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BY AMERICAN SHIP
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* Meet I no SuetR»*» Demand». j
But titre It may be «k«d. pertinently «ndu*h what *$*•»**£* ^

upon wmon we are endeavoring w conduct ti»e bua|ne*»ot / th eltu
It not t>e Increased to meet the togMmato dwfnd. of buaineaa end-how to the *»t|
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iU banka therefore did not Issue as ro»<* currency a. tiwv were entitled to on 
their paid-up capital. Neither have the beaika availed thetltoW+rli i

extent of the Privilege of S^m ^theT Washington Point» Chit Sell-
empowered to Issue exceae currency to the extern ot 1» per ow«. ...
tuned capital and root, but thi# exceae w^cy u^eet to^jw^ for mg of Arms and Munitions
and haa never been in much favor. It waa originally an emergeney currency
crop moving. I 18 Legal.

Emergency Currency.
emergency currency the bank* are allowed to leaue to a cumber 

acme, roundabout way of financing. In no way to be .«ompare* ngnff | Cétedlg» Pm. Daapgteh.
currency of the United State», which la deposited with ttmbanliJ tor the expre», NEW YORK. Sept. 4-Count Von
purpose of aaaiaUng the public J^^^dL ^Hake any part Bematorff, German ambaSeador to the

am w. have seen, the government ja*uea 01 papermon y ,nlJ for United States, said today that he had
«t^g’dlX-ho^tu^^' *• “S? »o far aa the bueln— of the received positive information that two

u"corIceraed K depend, upon the bank isaues, which <•» on July 31 to con- British cruisers, lying ten miles from 
BY TUM KINO, TORONTO./ elderebiy leae than 1100,000,000. everyone haa admitted for a Jong Mme that more I New York harbor, had received oup-

What are the vlewa of Mr. W. F. Maclean. M. P. for South York, upon the fin- u needed and Various 'devices have been resorted to. but aiway. with to-* pu*, gf Coal. provisions and aaununl-
queetkm ? How does be propose to help the business of the country by I deelgn u having bank notes, instead^ ^the old Ition from a ve,Sel flyln* the American

rr- - — -fesHHSSrÆrésa'—'

ago when Mr. Maclean (lust outlined bis proposals hi parliament.—We are theJr surphM) ^ut this they will not do. If the currency of the country 1» I The neutrality laws were so vague,
wow face to face with a breakdown which, h*declared, wes bound to come unies. L ^ lncroMed materially It will evidently have to be Increased by a govemmem hejeclarad^that he^Ad not^now yet

1* gome way the business men of Canada obtained more crédit and more money issue. ♦—.,fci**nn,«*«rohlema we have diseuwed can b« I Count Von Bernstorff said that he
True, the war was not then In contemplation, but thi Mr. Maclean.believes that M Maciean eUnda upon a plat- had made a" ofllclal complaint to 6ec-

• ” “ " *.v aolved by proper financial legislation. In abort, Mr. JWciean smiraswp» v retary Bryan at Washington about the
n in our banking and currency | ^ ppogTe6eiTe flnancku reform, which may thus briefly be summed up. provisioning and coaling Of the Brit-

Summary of Program. j | nth ships.
The ambassador said that thé coal 

and provisions were supplied by Am-

s
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W. F. MACLEAN AND HIS PROGRAM FOR 
v BANKING AND CURRENCY LEGISLATION T
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! : A
with which to do business.
war ha* exposed rather than caused the breakdow

all currency, baaed on the credit of the country 
gold reserve.
batik of rediscount, on the tinea of the ney | erlcan nrm».

_____ __ _________ ____ ________ „ ______ _______ ______ hlnke in the United State», for the purpose of making
Batif Act* the Dominion Note» Act. and authorizlifr a currency baaed upon collateral I Idva^es in naUonaJ notes to the «bartered banks 

other than gold, fottowe doeely along the tinea proposed by Mr. Maclean. That tiiU | ernment to have 
recant legislation appears to he a machine without motive power and SO 
~.piing- to relieve the situation, may be due to the fact that It departs from the funda-

The Maclean progratn la not one brought forth over night to meet an emergency, 
tt to proposed as pe^anent leglalaUon. At the same time, U will meet th® tt6””1 andz'^e^^^eftt fo^tf^laf a 

ency conditions. Indeed, the lagMation just put thru parkament amending th- 1 Myetgm of ^yonai reserve banka in

1. The government to supply

P. .Edoeadeoalw
At the British consulate, Sir COjur- 

tenay Walter Bennett, consul-general
-------------- . „ . . . . ,, to New York, declined to take any

_ _____ a voice in the management of this discount bank and ail chartered l notlce of the ailegatlons made by the
far has done I to be member banka and shareholder* in it I German ambassador.

............. ...................- --- -------------- --- - __ ^ ^ th, I oald3uT«P^!“ati°J^ “tL^r p^t^vtiegVuf | NO EVIDENCE AT WASHINGTON.
0̂^^. government**^!- leaves'the bank. inti. l«ue; ati further’advance* ^n*t m»uritles to he at re«o«hto interest WA8MN<m>N> 8wt. 4,-Gount

control of the- financé Mtuathm. Irmtem, of vmtlng that control in the Domtition Uhm^^ ^ ^ govemment bank to fix th. rot. of intaroat on bank ^.fa'Ærtot

Oowmmmt.nt. ... . . , .. m _b,ch hM been call loam by banka. If any, to be tlhder strictest regulation. And aU stock I coaling and provisioning British war-

rs - ^\»jusasjtssissi
Only Government Money. *• ln” ” . I American firms were selling ammunl-

1 In th, first niace. Mr. Maclean beUevea that the government, end only the | flotation by banks. ,__________ __________ - ■ _________ I tion to Great Britain, but did not take
qurwomait should issue money. At present we have in Canada two kinds of our « ................ the subject up with the department.
rancy- one Is Issued by the state under Its sovereign power to emit currency; the MAUI' I f) AY IT TUC D1UITC! IIB\ I 0®klals of the, department intor-
other la iwmed by the chartered banks to whom ^ MORE ABOUT THE BANKS AND KSünUZL
issue money by the state. All our metallic money to Issued by theigovernmem^and > llgvaaaj nir established. F-lrms can sell ammuni-
bearw the King's head: practloaJly aU of our paper money to topued by the tank*. l*|S|l PTniU/IgMPV tion to any belligerenU, such artlties

The governiient, It la true. Issues paper money to the amount of $114,000,003, I HH \ I KI lullp. 1*1.1 / being subject, however, to capture at
but only about $20,000,000 of toll In the ahape of $1 and $2 bills gets Into circulation. * 8llJ y * lUllVMHV » I sea as contraband cargo. •••■■
The money vwéd by the everyday man In everyday business Is toe money furnished I y ________ As to coaling warships at sea, the
by toe bank*, to WH. of toe Thera 1. no sign yet that toe general managero of our hank, h»Vh derided to «%* ^hT^nt Ængofthe U%'-
haM ky the recriver-generol at Ottawa and by Ms ^tlee thrust t^c^ntry ^ ^ mADa4[e,w the clearing house to accept bank notes can Bteamer Martian, from Ban
nearly $100,000,000 in gold, buta chUd born in Canada might Uve in tiWacbuntiraibl I ^ 1<eal tender by partiaiflent-ln daily aettlements, Instead of "ban* FYanctoCO, suspected at the ti me of
die at the age of 30 without ever seeing a gold coin. This vast accumulation 1 , hlch has *een toe regular practice. “Bank legato" are practically gold | an Intention to coal the German crui-
goM to not intended for general circulation, and to properly enough kept as a reserve against gold deposited with the Domlnon Government. Some of the jeer Leipzig,
for toe protection of the paper money burned by toe governwnt but the Paper ^ ln taVor of the substitution of bank notas, énd some are
money tooued by toe government (except t20^ 000 1n $l and $2 MUs) never geta ^ ^ ^ <<meiej ^^ers agalnat toe *ub*tltution of bank notes have said 
into circula tion. It to in toe shape of bills of large &tmmlr*Uoip nalniy U0°0 bills that Jt to a matter of concern to toe banks only, that the public have noth-
whtoh are held by the banka and are legal tender only between banks. The monev P™1 "
ZTa^u^d by the people, therefor*, to the money printed by the banks. ThoU** to do with It 

w.„k, are thus enabled to regulate toe yolome of currency and to exercise toe 

sovereign power ot Issuing money.
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1114-1916Finer term of sessionBERLIN’S PATRIOTIC LEAGUE.
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Courses for study In all b* 
the Fine and Applied Arts, ' 
teacher* ef Art Staff of CMd 

PROSPECTUS ON APPLRfA

66BERLIN, Ont, September A—At a 
-} meeting of 200 people tonight It was 

I decided to form a branch of the Can- 
The World-take* direct issue with them on this print and w*, wiU give an all- laktian Patriotic Fund Association and 

sufflrient reason for these grounds, viz., that. Inasmuch as toe government and par- to raise a substantial sum of money.
Business and CO-rency. I Usinent have made bank note» legal tender toruout the country ln krvery transaction. The following officers were elected:

I. U the government is to have the sole power of Issuing money, then the notai I ^ goad, for the country ought to be good for the banks, andthat H the banks |Pre**den*’ J*’ T -,W;;l:am*,’ v*ce'
of toe^banks*now in Croulât,on will have to be retired, and Mr Maclean proposes  ̂ noW mi toga, tender they ought V k ZtS, ’ S&JSSl
to leaue to the banka, at a nominal rate of interest. Dominion notes or national cur- I t>etween themselves. But this la only a éecondary reason .coppered to snoiher | [^8ureL J. Sctillyf eXecu’tlvc Oeorge
rancy to toe amount of their paid-up capital. This Will compensate them toy toe 1 ofie> ^ that parliament in Its wisdom has seen fit to authorize an excess circula-1 Lang> R gmyth, Dr. G. H. Bowlby
loss of their present franchise of Issuing money, but whether It fully compensates,!^ Qf note, to the extent of 16 per cent on toe paid-up capital and reserve* Mayor Èuler, W. H. Lochead, E. P.
them or not, it will firmly establish a national currency. |o1 the bank»; this to practically equal to 30 per cent on the paid-bp capital of one clement, George Rumpel, H. L. Janzen

But the 3100,000,000 of bank notes now ln circulation do not provide enough I hundred and odd mlMons. This excess Issue would âmouht to $30,000,000. But the ar:d Dr. Honsbergrr. 
money for the business of toe country. Mr. Maclean proposes that toe government avail themselves of this issue and let the money out to customer», it I
-V..II issue Dominion notes or national currency, say. to the amount of $600,000,000 I U>JJ, probably the majority of them would not be disposed to do so unless toe notes D. C. M LEAN IB DEAD,
and that this money be available for the business needs of the country. thus put -out were available ln the clearing house where they would land the next rtongid Campbell McLean, 80, an old-

Thls would necessitate the founding of a government bank. This government I ^ after Issue; ln other words, if a bank wishes to avail itself ot toe excess Issue time lumber merchant, la dead at hie 
bank, which might do the banking business for the Dominion and provinces, would I (( mu8t goU t0 redeem them the moment they come into toe clearing house, or residence, 287 Palmerston avenue, after 
be the bank in which aU the chartered banks would keep accounts, and be able to I „bank te_ala>. ot the rtomiulon of Canada, which are toe same tiring. And the very a brief illnesw. He waa bom ln Glen- 
eeffUoount the securities offered by the public. Including prime commercial paper. banl$e who lhave llberal ln their treatment of customer» and who have already garry County and started his business
'rttebuslness roan who goes to the bank today to apt to hear that he cannot get toe [n caj5€<1 within reasonable distance of the limit of safety, hesitate at 5(“‘®®Lae a carrIa«® manufacturer in , .
accommodation he needs, no matter how good may be his paper or hie collateral. tfc# duty imposed upon them of finding further gold or Dominion notes Toronto. Editor World. It la with con» de
because the bank has no "money." that banks have only a limited circulation, and I thfl redemptlon o( this excess Issue. In other words, in these times of etrei.11 Return Toronto to Quebec City. able lnterest that the wrlter not,f*d 
that they must protect their notes, and what to more Important, they must be ready ^ |seue ^ bank notes Is dally falling In amount, whereas It should be, If the banks | September 4 and A ’ that the Norwegian Government bas
to melt the demands of their depositors. Hence they are Anxious to have Mg casn wm availing thesneelvee of the privileges given to them by parliament, Increasing -------— Issued a proclamation Closing all
reserve*, or so-called "liquid assets,” and are disinclined to discount paper offered . ' Those desiring to visit friends at the breweries and distilleries, thereby pro­

toe ordinary course of business; to assist the farmer upon the security of hU •••••• Valcartler Military Camp should take ...... fh --.-version of grain and
grain or the manufacturer upon the security of hto raw material In process of manu- our contention, therefore, Is that $30,000,000 would be Immediately available for advantage of the low rate excursion nromng 
facture. Bu (with a big government bank, having no Interest to serve except the th neces»ltiee of trade, for the requirements of municipalities and other» if the Toronto to Quebec City on September potatoes Into spirits

interoet. the chartered bank would be able to rediscount good paper, and by ™ ™ y,e change in the clearing-house rule which we have advocated and 4th and Kh vU: Grand Tnmk Railway, the war; alto, that the workmen of St.
reaworuible interest charges, obtain Dominion note, or national currency for whlch ^ of the bank, are anxious to do. Pro^tlonateTow Vares XJ d?po{ Petersburg have addressed a petition

theié customer*. V; I * *___* . * * . . * ._____ . ... ... . I Harbor, Orillia, Toronto and stations
And it is because there are some of the banks who refuse to take this stand | eagj thereof. Stop-over allowed at

$ Mr. Maclean would also deal with the abuses in our banking system which I that we are compelled to say that there to a lack of unity ln the banks, that they I Montreai. Tickets valid to return un- 
-row" out of the deeire for liquid assets. The bankers' pet theory Is that money have not got together as they should have under the present circumstance»; and tll Wednesday, September 9th, 1914. 
loaned "on call” can be collected in a few hours' notice, and he he* been loaning that It would well become them to follow the example of the banks Iry toe, States Trains leave Toronto 9.90 a.m., 8.80 p.

call to the neglect of his customers who want to borrow for 60 or 90 days, who are united in action and who are standing together, and stilt more if they would m. and 11 P.m. Equally good service
have to be carried for a longer time. Just now $133,000,000 | follow the action of the banks and the government in Great Britain. One financial returning. Double track Toronto to

paper ln England speaks of "the mobilization of toe banks" in, England into a | Montreal. ,»«««,.
organisation for taking care of the country under the strera sf war; and we com- Fn"llfrom Grand Trunk AgenU, To! 

mend this fine phrase to toe tranks of Canada. Mobilize Into one organization! CUy offlce> northwest comer
They had better mobilize their forces and do everything they can, like the banks Klng and Yonge 8ts„ Phone Main 
of Dryland have done at the request otAhe British Goveraneito and after the gov- 14209.

Hence farmers, merchants and ernment Itself had practically said, we will see you thru. Our government has
said the same thing to our ba 
tended the eld that parliament
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$ Full bar-rooms mean empty Momachs 
and suffering from cold an) priva* 
tion. B.P.

public
paying

to the government asking an Inter­
diction on the sale of alcoholic bever­
ages during the war. These are ex­
amples that the people of Toronto, ln 
view of the prospect of a bitter win­
ter, could well afford to follow. The 
writer had occasion to walk thru a 
number of our Yonge street bar-rooms 
on Saturday last, and he could not 
fall to be impressed with the large 
proportion of the men who had con­
gregated in them, who were to all ap­
pearances the "bread-winner*" or 
ought to be the bread-winners ln oar 
homes. It goes without argument that 
the greater the percentage of money 
spent in the bar-room, the less will 
be available for mothers to provide 

. food and clothing for their little ones.

1

1 Banks and Liquid Asset». A G«od Duplicator.
Every office needs a good duplicator. 

Why not make sure of oqe of those 
Box Neostyle duplicator* at 116 sol* 
and guaranteed by the Unite* Type? 
writer Co. Schools find then 
pensable. Sent anywhere on>» 
Examine them at the com 
rooms, Underwood Bldg., 
street, at Queen.
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■I money on
and who perhaps may 
of the Canadian Bank deposits are 
upon stock margins. The stock exchangee are closed, the Wall street gamblers can- 

the margins have long ago been wiped out, and the Canadian banks have

5 loaned to Wall street speculators, principally The High Pai« successful seasc
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not pay,
no choice but to wait Indefinitely for the repayment of this money, Which was always 
tb be subject to "call." Another big sum of money is out on call loans in Canada, 
and theee are in very much the same situation.
manufacturers cannot get the necessary accommodation from the banks, because the 
banka have no money, thedr money la on Wall street.

Mr. Maclean proposes to restrict the lending by the banks on stock as collateral 
and atoo to put an end to stock watering and exploitation, he would place all stock 
and bond Issues of federal corporations under the control and supervision of a 
public utilities commission, to be appointed by the federal government.

Currency and Gold Reserve.
4. It Is not proposed to Issue national currency beyond the real needs of the 

country, or beyond its powers of redemption. Just now specie payments are sus­
pended all o\»r Canada, and unavoidably so, but the Maclean plan contemplates a 
substantial and adequate gold reserve. The law at present requires e- 25 per cent, 
gold reserve for an issue of Dominion notes up to $60,000,000. Over and above that 

the government does not Issue paper currency, except on the bests of a 100 
per cent, gold reserve.

Mr. Maclean believes that the 26 per cent, gold reserve, which is more than 
ample for an issue of 360,000,000, would be quite adequate for an Issue of 1500.000,000.
But the great value of the national currency will be the fact that It has behind it the 
wealth and credit of Canada. Public securities of the Dominion to the extent of 
hundreds of millions of dollars find a ready sale without any gold reserve at all 
being specially provided, because the credit of the country Is behind them. The 
national currency will represent the wealth and credit of the Dominion and by the 
rediscounting system above referred to, the nation will lend Its credit thru the banks 
to toe people.

Admittedly today there to not enough money in the country to meet the legiti­
mists demands of business. The banks are unable or unwilling to Issue more money 
V increasing their circulation; they ere unable to extend credit to their customers 
beaus* they have not the money, and they have no way to rediscount prime pape- 
nd good collateral. Mr. Maclean's scheme Is to have the banks get more money,

, nd get It from the government by rediscounting. The government will Issue cur­
rency representing the credit of the nation, and for security It will have the oblige- 

— tion of the bank, the obligation of the bank's customer, and the collateral put up 
by that customer, whether It be municipal bonds, wheat, coal, silver or merchandise.

Banks and Currency Control.
At the last session of parliament the government took authority to Increase the 

Issue Of Dominion notes upon a 26 per cent, gold reserve from $30.000,000 to $50,- 
900,000. This would have enabled the finance minister by purchasing $6,000,000 of 
g<M to increase the government paper money in circulation by $20,000,000. He may
do ao yet. but there is reason tYbelieve that instead of the govemment issuing addt- “WAR BULLETINS." bulletin just Issued the librarian has

_ ttooat Dominion note* the gold reserve at Otjatça may be depleted by the transfer ! ---------- given a neat little sketch of John Gals-
of $16,000,000 of gold from the govemment to' tlfe banks. The Southam Press has Issued a set worthy which should stimulate the in-

Them again a law was passed by which the government could rediscount the of "war bulletins" which should appeal terest of readers, and gives a key to
paper of toe customer* of any bank if the paper was good. That to to say- the 10 business men and others who un- the motive of the literature of the new
government was authorised to indefinitely increase the national currency or Domln- derBtand *he dl“yu of "the ®a? w“° generation Galsworthy was bom In

^ ^ ^ b‘nk‘ °n r rovemmenVw^h- fig? £*£7•ri*ad te tens additional paper mono» against approved collateral other than gold is addressed: "Canadians—be cheer- another age. Galeworthy is also of 
but there seems no way to set the machinery irt motion unless toe chartered banks ful," and another "The Silent Patriot” Devon stock and so marks the con-
wlH apply for the national currency. Apparently they will not make any such appil- These excellent office wall-cards arp. tlnued weight of the Keltic spirit ln
cation, because they want to control the Issuing of currency and the power to ex • being distributed by the publishers. English letters. The lists of books 
pend and contract the earoe. They will not put government money into circulation u,.D bdokr at piiri ir 1 inoanv are w*u up-to-date, and a special list 
so long as^hey have the sovereign power to emit currency. It would, therefore in the .Toronto Public Library book 1>## * dea,lng w,th the war *• »iven.

e to the 
contends4 BRITANNIA.66

Grant BgKotrr 1s the author and 
James H. Murray the compeegr of Jt 
new march gong, "Britannia," which 
Is published by the Anglo-Canadian 
Music Company. It is spirited la 
sentiment and patriotically seasonable.

4 CALLED TO DENVER.nks, but they have never mobilized nor as yet ex- 
placed in their hands for the relief of the financial1 Rev. John McNeill of Cooke’s Pres­

byterian Church may go to Denver in 
response to a call which he received 
from a prominent church of that city

* !"stringency.
»

Aa a matter of fact, the recent legislation ot parliament has put all our banks
or fall togsther; 

banks would lose,
? in the one pot, and they are all In together, and they must stand 

and It Britain were to lose In this war, Canada would lose and our ' 
and that being the case, they should regard themselves as absolutely one interest. 
No bank under the circumstances can hope to keep itself aloof from the rest, no 
matter how strong it may think itself to be; nor can It come out of the present 
situation—if Britain goes down—keeping Itself in an undamaged condition. It can 
only come out at the country generally cornea out; and thinking otherwise seems to 
be the mistake that two or three of the banks have made that by an Individual 
policy they can maintain their individual strength and position! We still stand by 
our former decision, therefore, that R to the duty of the minister of finance and of 
the government to see that the banks mobilize as they have in England, and that 
they take advantage of the proposition which made bank notes legal and allow 2d 
an excess Issue of their own notes, and accept bank notes In their daily balances 
between the member banks.
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1One thing more: if our banks do not mobilize as they have to England they are 
hastening the day when a national bank will be established here'to do the work 
that parliament has legalized "to conserve the financial and commercial Interests 
of the country." That bank cannot come too soon, not only for these strenuous 
times, but for all times. The United States to now organizing twelve suth “national 
reserve banks” with an unlimited national currency behind them for the purpose of 
rediscount against approved securities and presumably aa the agents of the govern­
ment In putting out a, further Issue of 600 millions of national notes for moving and 
carrying over the crepel The Bank of England to today the national bank of th.i 

And ln all other countries they have these national banks and they have

j
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' Ca
i.The light tonic qualities of “O’Keefe’s 

Extra Mild” will be found most 
beneficial to heat-tired systems.
And as a delicious drink, as well, 
you will find it hard to equal

Any dealer can supply you.
l THE O’KEEFE BREWERY CO.
^ LIMITED
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state.
found that they must, have them "'to conserve toe financial and commercial Interests 
of the country." to use the phrase of the Canadian Parliament.

The real fact Is that cur banka are not anxious to step in between the legislative 
aid of parliament and theee who would borrow the national notes provided by par­
liament on the credit of the nation! M that is so, then w#must have a national 
bank to do 1L
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