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•lab, these branches can he closed almost im­
mediate!)—the usual notice having been given 
to the manager* and other officer*.

With the view of showing the actual position 
of «flairs, the Directors Ware prepared state­
ments in detail of the various Hem* forming 
the assets of the hank, with an estimate of 
each, arrived at after careful consideration. 
These statements will he submitted to the pro­
prietors in on 1er that they may determine 
what course, under existing circumstances, is 
best in the interest of the henk to pursue.

The Directors have to report that the 
branches here hern recently inspected, ami 
that everything was found correct.

The usual annual general statement of the 
v(fairs or the bank at the cioee of its financial 
i> «gained.

Thou. C. Stoic kt,
President.

Prv jt nmii Ias Jcrisis/.
Balance at credit of this account, 30th '

Jane, 1*7............................................... 077.4* 11
(truss profit for year rutting 30th June,

13*................................... .............. 71, *6 M

*140.7» »1
From this amount the following appro­

priation* and deduction* have been

IH.ittrod No ». pail lad
January. Use ................... e/S.SM SO

Expenses for the year, end­
ing 3Uth June, 1*8...... 30,906 ÎI

Bad debts written off dur­
ing the part year____. .. *,741 «7

Loss oa roarers ion of IT. It.
B tails................................' 7.M* 87 _

Less ee sale .d Bank of t> 
p -r Canada Certificates .. 0.IC 46 

1st -rest reserved, being re­
bâti uc bills curreat .... 5.334 34

A Ijwsttng interest arrouat,
hslame reserved.......  1.00» W

Da rxebauge account do... 3,701 «
Tag ea circulation................ pt! U

-------------- 164, *(» 36

».W6 34
O sere/ Smrwtrni e/ He A fuir) »/ lie Here «mil, as 

sa tie 3WA June. IMS 
IMMMBt

C pital................. .................................... «tu»,«0 nil
C relation.............................................. *11,810 00
D posit* ............................ ...................... 3*.443 04
B Fsttce* dee to Banks ........................ 41,8* tX
0 ipaid Dividends................................ *53 *e
A [lasting exchange acnamt________ 3.731 MS
▲ justing interest set veut................... 3.8» 0b
la-isest reserved, bring rebate on bills

•orient at this dale............................ 6.604 00
B st...........................................................’ 75,o,si no

01.464.5e6 49
**err*.

Odd and .Silver coin and Provincial
Notes .................................................. 0184,341 71

Cheques awl Notes of other Banks... NJW 48
Balances dus by other Banks .............. 7l,8r4 13
Government k Municipal Debentures. 101.633 3::
Mortgage*................................................ 40.130 0*
R-al Rxtvte ...................................... 58 3* 30
Beak Premises and Parution at Head

(Hftcr awl Branche*............................ *4,338 U
Notes find Bills disc- anted, and other ,

debts due tothe Bank, not included V
under the foregoing heads............... 19,187 4T

Balhuee of Profit end term Account .. 9,835 34

31,464,566 34 
W. O. Caron*.

Cmekler.
Tlie chairman aaiil that the account* showed 

that louse* hart been sustninert to the amount of 
$222, OBI), which was 271 l*1- rrT>t- of tlie 
capital of the hank. The lows at the agencie*, 
which were incluih*! in the above, were as 
follow* v-
Woodstock...l.J.I.......................................$37,800
Paris........................  12.40»
fiait..............................  3,686
Guelph..................................... a..................... 1,706
Lomm..,..........................................  972
Ami at SI mow, under tlie management

of Mr. Campbell, only........ .Cl........ 136
The total low at the agencie* hart been $16,- 

693— the rest of the $22*2,000 hart occurred at 
the bead ofBce. It hart alrearty I wen decided 
to drop three of these agencie*, London, Pari*, 
and Guelph:

Tlie Cliainnan then gave a lwief account of 
each item of loss of any considerable amount,

how incurred, umler what circumstance*, kc. 
Much- of theii lost had come lu* them 
through the CommereM Bunk. -There had 
been a drain from the Gore Bank of about a 
million of dolling and he claimed it wee to the 
credit of the nginageiiient that they hwl lwen 
able to kedp open their doom. Another source 
of damage to the Bank was the (daring of their 
*t,* k u|wu the market by shareholder*, with 
order* to sell at almost any price. TV action 
of tlw Hr mil ton City Council, in withdrawing 
its account some $120,000, Hwl been mast 
cruel in its charficter, most cxtraonUnary, and 
most disastrous to the Bank, which, he thought 
deserved Utter treatment than that from the 
city, considering what it had done for the city 
a few yeum ago. it a time o forgent need. Un­
der pressure of this demami they had had to go 
to Toronto, and, after examination of the ]msi- 
tion, the Toronto 1 sinks advanced $200,000 on 
discounted paper, all nf which was Wing 
promptly met when due. The Board represent­
ed a quarter of the capital of the henk, and 
was, therefore» strongly interested in its pros­
perity. He believed there was one war, how­
ever, in which a healthy directory might even 
he a disadvantage. For ias tance —when the 
bank stuck went low in the market, people 
might say ; these directors know all aUmtlhe 
hank ; they *re wealthy men, awl could buy 
up tire «hare* if they chose, hot they do Wit 
buy, therefore tlie inference is that they have 
no uoulhlenrr themselves in the concern. The 
positionof.the Lank was simply tkia : it wae 
good for all it* liabilities to the public, and a 
greet deal nnre besides, but recent events bad 
destroyed its business, because they could not 
keep on dhs-onnting paper in the far# of what 
was occurring, with distrust in the public 
mind. It was fur the share holders to consider 
what should-no* W done. They had remain­
ing 72j per cent of t^eir original investment - 
274 pvr cent, as he hwl stated, having been 
lost. They bright elect to dose* business at 
msec, and i-arii of them take, a* soon a* it waa 
possible to ms lise the same, this 72| cents on. 
the dollar (tlie public, however, bearing in 
wind that tire 271 per cent difference represent­
ed the losses of the shareholders only, having 
nothing to do with the note* iff the hank, which 
were good for 100 rents every «loi 1er of them. I 
The director* hwl not Uken H ppou them to 
recommend any particular enfin* : but he 
would stale hi* own opinion, that they should 
boldly face the diScully, ami determine to 
eow(ui-r it by continuing I nisi ness awl drop­
ping all di« uleuds anti! the Inst 27 J per cent 
had lwen mwle out of |*ofits, »ml the stock 
brought up to it* fall amount. He was coe- 
fialeut that this could W done in three or four

«■*, in four years at the most, lie should say.
y might figaia ask Parliament to authorise 

a reduction af the capital stock, or they might 
amalgamate with anotlier leak. (Cries of 
“ No, no, nfi,” from all quarter* of the room— 
tlie sharehpHer* Wing apjiureutly united 
in opiniiro'tlnt “ amalgamation,'’ was not tlie 
thing for a lauik in difficulties. )

Mr. Murray, of Montreal, said lie wisheil Mr. 
Street liwl taken his view of the tad policy of 
amalgamation with another hunk In the case of 
the Commercial Bank in whi»h they were both 
share hot, 1er*.

Mr. Street said the director* of the Commer­
cial hail advised that eon me, awt the conse­
quence was that the stock of that bank was 
sacrificed.

The ignite of Mr. David Wright was at first 
placed bn the committee, but that gentleman 
said he wonhl W unable to act.

Mr. 4. T. Wood moved, scrawled by Mr. 
Stentou, —Tliat the report be rei-eived awl 
printet. Cornell.

Mr. Cssuds, in reply to a question, explained 
bow the bank of Upper Canwla owed $78,000 
to the Gore Isuik at tlie failuie of tlie former. 
The arrangements l,y which a sum was kept 
ni tlie Wuk of IT. C. at Montreal to the ere,lit 
of the Gore, very similar to the arrangement 
now existing with the lsrok of Montreal, were 
aiwle Wfore he entered into the service of tlie 
Gore.

Hon. 8. Mill* saiil lie did not think there 
was a large amount lie Id in that wav by the 
bank of IT C.

I

Mr. CfiwrU said the books were always epee
for insperth». • ,

Dr. Billiiag*-—Were the Director* aware <ff 
the amount of Buchanan, Hope k Co.*» in 
ilebteilnesa at the time of their failure.

Mr. Chmels- If they were a-it all aware et 
it, it was their fault. A special book '• Büb 
presentwl for discount"’ waa ke}4 in which all 
discounts were regularly entered. That book 
was i .resented at every meeting of the Board 
awl if the Director* liad not fully understood 
what was so plainly laid before them, he dirt 
not think that he ought to beheld responsible 
for it

Dr. Billing* Did not one of the Director» 
ask you about the time bf the failure as to the 
liability of Buchanan, Hope k Co., and did not 
you any alwnt 81<*).«0$t

Hon. Mr. Milk» -I am the person.
Mr. Cnswls «aid he coubl wit have made 

such a statement with the books 1 wfore him 
as moat certainly tliey were » every meeting 
of the hoard.

Mr. Ktreet, knew that the books were al­
ways there. He recollected some question 
about the account, but could not say whet an­
swer we* given.

Mr. CnaaeU, in reference to Bwhanan, Hope 
k Co.’» jwper H wa* running when 1 came to 
tlie l«uk, awl I believe tlw only question ever 
nisei) by Mr. Mills was as to the fart whether 
Buchanan was fully held on the paper, ex­
pressing himself'a* perfectly satisfied if that 
wa* the fact.

|>r. MeQueetim. Buchanan, Hope k (We 
paper he In-hexed waa the -mly account that 
Lad lwen allowed to go over the limit, which 
V lelieted to lie $120,000. There were three 
notes of the house here on the bonce at New 
X»rk h mounting to $35,000, he thought this 
wa* all. He iRueiulwml Mr. Mills asking 
aUmt the imtobtednesa, and the reply was 
about 325.000 to 3.:W,000. I give Mr. Caaeeia 
cmlit for laying everything before the Board. 
The $73,00OalM by the Ismk of U. C. and this 
matter of Buchsfiwn’s are the only exceptions 
I ever heard of, 1 hail no confidence in the 
leak of IT. C., pad asked Mr. Caeeeb to sell 
my stock if lw f-ould, for * shilling, <o that I 
wonhl escape the double liability, tf H rouhl 
1« done, so that I would wit hon* my chaîne 
ter. 1 was anxious to get rid of my stock if I 
could do m honorably. Mr. Street has need 
his inflame* to break down diseipHne In the 
hank. When i tried to ret rid of Mr. Craw- 
font he prevented it. I would hare resigned 
but wa* prevented by Mr. Camel*.

Mr. Cas-els - Dr. McQuesten accuse* me 
with having ton muck fnwte in the bank ct 
Upper Canada. I dirt not make the atrange- 
UWIlt. I ,

Dr. McQuesten No. I exonerate yon from 
that

Mr. (>■*!» resumed. I merely carried out 
the arrangement I found. As to the Buchanan 
matter 1 have *> recollection of the conversa­
tion ; but I aiu: quite sure that all discounts 
were sulmrittwl to the Board, awl a general 
twlauce I wok wae kept winch showed the po*i- 
tion of all account* on the 10th and 25th of 
every month, end which wa* always open to 
the Mspoction of the Directors.

Dr. MdQeefffae.—All was very well util 
lately. You never gave us intimation of the 
increased discounts of Buchanan, Hope fc Co.

Mr. Murray, of Montreal. Had been for 
25 year* a shweholder in the Gore bank and 
had in that time only attended two meeting*, 
one in 1848 when the bank was in a worse 
position than it is to-day, awl the prmsi-t 
meeting. At the meeting in 1848 the share* 
had been minced from 431 10* to £lfl •» flfi ; 
but in four or five year* «Her the Dtrestore 
were able to pay the ehareboMet* a boom of 
25 per cent. The hank retained the confi­
dence of the public. In 1854 you («rid 18 per 
reel., and on the faith of them sncceom* I 
took lulditionfil stock. After that loss» <*' 
curral, awl the dividewl* were mhiceil fr.mi 
8 to 7 per cent., and then you appeared to 
have written off large amounts. In 181», 
Mr. Caaseb assumed cliarge, awl ia the first 
report we find again a large amount written 
off : trot large amounts were put in a* good- 
which it now appear* ought to hare neea 
placed a* bed nr doubtful. TV statements,

f;


