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EVERY MEMBER Of OLD GOVT ■ 
AND THE VALLEY DIRECTORATE 

NOT GUILTY OF WRONG-DOING

Premier Foster Admits 
Bond Issue Charges of 
Hon. James A. Murray

BOLSHEVIKI AREProvincial Loan Disposed of To 
Government’s Friends With

out Tender.

rAD Along Western Front Intensive ArtUleryJJnels 
and Raiding Operations Continue—Much Ac
tivity on Italian Front—British Still Active in 
Palestine.

PREMIER SAYS MONEY
URGENTLY NEEDED

I'—

Commissioner Stevens Submits Exhaustive Report of His Findings in the 
St John and Quebec Railway Enquiry—Members of Old Government 
and Railroad Directors Completely Exonerated in Connection with Nova 
Scotia Construction Co.’s Contracts for Construction of Portions of Line 
and Activities of W. B. Tennant in That Regard.

Situation in Siberia More Serious—Japanese Have 
Not Derided on Exact Course of Action—Bol- 
shevilti Defeat Gen.Semenoff, Who Retreats 
to China.

Professes Ignorance That Other 
Brokers Would Have Paid 

More.
I

Invasion Will Be Considered Act 
of War—Bolshevik Leaders 
Arrested at Blagorieshtchensk 
—Conflicting Reports.

i DEFENSE ON WHOLE
DECIDEDLY LAMEv t

Public Money Not Misappropriated or Misapplied in Any Way—Evidence 
Not Sufficient to Justify Proceedings Under Criminal Code Against W. 
B. Tennant or Thomas Nagle—Comtnissioner’s Report Evidently Sad 
Disappointment to Postérités—A Voluminous Document.

The American troops holding a portion of the line of battle 
northwest of Toul apparently are making raids jpto enemy terri
tory a part of their daily work. Following their incursion of Mon
day morning, when, after a bombardment they raided German 
front lines for three hundred yards unaided, as had been customary, 
by the French, Tuesday they set out again and made a successful 
surprise attack on trenches south of Richecourt, which lies to the 
northeast of Xivray, where some of the hardest fighting in which 
they been engaged has taken place.

All along the western front intensive artillery dude and raid
ing operations are continuing on isolated sectors.

The Australians again have carried out successful raids into 
trenches northeast of Messines, killing a number of Ger-

Hon. Mr. Foster Peeved at Cer
tain Newspapers and 

Makes Threat.

London, Mar. 11.—The Chinese com 
mander at Harbin, Manchuria, has 
warned the leader of the Bolshevik 
forces in Siberia that the invasion of 
Chinese territory will be considered an 
act of war.

The forces of General Semenoff, the 
anti-Bolshevik leader in Siberia, are 
regarded as representing the array of 
the Russian provisional government

provincial bond, waa disposed b? Chi“' the dea»»tch «*
Mendï -ofttie-gfcrenmient 
public tender was delivered In the leg
islature this afternoon. The premier 
limits the charge, but tries to defend 
his action on the ground that the 
money was urgently and quickly re
quired and the offer was a good one.
He professed Ignorance of the fact that 
any other firm of brokers was 
prepared to offer more money for the 
debentures, but did not say that such 
offers would not have been received if 
brokers had been publicly-notifled that 
the government was prepared to con
sider them.

Special to The Standard.
Fredericton, Mar. 12.—Premier Fos

ter's answer to Hon. Mr. Murray’s 
charge that the most recent issue of

4
(SPECIAL TO THB STANDARD)

________
Scotia Company’s contracts for the construction of portions of the Valley-Railway and the 
activities of Mr. W. B. Tennant in that regard.

This in brief is the story of the report of Commissioner J. M. Stevens which was 
tabled in the legislature this afternoon. There are two reports, an interim report dated

Fredericton, March 12.—Every
fcs have arrested the Bolsltc. 

vik leaders at Blagovieshtchensk, cap- 
ita! of Amur province, and have dis
armed the Bolshevik forces there.

London, Mar. 12.—A despatch re
ceived from Tokio says that Foreign 
Minister Motono, replying to question 
in the Diet, stated no request that 
troops be sent to Siberia hud been re
ceived from Japan’s allies, An ex
change of views, he said, was pro-

The opposition leader favored the 
sending of troops, but expressed the 
fear that the presence ot Japanese 
in Siberia might drive Russia toward 
Germany unless the greatest precau
tions were taken.

(ifcrman
and making prisoners of others.mans

The Italian Front. '

In addition to a continuation of the 
artillery duels along the Italian front, 
there Is considerable aerial activity 
dally. In fights in the air Monday the 
Italians brought down five hostile 
planes.

The British troops in Palestine are 
giving the Turks no rest Again they 
have driven forward their lines north
west of Jerusalem. Numerous casual
ties were inflicted on the Ottoman 

* troops and several machine guns were 
captured.
, Monday night’s air raid over Paris 
was the most disastrous, in point of 
casualties, the Germans have yet car 
rled out there. Thirty-four persons 
were killed and seventy-nine injured 
by bombs in Paris and its suburbs and 
sixty-six other persons were suffocated 
'in the Metropolitan railway tube, 
where they had fled to escape the mis
siles of the raiders. Some sixty hostile 
machines carried out the attack and 

x four of them were brought down by 
the French. Berlin says the raid was 
made as a reprisal for the bombing of 
Stuttgart and other German towns.

Britain Raided.

THE PREMIER August 31, 1917, and a final report dated February 21, 1918.
The first deals with the connection between Mr. Tennant and the construction com

pany and the payment to Mr. Tennant and Mr. Thomas Nagle of certain sums of money to 
be taken from the profits of these contracts. The second report deals with the proceed
ings taken under the amended commission given to Mr. Stevens which authorized him to 
trace the disposition of the money paid to Mr. Tennant.

Repeatedly through both reports the commissioner expresses the opinion that every 
member of the old government and of the .Valley Railway directorate is innocent of any 
wrong doing in connection with the construction of the railway. He finds that public 
money was not misappropriated or misapplied in any way. This is particularly illustrated by 
the following extracts from his findings:

Referring to the negotiations in connection with the N. S. Company's tender— 
"There is not sufficient evidence to justify me in arriving at the conclusion that any mem
ber of the railway company or of the government was in any way a party to this scoring for 
position.”

And again: "1 cannot come to the conclusion that there was any understanding be
tween any member of the railway company .or of the government with such company, or 
anyone representing stud company, (the N. S. Construction Company ) that said company 
would receive the contract if other tenders of responsible concerns were lower than the 
tender of said construction company."

Start. Explanation,
When he started his explanation of 

the bond transaction it looked for a 
minute as If he Intended to take the 
House and the country into his con
fidence and make a frank statement. 
He started out well, saying: “As I stat
ed the other day, it is the policy of the

Conflicting Reports.
Harbin. Mar. 12.—Conflicting reports 

have reached here regarding the plans 
of the Japanese, American and other 
ambassadors now at Vologda. Accord- 

government to make a frank and full mg to the understanding in Harbin 
statement of all Its transactions. My they were to proceed to Vladivostok, 
hon. friend the leader of the opposition travelling by way of the Amur railway 
has asked me a frank question in re from Karimskaya. where east bound 
gard to the bonds and 1 will give him traffic is now being transferred, be- 
a frank answer.’’ , cause of the destruction of the Man-

At that the back bench members on churian railway between the Man- 
the government side pounded their chUria border and Chita, in tira 
desks • vociferously, evidently enrap- Trans-Baikal, 
tured of their leader’s stand and cer
tain that his defense was good.

But as Mr. Foster proceeded it be
came evident that he had no defense 
except to admit the charge, although 
he tried to employ the argument that 
former governments had acted In the 
same manner lh tne disposal of bonds.
He did not, however, compare prices 
received for offerings floated by for
mer governments and the price he got 
for the most recent Issue.

Asserted That Returned Soldiers’ 
Commission Not Appointed.

SOME DIFFICULTY The ambassadors were expected in 
Vladivostok, about March 14, it lias 
been understood here, but a rumor 
that they were being detained by the 
Bolshevik has ben current.

General Semenoff brought his dead 
and wounded to Manchuria with hire, 
in his retirement.

General Semenoff's munitions are 
reported exhausted as well as the 
funds at Ills disposal.

(Continued on page 3)

TO CONVINCE HIM

But Hon. J. A. Moray Eventually 
Succeeded in Doing so. DISPOSITION OF MONEY.German aircraft attacked the York 

«hire coast of England Tuesday night 
and British aviators have dropped a 
ton of bombs on the town of Coblene in
PlThe situation In Siberia apparently 
is daily growing more serious.

As yet the Japanese government has 
reached no decision concerning wheth
er Japanese troops are to be sent to 
Siberia, according to an announcement 
by Premier Terauchl.

In the meantime the Bolshevik for-
__ have deteAted General Semenoff,
the ânti-Bolshevlk leader, and compel
led him to retreat Into Manchuria.

Former German prisoners are be
lieved to be aiding the Bolshevik 
troops.

Whether or not the revolutionists 
will follow Semenoff into Chinese ter
ritory is not known at present, but a 
warning has been issued to them by 
the Chinese commander at Harbin that 
any invasion of Chinese territory will 

’ be regarded as an act of war.
An American steamer on its way to 

PYanee has successfully defended it
self against a German submarine at
tack. In the encounter the underwater 
host shelled the steaemr, damaging 
the bridge and boring a hole through 
a smokestack._______

Referring to the disposition of the money by Mr. Tennant the commissioner says: 
“Mr. Tennant has sworn that all this money went into his legitimate business and is still 
there in some form or other and no sufficient evidence to the contrary has been produced 
to justify me in finding otherwise."

As to increased prices to the construction company the commissioner says: “1 
am unable to conclude from the evidence offered so far that it, (the increase in the prices), 

the subject of a prior understanding between the directors of the railway company and 
any member of the government in collusion with the Nova Scotia Construction Company, 
Limited, or anyone representing such company."

The commissioner also declares that there is not sufficient evidence to justify any 
proceedings against either Messrs. Tennant or Nagle under the criminal code.

The main-features of the reports, however, are found in the complete exoneration 
of the government and Valley Railway board. It is quite evident that the report is not 
the sort of document some of the gentlemen in connection with the present government ex
pected it to be.

The document* are very voluminous. The interim report review* the evidence and the arrange
ment* for the calling for tenders for the construction of the uncompleted portions of the railway, re
produces the correspondence between Messrs. Tennant, Nagle and the construction company and 
deals with the regulations and conditions under which tenders were to be called for and the contracts

< NOT VERY GOOD DAY
FOR HON. MR. FOSTER Entertained Deep Regret.

He claimed that it was with deep re
gret he found It necessary to go on 
the market with a bond offering at an 
inopportune time, but the government 
reeded the money and there was no 
other way to get It. Before placing the 
issue the representatives of the gov
ernment conferred with the general 
manager of the Bank of Montreal and 
the Dominion Minister of Finance. 
The bank manager advised that the 
issue should be floated in the province 
while the Minister of Finance informed 
them that owing to heavy demands 
upon the Dominion treasury it would 
be Impossible to secure federal aid.

Just after receiving this unwelcome 
assurance the fates were kind, for by 
a peculiar coincidence along came a 
letter from A. E. Ames and Co. of To
ronto, offering to loan the province the 
money required and announcing that 
the firm of J. M. Robinson and Sons. 
St. John, would be taken In on the 
transaction.

not ask for tenders for tills issue.’' 
said Mr. Foster, “because we felt that 
we received a good offer and as the 
money was available we should take 
It” He considered it was the second 
best price of public financing that had 
been put through In Canada this year, 
second only to the Ontario loan. He 
did not say, however, that but a few 
weeks of the year had elapsed 
the loan was made and that there were 
very few other loans with which it 
could be compared. He quoted Hon. 
Edward Brown, provincial secretary 
of Manitoba, to the effect that the 
Manitoba loan had been floatod at 
seven per cent., but did not tell the 
House that since floating that loan 
Hon. Mr. Brown has been pilloried by 
most of the newspapers of Manitoba 
as a "bone head” financier.

A Terrible Threat.

Altogether Mr. Foster was unconvin
cing and ill at ease. He closed his ad
dress with a complaint concerning the 
manner in which he had been criticized 
la newspapers in the province, papers 
which he contended followed the direc
tion of Hon. Mr. Muiray and threaten
ed if this sort of thing continued It 
would be necessary for members on 
the government side of the House to 
“take steps."

Hqn. Mr. Murray, after Mr. Foster 
concluded, arose ani stated that he 
did not direct or control any of the 
newspapers in the province and advis
ed the premier not to be thin-sldnùed. 
He himself had been siibject to con
siderable newspape- criticise of a 
character that was not always fair.

The debate then ended and the ad
dress Was formally adopted without 
divisiop-

Government Leader Pay» Tribute 
To Commission Selected By 

Old Government

was

Special to The Standard.
Fredericton, Mar. 12—Premier Fos

ter concluded his address In the debate 
on the address In reply to the epeflfch 
from the throne this afternoon, and the 
address was passed without division./

The premier was not happy in his 
remarks. He opened with reference 
to the Increased production campaign 
of last year, expressed regret that it 
was not more successful and promised 
that more would probably be done this 
year.

In criticizing Hon. Mr. Murray's ad
dress he said that the leader of the op
position in his references to the gov
ernment’s failure to do anything to 
make provision tor the settlement of 
returned soldiers was more concerned 
in attempting to make political capital 
than to do service for the soldiers. He 
contended that the act passed while 
Mr. Murray was premier was not to 
become effective until after the war 
and that the late government had not 
even appointed the commissioners to 
administer it This, the premier held, 
was a fair sample of the late govern
ment’s Interest In the soldiers.

Premier Was Wrong.
Mr. Murray at once interrupted to 

state that the commissioners had been

awarded.
(Continued on page 2)The commissioner then .finds as follows:

Said It Looked Good.
This offer, the premier said, looked 

good to him. • and the deal was con
summated, Messrs. Robinson and Ames 
securing the issue at 96 and they dis
posed of It in two days at a substan
tial profit.

Mr. Foster contended that in com
parison with issues of other provinces 
New Brunswick obtained a good price. 
An Ontario Issue of $2,000,000 had boon 
floated at 97 and the cost to that pro
vince was 6% per cent. The New 
Brunswick issue, floated at 96, cost tl^e 
province 6ft per cent., and when the 
difference in the credit rating of the 
two provinces was taken into consider
ation Mr. Foster thought this was a 
good showing. “The government did

ed by the act and British authorities he did not think a better choice could 
had announced that It was the most 
practical contribution to the problem 
of settling the returned soldiers that 
they had seen.

The premier was plainly nonplussed 
at the prompt maimer in which the 
opposition leader had corrected his 
misstatement. It was quite apparent 
to the house • that Mr. Murray had all 
the better of the encounter.

Inconsistent Still.

Mr. Foster paid a tribute to the com
mission selected by the former govern
ment tc toork out improvements In the 

them, This waa the plan cover- workmen’s compensation act and said

conjunction with the farm settlement 
board. Mr. Foster should have known 
this. The premier did not even see

have been made. He then proceeded 
to discuss public health and showed 
his Inconsistency by the Intimation 
that he Intended to enlarge the gov
ernment by the addition of a minister 
of health, stating almost in the next 
breath that he favored the reduction 
of the government to three or at most 
four members.

After a rather painful attempt to 
explain the bond transaction, which Is 
dealt elsewhere In The Standard, the 
premier closed his address.

When he arose he was greeted, with 
much applause from the government 
benches. When he finished the jubila
tion was not so apparent

GERMAN AIRSHIPS RAID 
THE YORKSHIRE COAST! his blunder after Mr. Murray had call

ed his attention to it and was proceed
ing to repeat that no commissioners 
had been appointed.

Mr. Murray—“The commissioners 
were appointed to act in conjunction 
with the farm settlement board, and if 
the government of that day had been 
returned to power the act would have 
been in force now.”

Mr. Murray then referred to the plan 
ot land settlement which he had taken

§ London, Mar. 12—Hostile airships 
attacked the Yorkshire coast tonlight 
according to an official statement.

Field Marshal Lord French, com
mander of the home forces, reports 

-that one or two hostile airships at
tacked the Yorkshire coast late this 
evening. A few bombs are reported 
to have fallen a short distance inland. 
No reports of casualties or damage 

jf/L lisait receive^■
to England and which had been ap-
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