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bv the borrowing of outside capital by Canadian 
Governments, eor|K,rations and m.livi.lua» and > 
,hc direct investment <.f outside capitalists in l an 
adian real estate, mines, timber and xarvnts enter 
nriscs The chief channels through which llit-t 
vestments affect the iui|*irts and exports of the u>un 
try may be summarised as follows. I he l-nge- 
vestments of borrowed capital, representing hundreds 
:;Cf mdli!ms, have been made by the various .«ddu 
•miliorities —the Dominion and I rovnui.il * .overt 
me its ami the Municipal Corporations. I he hrve 

r .ikv-iv systems of Canada also account for 
scores of millions, while many other corporations o

ï,“,...L, L..I»...wtîtrri,
inents, which have absorbe, so many 
millions of borrowed capital, 
nature

municipal securities.A FREE MARKET FOR
In the address of Mr. Sanford Evans, ex-Mayor

convention of theof Winning, before the recent 
League of American Municipalities, stress 
upon the advantages which a municipality secures by 
issuing in London a form of security which has a 
free market. The penchant of English private in­
vestors for a security of large volume which is listed 
on the London Stock Exchange, and is regularly and 
freely dealt in, is well known to everyone acquainted 
with English investment conditions, and the point is 
well worth making at the present time because 

Canadian municipalities have acted 
foolishly in failing to consider the idiosvncracies of 
the English investor in this connection. Even in 
some cases where the aggregate of their borrowings 
has been very large, they have followed the practice 
of issuing securities in different classes of conv 
parativelv small amounts. In consequence there has 
been but a narrow and restricted ma.net for each of 
these classes of security and the price of them has 

It would have been just as easy to create

was laid

several of the

hundreds of 
have lieen of such a

..... . . of the returns
in their effects, will not take an

ultimately contributory to the grmr.il l,r"Ç' : 

diminish imports.
Cond.tu.ns Curtailing Exports am. 1nvr,:as,m.

Imports.

ji^trsrs.'-3.5*;

ôi *4..:
,n 1,1 '<imitirlv they retpurc gnatgeneral supplies Sfr -.'7 imp !r,e.l good- 
quantities and a wide r. g r huts i.ur-Now the amount of domcsti ( . ]Kir
chased by these |w»|'le. who a,C|ml (lf ‘t,ch articles 
rowed capital, diminishes *11 “'"i’hile ||k. am<>unt of 
normally available for ex) . ;l,jv increases
foreign supplies furnished * ^j.,.^
the imports from abroad. | ;„crea«e the
curtail the e^*>r,< ' “q”à situation is made
imports on the otlur. . borrowed capital
possible only where supported by

Expansion op tiik Cities.

suffered.
a standard form of security and issue from time to 

instalments of it, and there can be no doubt 
benefits of following the best practise 

would have been felt in enhanced credit.
of course, where

time new 
that the

< ci

this point
The point is only of importance, 

a public appeal is made by a municipality whose 
borrowings over a term of years are large. To the 
institutional investors-insurance companies and 

who absorb the great bulk of the securities
free market

the

others—
issued by the smaller municipalities, a 
is not such a recommendation. Rut in the case of 
the larger municipalities who make a wide appeal. 
Mr Sanford Evans' point is well worth keeping m

of

mind.

CANADA'S BALANCE OF TRADE.
Am I-portmmt Contribution b, Professor Admm Sbortt 

-Ho- Recent Te.demeles bore Imereoeed I-port. 
-Probabilities of tbe Fntnre-No Serions Dis- 
turbmnce of Esehangee Likely.
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decade past Canadian imports have increasingly ex­
ceeded Canadian exports until for the 12 months 
ended April 30. 1013. the returns show mi|‘ort‘- ex­
ceeding exports bv $287,130,040. At the same time 
during this period of expanding imports, the balance 
of exchange in gold has not been against Canada, but 
on the whole in her favour.
Borrowings of Outside Capital tiif. Explanation.

The explanation of what appears to be at first sight 
an anomalous condition of international trade is 
simple savs Dr. Shortt. though the secondary coti­
se, lienees ’ may l>e somewhat complex and remote. 
The great proportionate excess of Canadian imports 
over exports has at once resulted from, and is offset
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villages have sprung up
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