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ADVERTISING RATES UPON REQUEST.

The Mrinetary Times wasesthlished in 1867, the year of Confederation. it
absorbed in 1869 The intercolonial Journal of Commerce. of Montreat: in 1870,
The Trade Review, of Montreai; and the Toronto Journal of Commerce.

The Monetary Tinmes does not necessarily endorse the statementi andopinions of its correspondents. nor does it hoid itself responsible therefor.
The Monetary Times invites information from, its readers to aid in exctuding

from its cotumns fraudulent and objectionable, advertisements. Allinformauion
will be treated conftdentiaily.

SUBSCRJBERS PLEASE NOTE i

When changing your mailing instructions. be sure to state fully bots your
old and your new address.

AIl niaiied papers are sent direct to Priday evening trains. Any gutscriber
who receives hia paper latte wilt confer a favor by cnmpiaining te the circulation
department.

As history seems to be repeating itself ini sphecres
wbere bonds are made, bought, sold, and held, there is
some excuse for The Monctary Times repeating its views
as to the old-time idea of a bond and the new-faingledi
îrimmings which some modern financiers are too i ulCbl
inclined to, introduce to bonds as a group. The hldeirs
of six per cent. first mortgage sinking fund gold bonds
o! the Spanisb River Pulp anîd Paper Milis, Limiitedf, \%Il]
be asked on December 23rd to pass, among o)ther-s, th)e
following resolutîions.:

i. Sancîoning and assenting to cert-aini pro-
posed modifications or alterations of thu rights ofr
the holders o! the six per cent. firstlnrg e
sinking fund gold bonds o! the company ig alnst
the company and against its property and of the
provisions contained in the said trust deeds for
the purpose of postponing the paymient of the
interest on the said bonds falling due i0 the years
1915 and 1916 until the îst day of October, 1922,
or until previously thereto the company shall give
Six calendar montbs' notice of its intention to
pay the same and of cancelling for a period not
exceeding five years commencing wîh the year
1914 the operation o! the provisions coatained in
the said trust deed and the said supplemental
trust deed of the znd day o! October, 191!i, relat-
ing to the formation of a sinking fund for the re-
demption of the said bonds and otherwise as ex-
pressed in the draft supplemental trust deed re-
ferred to in the next following resolution.

2. Aluthorizing Montreal Trust Company as
such trustees as aforesaid to, coneur in and exe-
cute a supplemental trust deed embodying such
modifications in the terms of the draft which will
be submitted to ýthe meeting.
Somewhat similar plans are proposed in the case of

the Lake Superior and the Ontario Pulp and Paper corn-

December 18, f9]4ý

TAXING LWFE INSUIRANCE 1
When every holder of a life insurance poliry knows

more of the taxes lie pays uipon bis preniîums, the govern-
ments conccrned \w iii li;kely seek a new form of taxation.
The provincial treasurer of O>ntario is already famîliar
with the strong moral arguments of the companies on be-
haif of their policyholders. As tbey have pointed out to
him, the companies do nlot seek to avoid their fair share
of responsibility in the miat ter of governmenral taxation,
but protest against the burden îiposed upon thein, which
they regard as excessive and relatîvely rnucb greater than
that imposed upon other classes of corporations.

Ail insurance is based upon the principle of indemnity
and is for the protection against loss of intcrest in
acquîred property or of persons against the customary
vicissitudes of lufe. It does flot create any wealth. It
simply distributes loss. It is the taking of small portions
of existîng property and combining the aggregate con-
tributions of the many to prevent individual loss or
destitution.

Life insurance companies are flot, except to a Iimited
degree, profit-making concerns. They do not enjoy any
special privileges [rom the state. Thev are a means
simply of co-operation for the purpose of enablîng the in-
dividual to distribute the cost of providing for those by
law and by nature dependent upon him for support or of
the accumulation of a fund for old age. A tax upon life

pallieS. This sort oft hing is potnr financing and it: hurts
Canadian credit. Iixery line Caîîadiaiî credit is burt it
dainages the prospect s of Canadfian borrowings in London
and besmnirches Canada's naie generally in the nioney
markets.

Sixîeen nionths ago, aî sînîîtar plan xvas proposed by
anol ber conipany and The Aloticta-y Tine reniarked that
-"W'ben i a bond flot a bond?" wvou]d become a popular
vaudev il quecstion in Canada if sonie of our financiers
continuied to indulge in finanicial novelties. Instances have
been ton, numierous in recent years whereîn a comipany's
bond bas proved a pour thing, idce-d. Investors are
taught to regard the average bond as an investînent
gÎvinlg a [air interest ret trn \ithi the muaximîum ainouint
o)f salfdetv . Reorgani/ations of certain Canadian comipanies
have dlote lnuch tu blast that idea, which happily was
becoining %vell estaiblisbed.

A biolder o! Canadian bonds should know tbat he bas
a secuirity whîcb i annot be swept away at the whimi or in
thie troublous itnus o! coîîîpany pronioters, reorganiZers
and financiers. '[be somictr we get I)ack to the old Englisb
idea that a bond is an in\ estnient surrouinded xvitb a fence
o! financial ptiri ty, and lîve tip to t bat idc:î, the better wilI
it be for Caniadian ecedit.

Another mat 1er which bondbolders miust give allen-
tlion, a s Th le Mo<IyTimnes bas pointed ont prex iotisly,
is the recent innovtio<n of tbose who draft trust deeds,
giving facilities hi tbe trust deed for copecontrol by
t le nîajoritv of bondiiolders oxer the mnorigage, xvbieh is
seeurity coinnion both b l the înajority ind rniniority. If
this praci icc spreads, îîîinoriîy bonidholdtersý' rgt 5 will
flot be wvorth a tinker's expletive.

'lhe city o! Muntra is IS <leded to disnliss 7 ire
lîîspectors, in order to ecofloîiie, l'le logical sequîel is

do iie insurance nîmpanies to raîse Montreal's lire
insurance rates.


