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tomplated, and on a larger scale than bofore, but wo
have roason to beliovo that whilst with tho Fenians
+- the apirit 18 willing, the pocket i1s weak.” la other
words, tho * sinews of war' arc wanting. Tho coffers
of the Fentan Troasury aro #aid to bo rather depleted,
and the poor hod-carriers and thesimple servant girls
refuso to bo swindled out of their hard earnings any
longer. Such are tho reports going in Government
circies in Ottawa, but a close watch is kept on ali
Fentan movements scross tho lines, and if Gencral
U’ Neitl v entures again to come upon our rott with hos-
tilo intent, he will meet with a very different recop.
tion from that mcted out on ia first attempt.  Winlst
auother attack ¢ould only resuit, under any circum-
stances, in swift retribution fatling on the heads of the
lawlces vagabonds who might cross our frouttor, still
wo slncorely trust there fs no truth in theromours that
any portion of tho troops who are in Canada areabout
to bowithdrawn, Such a moveinent might befraught
with Injurious to the D at tho
present timeo. It would go far tonwards invitiog an at-
tack from tho Fentans, who would arguo that with
tewer Imperial troops hero they would meet with a
loss warm reception.  1f there Lo any truth in tho re-
ports, the Government wiil not bo up to its duty if it
does not remonstratoe with tho Coloniai Sccrotary,
and endeavour by all mcans in §t8 powcer to prevent
any of tho troops lcaving unnl iho chances of an at-
tack are lessened. We are well aware that we could
cauly repel tho Fentans with our voluntecrs and
militia, witbout the aid of a single British soldier,
but it might only be after considerable blovdshied and
doestruction of property. This ouglhit to bo avorded,
and one of the best ways of attaining this oud, is to
have tho assistance of as fhany regiments of the lino
as possible, f0 that the Fenian ruflians may never be
ableto make any lodgment whatever on our goil. One
thing we hopo tho &overnment will decide upon, in
caso of tho threatened invasion being attempted, and
that §s: to motc out summary Justice to tho villains
who may be caught, Wo havo pursued a “ mild”
policy long enough. If O'Nicliand his horde comes
agaio, it Is to be hoped murder will be catled murdor,
aud robbery, robbery, and that both will be punished
accordingly.

ONEe(

THE RATE OF INTEREST.
1E Hon. Mr. Rose, Minister of Finance, announced
in Parlinment on Friday last, that tho Govemn-
ment would immediately introduce & bill rolating to
thovexed question of therate of interest.  Mr. Godins
member for Joliette, has a bill before the Houso on
the same subject. This measuro proposes to fix the
rate of interest, when no contract is made, at 6 per
cent., and in no case is a person to be allowed to con-
tract or take moro than 7 per cent. This biil would
not, in any event, have becn likely to pass, but tue
announcement of Mr. Rose of a similar measure on
the game subject, of cogrse seals its fate,

So far as the Minister of Finance explained the pro-
poted Government measure, wo aro not juciined to
regard it with much favour. Its provisions, he said,
would be somowhat as follows.—In Ontario, the law
to romair 88 at present, excopt in tho caso of real
estato, 1oans upon which would only be allowed 8 per
cent , building societies to beexempt, Quebec to bave
the samo law; in Nova Scotia, the rate is to be fixed
at 7 per cent.; New Brunswick the same. In Nova
Scotia at present, tho banks can charge 7 per cent ,
but private individusis only 6 per cent. Of course-
this anomaly could ngt be allowed to continue to ex-
ist, but we regret that \wwhen a chango was being made,
the law should nqt have been made aniform with the
common-sensa law of the late Provinco of Canada,
which permitted “frco trade” in moncy as in other
commoditics. This woald alxo have had the merit of
making tbe lIaw of the whole Dominion on the sub-
ject of the rate of interest uniform-—a result of the
highestimportance. We regret to seo sntroducod by
this bill, the principlo of spccial legislation for cach
Yrovince, some of tho Proviness acting under one law
and others another, Qur Jegislators vught to take as
their motto: uniform laws! This ought certainly to
bo the case with tho ratoof interest, for if hig 1cr rates
can be obtained logahy in QOntario and i 0cc, 1L 18
only natural to suppose that money will § w away
from those Provinces where the rates are tower, to
those in which more can bomade from it.  This would
not be a hcaltby state of affairs, and wo fecl assured
it would have been better to have abolished the usary
laws in the Meritime Provizces, and enacted a yns-
iprm free £ystem o all pasts of the Domibien,

There has been a great deal of trouble in various
Tarlisments of Canada with regard to tho rates of
interost. At Iast, the majority took ground in favour
of our present Iaw on the subject. Weo beliovo that
faw has worked woll, and fulfilled all tho expactations
1ts advocates formed of it.  The fears of the usury law
advocates havo beon disappointed. Excessiv~ ~harges
for interest havo not been tho result. In Oatario, at
Ieast, tho rate of snterest has largely decrcased since
the abolition of tho old usury enactments. At the
present timo you can procure almost any quantity of
monoy there at i or 8 per cent,, and when the * pains
and penaltics  were on the Statute Bookt -ainat thoso
who took higher rates than 7 per oent., } , and ovon
12 per cent. wero quite common,  Lader theso clrcum.
stances, wo hardly think Ontario will regard with
favour any alteration of their present law, which hae
not called forth, that wo aro awaro of, any particular
complainta,

By tho time this articlo is in print, Mr. Rose's bill
will bo before Parhament. It cannot bo expected
that tho principle ot the bLijt will be aitercd, but it 1s
to bo tioped that some changes will, at least, bo made
fn its dotails, It must,in avby ovent, wo fancy, only
bo a temporary messure Vo do not think it will bo
found to bo 1o the faterosts of tho Dominton to have
differont rates of interost in diferent Provinces, and
that somo uniform system must speedily tako its place,
When that change is made, it i3 to bo hoped that wo
wilt not go back to thoefloto usury Jaw system, wath its
accompaoying civils, but furwards to freo trads in
money, which system 13 the best both fur borrower
and londer

INTERCOLONIAL COMMUNICATIONS,
*I'HE importance of rapid, sate, and cheap communi.
cation between the Provinces, can scarcely be
over-cstimated in connection with the trade of the
Dominion, aud oven fts political existence. This, of
course, is tho great fact that is recognised in the pro-
ject ot tho Intercolonial Raflway. But the complc-
tion of that project is still in the future. 1t may bo
four or five years, and certainly it will bo three, gro
tho work is accomplished; and, mearwhilo, thero
scems a disposition to defer the carrying out of all
sorts of onterprises in the way of intercolonial trado
till the ratlway f3 made. The present facilities for in-
tercourse aro so imperfect, and are usvally supposed to
be 8o much worse than thoy really are, that it is taken
for granted that almost nothing can be attempted in
this direction at present, oxcept in the transport of
the great staplo of tha Province of Ontarfo. This isa
groat mistako. Even with oxistlog lines, and with the
means of communication now open to us, there are
soveral branches of trado that might bo established at
once. The coaland building stone of Nova Scotia witl
nevor be brought to us by rail, and it will probably bo
found more economical to carry the bulk of the down
freight by water rather than by land. This is pointed
out by Mr. Haljburton in bis recent pamphlet and
certainly there can be no doubt that bulky freight like
flour can bo carried to Halifax by propeller for con.
siderably less than it ever can be by rail. There {s no
reason, therefore, why the requisite facilitics for this
traffic should not be afforded now, and it is to be
hoped that during tho presont season some arrango-
ment will bo carried out for steamers with regnlar
periodsof sailing and not merely accasional teips  For
the heavy business in flour and West India produceitis
desiradble, in order to avoid transhipment and extra
charges, that Halifax, rather than Plctoy should be
the termlinus for any line to Nova Scotia that would
aim at sombthing more than the lo:al trade of tho
guilf
From 8t. John thers havo again been serious com-
plaints of delay by way of Portland. Causes wh'ch, it
is to be hoped, will be only temporary, but which cer-
tainly have lasted a long time, have froquenily pre-
vented the forwarding of goods by rail, but delay, we
beliove, has as often been caused by tho waust of ade-
yuato meaps for furwardiog flour after it has arrived
at Portland. The average timo betwoeen Toionto and
St. John is littlo short of three wecks  For purposes
of heavy traffio, therefore, wo arc as near England as
Now Bruuswick, though weo can travel from Montreal
to 8t. John in two days, with cvery comfort at any
geason of tho year. There is a remoedy to bo had at
once during tho season of navigation by the Shediac
routo, if there were accommodation at Point du Chene
for the Janding of any considgrable guantity of flour
and 519 shelger frors the weathes. Jtsto bo boped

that under Confederation tho paltry local politics
which havo hitherto stood in way ot the torminus of
a costly public work like tho American and European
Railway, being provided with moderato accommoda-
tion for recetving.and housing freight, will no longer
be allowed to interforo with what {s 80 manifestly tha
tnterest of the leading community, or more especially
that of 8t John,

The mirceilancous traflic in small parcsis has thus
far been limited from a variety of causos.  Uf theso the
mere distanco is the least important. In connection
with commerce, distanco is only a questiun of timo
and cust  As repards tho latter, tho clargea aro cer-

| tainly modorate for hieavy freight, but the time, a8

already remarked, is as great as to Europe and {s moch
more uncertain.  For the conveyauco of hght freight
the tino ts short, but tho cost Is so great as almost en-
tirely to prolubit traflic in commodities which the mer-
chant cannot risk having two or threa weeks on tho
road. Now it i3 woll known that there is a Iarge num-
ber of articics, besides thoso that aro perishablo,
which must be quickly carried tn order to mako atrado
possible. A largo proportion of commerco 18 In com-
modities for which ordors must bo oxccuted with
promptitude and certaluty. Thero can bo so such
trade batween the Provinces undor present arrange-
ments. The meaus exist, but tho facilitics are with-
held, Itisonly two days frum Moatreal to 8t. Juha,
and the steamers leavo threo times a8 week from Port-
land, but transport fur goods is not to bo had iu less
than two or throo weeks but at rates that aro practi.
cally prohibitory of traffic, except in tho tnost valu-
ablo description of commodities Even for this class
of goods thero are no through arrangements, differs
ent cxpross companies handing the parcels to cach
other, and cach charging pro rate according to dis.
tanco, vory moderate rates according to their idoas,
but utterly destructivo in tho estimation of those who
would attempt to cstablish a mixed trade between
the Provinces. Tho time between Now Brunswick and
Montreat is about tho samo as from the North of Scot.
land to London; and thero being lines of communica-
tion both by way of Portland and the Gulf of St. Law.
ronce, it is hard to believe that it can be from anything
olso than gross mismanagement that facilitics have
not been afforded ere now for forwardingthe thousand
and ono articles, the exchango of which might form
an intercolonial trade little, if atall, inferior to that
in flour. People aro stow to believe in thoso thingatiit
they sco them realised, but the means of communica.
tion ought surely to be organised on the assumption
that there fs ingenuity and enterprise fn tho com-
munity at both ends of the line, which will develop
itself if proper facilities for intorchange aro affurded.
Wo know of no reason why these facilities should not
be afforded at once, and cortatnly the bonding systom
need be no obstacle to an extensive trade tn **smalls”
betweon the Provinces. The existence of sucha trade
s esseatial to our intimate convection, and woe can-
not afford to postpone all efforts to build it up till the
possibly remote period-when the Intercolonial Rail.
way may be finished. It shoutld bo our business, for
political as well as commercial reasons, to estabiish
this trade now. Our doing o partially will not at all
diminish tho ity tor an independent Jine of rail-
way, but wiil be calculated to make the value of such
a Moo practically telt.

PLAN FOR A GOVERNMENT CURRERCY,

Having the folb wing advantages —1. Introduction
ang Lirculation without disturbance of Mercan-
tile Credit.--2 Instant Convertabilsty —3. Facils
ties for Expansion.—i. Providimg a large Gor-
ernment Revenue.—5. Retentwn of Specie at the
Banks.

{PROY,A CORRESPONDENT )

F the i}l pruviding for a subst.tation of Legal
Tonders for Bank currency passes thio Houso, the
cffccts must be as disastrous as anticipated by Mr
Hague and others, mouti_ned in yours of the 17th of
April. N
The bank circulation averages about $10,000,000 cx-
cluslve of Bank of Montreal Provincial notes The
resorve kept un haod for redemption may bLe stated
at $2,600,000, thus affording a capital of £7,600,000 for
tho uzo of the country; and a sourco of profit to tho
banks—in addition to the pald up capital of thebanks,
§25,000,000, eacluding tho Bank of Moatreal. When
the banks shall be called upon ¢o withdraw this circu.
124ion, they can only redeers it by contracling thetr



