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VALUE OF LIFE INSURANCE

Xxi.
Endowment Insurance versus Consols

BY C. A. HASTINGS

M.%ost persomis are acquaiîîîcd with the fact that "Consols"
15 the premier stock on the London Stock Exchange. They
also knou how that stock bas declinvd during the lasi ten to
tifteers years. ln this article consols are compared with en-
dowmenit assurance, and, though 1 ara not asserîing
that un one should purchasc securities, 1 do say,
however, that life assuranice 15 a better investment
for nome people. Where caii the ordinary person
obtain speýcial influence, inside news, or experience w hich w ilI
give him success on the stock exchange or the lanîd tikt
It is done, and we hear of these isolated cases, but neyer of
the cases where the investor bas cxpericnced a reverse.

Unsuranoe and Seourlties.
Take, for illustration, a man aged thirîy, who h.as pur-

clîased a $î,ooo fifteen-year endowment wîth profits, say at
$67 per annjum. He bas paid in flftcen years $t,oo5, add

profits, hihin the case of a first class life office-should be
8375 ; tota1l va'lue at end of fiftcen years=$,375. Now then,
te average price of consols for the saine period ils, say, $800

for every $i,ooo stock. In fifteen years price bas depreciated
on $x,o>oo stock $300; income tax in fifteen years would
amount to $25; total interest on $î,ooo stock, $390, net re-
suit in the way of interest, $45.

Endowment Assurance.
Paid in Y5 years..........-...........$1,oos
Guarariteed surn.................,0oo
Plus, reasonable bonus,.............. ...... 375

Total .. ..... .. .. .. $1,375

Console Purohase.
Si,ooo stock for ... $Soo

Ixiterest in 15 years . .......... 390

Total .1. . . .- . . . . . . . . . .$i,19o
Less depreciation $300

Lesincomne tai......... ...... 25
325

$î865

This will show a net gain in fifteen years of $05 on the
coas.ols purchase, against a net gain Of $370 on the endow-
ment purcha-se ini addition to the other added advantages of
the enidowmlenit asisurance, which are so well known.

somae Questlons to, N Answoed.
1 arn aware of the fact that 1 have taken an example of a

stork which perhaps no one in this country woulrl dIrain of
purchasing, but any of my readers can compare this wîîth ainy

81,0investmen theyv have recently made, and then figure
out thr following questions:

(i) Who paysrý- the balance of instalments in the event of
premature decease?

<2) If paid for in a lump suin, what percentage was
allowerd for cas5h?

(3) What guarantee bas he that at the end of fifteen
yeatrs h, can flnd a free market for cash?

(4) What guarantee has he that the price will not have
depreciaitedc at the cnd of fifteeýn years?

Onc of tIse bet inivestrnents any man can inake is to buy
aissurance for cash evev yea.-r, maturing at given periods, ' 0
that laite in lifr her wýill have a policy maturing yearly w ith a
sujbstantialI bonuis aiddition. Absolute safety, and no worry as
to depreciation of capital1,

'r followiÎng articles in this series have already ap-
p4-ared :-

(1) Mfarch ist-How to become one's own master.
(2 ) March Rth-Hn\w depreciation of assets can ixe met.
(3) Marcx Y~h- to borrow at a profit.
(4) March 22nd-The automatic production of capital.
(5) Match 2qth-How tm redeemn debentures.
<6) April th aIeof goodwill and howv to preserve it.
(7) April î2!th--How- to protect capital in land, etc.
(8) April ioth-S'hort-tterii policies.
(q) April 26th-Endowýment rolicies

<so) May 3rd-Single rrmin policies.
(,il May rotix-The- rnlirv for the "rofessi;ona1 mi"s,.
(1-2) Mai' 77th-A'ý life- rolicv a- rollateral securit,
(Y.1) May 24th-Lucrative inve,.trnent.<'4) May 3tst-PirtnrshiP PrOtecrtiOn.

15S) june 7 t]i Homie v er-.us commernce.
lu) Junre i4th-Policies that arc cheapest and best.
17) JunC 21st-iligher education for childirn.
IŽS> Julie f8lihRelations of partners, activec anId

sleeping.
î(g) july Sth -Death duties and assurance.

.2July 12th-Provision for daugliters.

SOVEREICN LIFE SASKATCHEWAN IIEADQUARTERS.

Thel Soverii n LiftA .\surane Counpany bas just -

tabiished lits l,,adquarters fojr Saskaitchewan at Moose Jawv,
baving aippo:iitd the~ Ralph Manley Agency Limited its pro-
vînciai aaes Bu-iin -, oiigîmatingý, in Saskatchewan
will be handçi(ld thiroug h~ Mloos Jaw office. The Sovereigîs
Liteý w ý rgnî iii Toronto, but now has its hcadquarters
al \\«inmnipeg. Mr. Wî llirn Grayson, of Moose Jaw is a di-
rector of the company.
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CENERAL FINANCIAL CORPORATION 0F CANADA.

Tlie lirst year's returns of tie Geuicral Finanial Cor-
poration of Cainada show a satisf2ietory resuli. This cvrpoia.
lion lias a capitîal of *3,uoo,oou and was promoted by the
saine or&u <iIelgian .apit.ilists w'ho had already foundcd
the MotaeComnpaniy of Caniada, tlic Land and Agricul-
tural Conmpany of Canada, the Belgo-Canadian Fruit Lands
Comnpany, ijd uthe,,r concerrus iîiteresting Belgian capital in
Caliadian i%, stlliçiit-.

The G;eneral 1- irkant tai Corporation of Canada bas a coin-
prehensive charter witli the particular object of taking ant
active part in the commiercial and industrial developinent of
Caniada, and also in the u.nderwriting of municipal, provincial
and G;overnmnent Ioans. The corporatiori's Canadian head,
office is ait Winnipeg, where Mr. A. Gouzee ils managing <bh
reCtor.

AMES HOLDEN-MCCREADY COMPANY.

The Autels iolden-McCready C;omiay's profit and ls
statemm4t report for the year endcd April -3o.. 1913, shows..-

1912-13
Balance brought forward on May iti. $169,569
Less eXpeil>ssatlîbl to, 1911.........852

Actual anmounit br:ught fouward.......$168,717
Net c'arnjins lor year aftcr provid-

ing for administrative, selling and
other (--,penses.......................$351,3Wo

PrOvovion:
Su kinig fulid ..... ý$20,ooo

Deprc.îtioni5,oo 35,000

Witten off'.

Organiizitioti, Company......4,124
Org,ýaniîiz.îtion, f actory .. 4,686 $îo,8x8

Ilitercst on bonds...............6o,ooo

I.eft for dividends ...... .. _
Dividcnd on preferred stock.... ..... _

Surplus profit for yvar ..............-
Broutrht forward as shown abov .

105,81 &

245,572
175»000

70o572
168,71I7

Ca'idforward to profit and loss 'on
Aýpril 30, 1913.......................... .... 239,280

Th -'rsuI1ts wr- ette than those of the' prevÎous
yrar, whii th' net profits vr rported at $281,345. From
this w,îis deduîîcd$24ooo for bond interest andI preferred

dividnds-wich as mnore than during the past year-and
the balance was $41 ,14. Evidently there had been brought:
forard;,, ;I ther beg-inning of that year a balance to the credit
of pro)fit anTldIn-,s of $251,183, because after the' suin of $122,
el6l3 ha-d b-en rovdeýd for depreciation and organisation ex-
penses. tht'rmpn carried forward a rcduced balance, as
sho wýn abovr-î(w,5 f6o, less the $9 5 2 shown. Deprecia-
tion and organiiza,-tioni write-off durîng the past vear does not
appear to haive bren anythingu as, larvre as a vear ao

T)uringz the' first six months of 1953ý the lossby fire at
Hull. Ont.. were *9,.120. Tht' amounit of insuranre paid was
$7,0çR out of an insured total of $5(1,225. The' damnage With-
out in'uanC WS 2,062. Tiieru' were o2 alarins registered
pntIîeal all of thiçie were lires. there beingz verv few false
n1e>rm%. For tht' same -six months of last year the' damage.
from fire amounted to 82o,09)2.
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