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Article 13

Capital Gains

1. Gains derived by a resident of a Contracting State from
the alienation of immovable property situated ini the other
Contracting State may be taxed in that other State.

2. Gains from the alienation of movable property foruIing
part 0f tii business property of a permanent establishment
which, a resident of a Contracting State has in thie othker
Contracting State or of movable property pertaining ta a
f Ized base available ta a resident of a Contracting State in
the other Contracting State for the purpose of perforuing
independent.personal services, including such gains f rom the.
alienation of such a permanent establishmnent <alone or witii
the whole enterprise carried on by such resident) or of such
a f ixed base may be taxed in that otiier State.

3. Gains f rom the. alienation of ships or aircraft operated
in international traffic and movable property pertaining ta
the. operation of sucii shipa or aircraft, shall be taxable
only in the Contracting State in which such property is
taxable according ta paragrapi 3 of Article 22.

4. Gains from tihe alienation of

(a> shares (otiier than shares quoted on an approved
stock ezchange in the. other State) forming part of
a substantial interest ini the. capital stock of a
company whicii is a res ident of that otiier State the
value of which shares is derived principally fr0.
immovable property situated in that otiier State; or

(b) a substantial interest in a partnership, trust or
estate, established under the. law in the otiier
State, the value of wiiich in derived principally
from immovable property situated in that otiier
State,

may b. taxed ini that State. IFor the. purposes. of this
paragrapii, the. term "immovable property" includes the shares
of a company referred to in sub-paragraph (a> or an interest
in a partnership, trust or estate referred to in sub-
paragraph (b> but does not include any property, other than
rental property, in wiiich the business of thie company,
partnership, trust or estate is carried on.

5. Viiere a resident of one of thie Contracting States
alienates property in tiie course of a corporate organization,
reorganization, amalgamation, division or similar transaction
and profit, gain or income witii respect to such ahienation in
not recognized for the, purpose of taxation in tiiat State, if
requested to do so by thie person wiio.acquires tiie property,
the. competent autiiority of the. otiier State may agree, subj.ct


