
3. No0twithstanding the provisions of paragraph 2, interest arising în a Contracting
State and paid to a resident of the other Contacting State who is the beneficlal
owner thereof shah be taxable only îu that other State to the extent that such
interest:

(a) is a penalty charge for late paymient;

(b) la paid by the central bank of a Contracting State to dhe central bank of
the other Contractlng State;

(c) ispad with rspect to indebtednessin connection with the sale on
credit by a resident of that other State of any equipment, merchandise
or services, except where the sale or indebtedness was made between
associated enterprises within the meaning of Article 9, paragraph 1 a)
or b); or

(d) is puid to a person which was constituted and is opeated exclusiey to
administer or provide benefits under one or more pensio, retiremnent or
other employee benefits plans provided that

(1) such person is generally exempt from tax in thec other Stase; and

Qil the interest is flot derived from carrying on a tade or business
or from a related person.

4. Notwithstanding the provisions of paragraph 2,

(a) înterest arising in a Contracting State and paid in respect of
indebtedneus of the government of that Contracting State or of a
political subdivision or local authority thereof shail, provided that the
interest is beneflcially owned by a resident of the other Contacting
State, be taxable only lu that other Stae;

(b) interest arising lu Denmark and pasi to a resident of Canada shah be
taxable only in Canada if it la puid in respect of a loin made,
guaranteed or insured, or a credit extended, guaranteed or insured by
the Export Development Corporation; andi

(c) lutereat arising in Canada andi pad to a reuidmnt of Denmark shal be
taxable only in Denmark if it is pali lu respect of a loin made,
guaranteed or insured, or a credit exteaded, guaranteed or inmured by
the Elcsportkreditraadet or by snob lending institution as is specifled andi
agreed in letters exchanged between the Contating States.

5. The term "nteresV as used lu this Article mns income frora debt-claims of
every kInd, whether or net securesi by ntortgage, and lu particular, income
from government securities and income from bonds or debentures, including
premiums and prizes attaching to such securities, bonds or debentures, as well'
as income which is subjected to the sanie taxation breatment as lucome froni


