
(b) the rate detennuied by reference to the amount of tax tbat the
recipient of the payment would otherwise be required to payfor the year on the total anlount of the periodic pension
payments received by Uie individual in tie year, if the
individual were resident in the Contracting State in which Uic
payment arises.

3. Annuities arising i a Contracting State and paid to a resident of theother Contracting State may also be taxed i the State in wbich they arise andaccordig to the law of that State, but the tax so cbarged shaH flot exceed10 per cent of the portion thereof that is subject to tax in that State. However,this limitation does flot apply to iump-surn payments arising on the surrender,cancellation, redexuption, sale or oUier alienation of an annuity, or to paynientsof any kind under an annuity contract the cost of which was deductible, in wholeor in part, in computig the mncome of any person who acquiivd. Uic contract.
4. Notwithstanding anything in this Convention:

(a) war pensions and allowances (iclucling pensions and
allowances paid to war veterans or paid as a consequence ofdanmages or injuries suffered, as a consequence of a war)
arising in a Contracting State and paid to a resident of the
other Contracting State;

(b) benefits arising pursuant to the social security legisiation of aContracting State and paid to a resident of Uic other
Contractig State; and

(c) aliniony and other simlar payments arising i a Contracting
State and paid to a resident of Uic other Contracting State;

shall be taxable only i Uic State i which they anise.

ARTICLE 19

Goverument Service

1. (a) Remuneration, other than a pension, paid by, or out of funds
created by one of Uic Contracting States or a political
subdivision or a local authority thereof to any individual irespect of services rendered. to that State or subdivision or
local authority thereof i Uic discbarge of funictions of a
governmental nature shail be taxable only i that State.


