situated in the ofixer Contractig State
may be taxed in that other State.

2. Gains from the alienation of movable property fonnlng part of the business
proprtyof pemanet etabishentthat an enterprise of a Contracting State bas in the

other Contracting State or of movable property pertainlpg ta a fflmd base available ta a
resident of a Contracting State in the other Contracting Stt for fixe purpose of
performing independent persanal services, including such gains frontx Ohe alieiiatioii of
sucb a permanent establishment (alone or with Ohe whole etris) or of such a flxed
base, miay be taxed in that ofixer State,

3. Gains front Oie alenation of ships or aircraft operated in' inentoa raffic or
frore movable praperty pertaining ta Ohe operatioxi of ssM'h ahilps or aircraft sha11 be
taxable only i the Contracting State in whldx the place of effectiveMagentoth
enterprise is sltuated.

4. Gain frmth lieao of ainy proPertY, other than 'that referred to in
pargrahs , 2and3, hal betaxbleonl intheConracingState of which the


