Tros. C. STREET,
President.

Profit and Loss Accownt.

From this amount the following appro-
nhthﬁ“nd deductions have been
» ¥ e

Dividend No. 59, paid 2nd

Xpeuses year, -
ing 30th June, 1868...... 39,995 21
Bad debts written off dur-
ing the past year .. ...... 00,742 67
Loss on conversion of U 8.
B G s souvs avovassst - SR OF
Loss on sale of Bank of Up-. 3
p v Canada Certificates .. - 9,167 45
Int rest reserved, being re-
bate on bills current ... 5304 34
A fjusting interest account,
bulance reserved. .. . ..... 2,800 06
D). exchange acovunt do... 3,781 83
Tax on circulation......... o212
158,600 35
*0 865 34

@ weral Statement of the Afairs of the Gore Bank, ox

on the 30th June, 1865
LIABILITIES

PGS iciiissnveccposlbosssvsebnncs 184,341 T2
Cheques sl Notes of other Banks. ..
Balances due by other Banks .. ......
go\'mwl Municipal Debentures. 201,533 33
Bank Premises and Furniture at Head

Office and Branches.. .. ............ 24,238 1
Notes and Bills disecunted, and other 4

debts due to the Bank, not included \
under the e ih s 20,187 47
Balanée of and Loss Account .. 0,565 54
$1,454,565 34
W. 6. Cassers,
Cashier.

The chairman said that the accounts showed
that losses had been sustained to the amount of
$222,000, which was 27§ per cent. of the
capital of the bank. The losses at the agencies,
which were included in the above, were as
follows - —

Woodstock.. ..., Sgose snsesapedsprinesssiiiRAE
R e e bl desl e s open okl S8
Guel ! 1,700
London..... ot 72

And at Simecoe, under the managément
of Mr. Campbell, only................. 136
The total loss at the agencies had been $16,-
693— the rest of the 000 had occurred at
the head office. It had already been decided
to drop three of these agencies, London, Paris,
and Guelph:
The Chairman then gave a brief account of

to, mkl, after examination of the
tion, the Toronto banks advanced $200,000 on
discounted paper, all of which was being
promptly met when due. The Board represent-
ed a quarter of [the capital of the bank, and
was, :Lrﬁ) ntmzly interested in its
perity. cn‘elicv there was one way, how-
ever, in whicli a healthy directory wight even
be a disadvantage. or instance—when the
bank stoek weat low in the market, pto&le
might say : these directors know all about $he
bank ; they are wealthy men, and could buy
up the shares if they chose, but they do not
buy, therefore the inference is that they have
no confidence 'themselves in the concern. The
position of . the bank was simply this : it was
good for all its liabilities to public, and a
deal mare besides, but recent events had
estroyed its business, because they eould not
keep on discounting paper in the face of what
was occurring, with distrust in: the public
mind. It was for the shareholders to consider
what should- now be done. They had remain-
ing 724 per of their original investment—
274 per cent] a5 he had stated, having been
lost. They might élect to close, business at
once, and each of them take, as soon as it was
possible to renlize the same, this 72} cents on
the dollar (the publie,  however;, bearing in
mind that the 274 per cent difference represent-
ed the losses of the shareholders’ omly, havi
nothing to de with the notes of the bank, whi
were good for 100 cents every dollar of them,)
The directors had not taken it ppou them to
recommend any particular codrse ; but he
wonld state his own opinion, that they should
boldly face the difficulty, and ‘determine to
conquer it by continuing business and drop-
ing all dividends until the lost 27} per cent
tml been made out of profits, and the stock
brought up o its full amount. He was con-
fideut that this could be done in three or four
ears, in four years at the most, he should say.
hey might again ask Parliament to authorise
4 reduction of the capital stock, ar they might
smalgamate with another bank. (Cries of
“ No, no, ng,” from all quarters of the room--
the shar¢holders being apparently united
in opinion'that “‘ amalgamation,” was not the
thing for a bank in difficulties, )

Mr. Murrdy, of Montreal, said he wished Mr.
Street had taken his view of the had policy of
amalgamation with another bank in the case of
the Commereial Bank in which they were both
shareholders,

Mr. Street said the directors of the Commer-
cial had advised that course, and the conse-
quence was that the stock of that bank was
sacrificed.

The yame of Mr. David Wright was at first
placed on the committee, but that gentleman
said he woukl be unable to act.

Mr. A. T. Wood moved, seconded by Mr.
Stantou, —~That the report be received and
printed. Carried.

Mr. Cassels, inreply Lo a question, explained
how the bamk of Upper Canada owel $78,000
to the Gore hank at the failure of the fortwer.
The arrangements by which a sum was kept
in the baunk of U. C. at Moutreal to the cre
of the Gore, very similar to the arrangement
now existing with the hank of Montreal, were
made hefore he entered into the service of the
Gore,

Hon, 8, Mills said he did not think there
was a large amount held in that way by the

each item of loss of any considerable amount,

. _ nr'mm;xwmuct :

| curred, and the dividends were reduced
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these branches can closed almost im- | how incurred, under what circumstances, &e. Mr. Cassels the books were always open
~—the usual notice having been given | Muck™ of i louhdeo-em‘thn for ins i ;
to the managers and other officers. through the mercial Bank. had > ere Directors ;
With the view of showing the actual § been & jm the Gore Bank of about a | the amount of Hope & Co’s in-
of affairs; the Directors have nm million of dollirs, and he claimed it was to the doN«hantﬂL‘PlndM
-&ﬁ“dthwﬁ-l-lnda credit of the mpuagement that they had been 3 I they were all o
the assets of the bank, with an estimate able to kedp open their doors. Another source | it, it was their r hook
each, arrived at after careful cousideration. ; of damage to t 'Bnkvrut:mbmn' placing of their m dis was kept in which
These statements will be submitted to the pro- | stock upou the market by with were eutered.  That book
prietors in order that they may determine | onders to sell at almost any . The action | was presented at évery of the Board—
what course, under existing circumstances, is | of the Hendlton City Council, in withdrawing | and if the Direetprs had not Ilv
best in the interest of the benk to pursue. its account, sowe $120,000, had ‘been most | what was so plainly laid before , be did
The Directors have to report that the | cruel iu its chardcter, most extraondinary, and | not think that he ought to be held W_
branches have been recently and | most-disasttrous fo the Bank, vﬁkh,hmﬁ for it. ) SE
that everything was found correct. deserved better treatment than that from Dr. Billings—Did not oue of the Dircetors
The usual afinual general statement of the | city, considering what it had done for the city | ask you about the time of the failure as to the
affairs or the bank at the close of its financial | & few years ago, at a time of jurgent need. Un- | liability of Hope & Co., and did not
i+ subjoined. der pressure of this demand they had had to go yo;n’nyibu”t‘ - S e
to Toron on. Mr. ~1 am :
mmm

Mr. Cassels said he
such a statewcent | with the books before him
as most certainly they were at every
of the hoard. |
Mr. Street, knew that the books were al-
ways thgre. He recollected some
about the account, but could wot say w
swer was given. .

Mr. Cassels, in reference to Buchanan,
& Co.’s paper it was running when I came
the bank, and I believe the onl
raised by Mr. ll;'wa‘:a:lto L hether
Buchsnan was fully held oun , eX-
pressing himself- as perfectly -ﬂ‘:’-l' that
was the fact.

Dr. MeQuesten. Buchanan, Hope & Co's

per he believell was the only
L':- heen allowed to go over the
he believed to be $120,000. There were

;

i
¢

three
notes of the mk&u&;mum
York amoun % thought
was oll. He knhﬂd r. Mills asking
about the i and the reply wes
about 000 to £30,000. T give Mr. Cassels
credit for lay before the Boand.
and this

S L A I
matter
1 ever heard of; I had no confidence in the

my stock if he tould, for a shilling, %o that 1’
would escape the double liability, if it

be done, 8o that 1 would not loose my charae-
ter. 1 was anxjous to get rid of m
could do so homorably. Mr. {
his influence tb bLreak down diseipline in the
bank. When 1 tried to rid of Mr. Craw-
ford he prevenfed it. T would have

but was prevented by Mr. Cassels.

Mr. Cassels<Dr. McQuesten
with having too much funds in the bank of
Upper Canada. ' T did not make the arrange-
went, -

Dr. McQuestén—No, I exonerate you from
that,

Mr. Cassels resumed. | merely carried out
the a sement I found. As to the Buchanan
mattmve no recollection of the conversa-
tion ; but I u:iquiuwm that ::w
were submitted to a general
balance book was kept 'md the posi-
tion of all aceounts on the 10th and of
every month, and which was always open to
the inspection of the Directors. |

Dr. McQuesten.—All was very well until
lately. erlm never g;vo us inﬂnnuuu { g:
increased discounts o Bnehﬁ

Mr. Muarray, of Montreal. o:‘ for
25 years a shargholder in the Gore bank and
had in that time only attended two meeting~,
one in 1848 wihn Mtr‘tlm
position than it is to-day, an¢ prosest
-zn«ung. At the meeting in 1848 the shares
had been reduced from £12 10s to £10 0s.0d ;
but in four or five years after the Direstors
were able to pay the shareholders a bonus
25 per cent, The bank retaived the confi
dence of the public. In 1854 you paid 18 per
cent., and on the falth of these snccesses I
took additional stock. After that losses

2
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8t? cent,, and then you

have written off large amounts. In 1863,
Mr. Cassels sssumed charge, and in the first
ne'rort we find again a large amount written

bank of U, C

‘.‘. oy o) Yy
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bank of U.C., and asked My. Cassels to sell




