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the history cf life insuratice iuta 4 epoclIS, begiîii
witlh the perioci prior te the establisliiiient of the
Mutual Life and that pL'riod iargely formnative %wii
succeeded it front IS4 3 te îS6î. 'te tvo ducades
coveriug the pet-ted front xS6i to i$So represcîtt lte
tiine wlieu Atuerican Eifle insuiralîce begain to sweil to
the vast proportions wii it inow asstîîîti. Cotîiîîg-
to tite inore ri-cetit period front iSSi ta, iS92, Presidenit

lNMcCaili describcd ils inost natable feattires as bviîîg «-u
iiicrcasei tulie bisiiess surpassiiîg ail previot.s record.,,
lte risc ef iuidustry of itîsurauce and a greater liier
ality ini the poliey ceiltract. He says :

"Durizng the peried freont iS6î ta iSSO, whiic the
ainoeuit at risl, decliiued, the accinulatiotis centinue! Io
iiicrcase, ".td at its clese were-as ive have sceeî-$4 i s,-
aooo; they are new ever $900,oe,oee. ])uriiàg

those six ycaî-s cf giooin foliew.iiig the paîiic cf :57
%ve saw the ainauntt cf palicies in farce siiriiik te S;i,-
5 4o,ooo, oee; during the iast tweive years we have steni

ithei grow toS;4, 1 9),Oee,eOW. li :85e the ncew business
efS: S7,000,000 was SOniellîiiîlg te r4ejice ever, liccati-se- it
Èhoecd ail iimîcase over the prcvieus year; %vliat tlîct
shall %ve say cf a iiew, businiess iii 189t2 mare 4.haît fivc
tintes as great ? The itîcazîe cf te comtpaiiies iniî 9
wvasoecr $22o,oooo, th tir paviiients la poiicy lioldlers-
exýceedcd $1ao,oco,coe, and the itîcrease Mi accumuiila-
lieus %v-as ;s-4,ooo,ooQ. Owmg- to n chiange in ltlega
standard fer policy- vahtiatiotis. froint lte Aitericait
Table cf MatEywitli four and a hî.lf lier ceiit.
interest te the Actuc~rice Ta.ble wvita fotir lier centi.
intereest, whichi took, effect Decciiler, 31, r$.the sur-
plus aitlîouglh îicarly S-10,00o,00c Mort. is six lier centt.
iess ln proportion Io liailtiis. T'elict laixiitig dit
chanige te the liiglier stanîdard wias passeci iii iSS4, and
%vix thrSc ycars7 limie to prepare for it the clevei New
Yocrk ceupaities whiciî wcrc ilfected by the laxw
endurcd wvith ceomparativec ase te test that couilitlled
tiicini ta add about $.35.oeooc, te thit- rese-ve fuîîds.
Thie.tveraige iuterest rate, whicli t-nies at abut six per
cciii. up te, iSS6, -%vas about five aud a iaper ceint. mx
iSoalud about fixe pur cnt. in tS9 2. The average
expetise rate lias itcrcaseci about five per cmnt., and îîot%
stanids aI tweiity-twa axxid. a af pet- cent. of iliceine. * * *

*Life insuratîce is safe or passible otîly on the stu»-
piosition Iint ta, lteaverage niai life is miore 1preejoîts-
tuaai iiioncv-that the insured lias a -rmiter itileres. iin
lîi% owii life titan lte Comipany lias-aid tilat lie itay
lx: trustcd ta takze care of il. Doust:b, iiiei: iiiglit
livc loniger thaît tlîcy do, but life iiitirziicc is I>ascci up-
ou actuai. and mot up.oî ideai contditionis. lis renseit
of beiitg is that thcre arc risks wiich lte iîîdiv-it.uai cati-
luit safeiy bc.w. but wli;cli lte cenipaiîy. as -ai ,re
gatioît ohuîdiv-idu-ils, niaymsfciy ustdertatke iii co'nîsid-
m.alion cf certain suins cf iuotucy paid. The coînpaîiv
is frec ta declitte atiiv risk effereci ; but wvieî il accepîs
a mian's xuaucy ht shouid tak ls risk' aiso, wilhoult
!icdigitig antd witltout %viiiiiig. The histoxy cf life
insurance lias slioi Uit ils focs arc tibose of ils; owtx
iiousehlîod. Mortality tables have iever btr.ied il-

maaeshave. As it casis lte lx-ztti ont cf Ils cwii
c il secs more ciearly and acts more wislv."
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The tniauiiceniciit of tiisIks suspension bias tînt
occiasioncdu apprcicnsioît ini te ctstcrit part of lte
Domniion, '.vlerc lte batiks arc iel fiiiai.r witlt
ils bis auîxongst tlicir surplus fiuttds. Little unensi-

niess wiii be feit cutside cf lte Provitnce cf Mantitoba,
andd ual ittuci eveu there, owitg toe liiiiited e\tett
of ils buîsinecss. Thei geiteral public of that previtice
seein la have prcferrcd dealiîîg wili the britei aik
cf te eider anid mttr reliabie intitutiotns wixich had
bceîi sutcccssfily establislied prior lu the ergattizatilis
cf the iuow defittici bamik. 'te Commitercial was
cstabiislîed inii SS5, atîd iiiade ils fit-st returii ta tiue
Doiniion Goverisiiiit for lte ttotti of May cf tîtat
Ycar, showittg a plid ul) capital Of $133,750. It wVas
the cucoîne of lthe i rivatc lîatitîgi- firtu of McArtiîur,
Bloyle & Camîpbell, anîd reports nt tuai titîe hiiilcd
titat thie mssets tlkeu over by the elitairtered batik wcre
it ail desirable. Tiiese mssels coîîsisted sriewiat

Iargely of sectrilies wiiicli Itad titeir crigisi duriiig the
boom perioci cf reail cstalc in Winnipeg. liu May, iS39,
the paid up capital biac reacied $364.310 a"îc iii MaY,
1S93, $532,65c.o witiî a rc.serve of 5o0.ooo, upoi wlîicli
lie i)atks sustaixed ei-,lut branches. Our opinion is
very decidei ltat a balikimg butsiîicss, cauiiot be suc-
ccssfuily conducted tipoit assels, cf reai estite mit su>ecu-
lalive "ane. Jriiig te ycar-, iS%)i antd sS<2 an
exmiîiiiitioii cf bte ittoiilii> rcluriis discloses that lte
capital %vas twice inîpaired., onice it Octeher te a sinal
extetit, but stili greater ii Mat-cii, 159it2,-lie baîtk, aise,

iaviitg rediscettitteil witli cher baiks. Il is a intialer
for conmgratutlationî that utîder te present lamitm,-ig Act
tic Sucli intstitutlionis cati obtauît a footinîg. The pay-

metnt cf S2se.ccc iii cash te lte Mitiister cf Fitauce is
a barrier ivticii caîtîtol well be niiudrsod xd neo

imiginar>' vaiue cati1 be giveuti l cash capital. Titis
wili be the fît-st case te lest ic s.ectirity cf te 'Note
circulation Fuuid prevîded fer sucît cinlergt:icics ln te

itaids cf lte Govvriiiîueiit, amnd williio e iîbl show itou
ad:tuirably tit systenti works. 'rThe fcwer tests cf luis

k'i;xd, lxcwtu-er, the butter h. wiil bie for lte couitry's

A large NWcsterxt city iin Camiacla recetiy advertisud
for tenders fronît batiks, with a viti' le securiiig lte
city's business. It fît-st wattt le knito whant rate
%vouid, be clitrgtcd for over drafts, and itext dlt: ra te of
iiterest te bL aulloweci on cimt-ent deposils. Coitiplci-
tien bteutwo of the batuiks %Yas. kecii, anîd wc be.lieve
lte Santte rate wvas quoted fur uver-draifts; lîut anc of
our imrgest batiks effercd a bigr rate cf iterest on
deposits andîc-i ature:d te acconut. The said 1>aîîk
.vas perfectiy safe in itis, for thaI city rareiy, if ever,
lias utuci if aln- ciepesit.

Tit A:itfralian Insuîr:n<c and i atniiuiig Rcord brings
advices xp te lthe ititi of Nfay, anîd ccves a grentldeil
of space Io lte roccîtt fîtaxtcial. crisis iisi tiiosc colonties.
Tixe ulnexatupled conivulsiotn freux irst ta last uxcccdcd

sixitndrd midsitvftv uiliei dolas.Tiuenione-
tarv disturbance is sinîpiy appalimg for a popuxlationt cf
sortie tiircc aîîd a qua.rter niillioiîs te f-ce- Tie Rcord
dots miot adci miuci informxationi toe taIarc.t(iy familiar
le ricaders in this counitry- regardittg lte causes -. vliicl
led te lte crisis, tîtese bciitg briefly slaîcd as over bor-
rgowiug, lçacliîîg iimcemtsibly te, over-ltiîding and tuli


