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intervals oniy excoptuil, continuedl to bu the legai rate matil the
Ilevolution. Lavcrdy, in 1766, rcducod it front fivo ta four Fer
cit. Instcad, hoiever, o.f he market raie beitigpiruportionably re-

dued, ilteesruîsedfirom fite l six per cent. Ilroviouslytluthoipro-
iflhlgatiuîî uf the culict, Jeans rniglit havo been obtained, u.'î good
accuri at ive per cent.; but ait additinnal per cent. %vas now
reuiulred ta caver tho risk of ilieg-ality. Thîis caused tho speedy
abailduîîînunt of thle mesre'

The saine îiing happened in Livania in 1786, %vhen the
Enmpress Catherine rudued te legi rate of interest frrnm six ta
livu per cent. IlIlitlierto (says Storch), those who hadl Lgood se-
curity ta offer %vcre able ta borrow ait six per centt-; but huence-
tenuh they hall ta pay seven pcr cent, or upwards." And sncob,
we think, wiil be found to ]lave heen invariably the case wher-
lever Govcrnmeis have interfered, ta reduce the btatutory below
the mnarket rate ut interest.

IlFromn the carliest period of the history of Engiand (says
MICuliuch>, dawvn ta the reigat of Hlenry VIII., the lakinguof in-
terest was absolutely tarbiddert ta ail persons withisi the roalrn,
excpt iowvs and fareigners, %vite, nevortheiess, wuere frequently
1 iutid ercd foer the saku af enriciiing tie Crotvn, under the misera-
bie prelet of i pnishînz ilhem for what tvere thon caiied thoîr

'he sh exotol. The disarder accasiotied b y his ruinous
interterence on the part of Governînent i hngthi becn sa ob-

siý that notwithistanding the powverfui prejudices ta the contra-
ry, a ýtnt1ltc 'vas passed in 1546, iegiizing lte taking of inîcrest
te tuîe extent of 10 puor cent, pur annexe ; and tiîis becausu, as is
rccited in the words ot the acte tho statutes ' prohibiting iliterest
aitogether have su htIle farce, Ébat littie or nue luni5shmult bath
ensued tu the offenders.' In tho reige t Mvard VI , the hbarrer
against fakin'-inîerest sems ta Lýave ccvi yod in full force; fur ie
1(53, the, takia'g af any intcrest was again prohibited, ' as a vice
M st odiolis anJ detestabie,' anîd 'coîîtrary ta the Word ut God.'
B3utjin %i e of titis tremendaus dununciation rte ardinary rate or

iiisîsead of bein.- reductId immediatciy, ruse tu fuurteea
pcr c -nt, and conîinued at this rate, until, in 1571) an et %vas
jaîssed (13 Eliz. cap. 8) repeaiing- the act af Edward VI., and re-
viving tie act of H-enry VI., aliowing ten per cent. interest. In
the preamblu ta this acî it is staîud, «'tbat the prahibitin.- act oi
King Edward VI. hall flot dune su muchi gaod as was hoped for;
but thal roCher the vice of il ury làath ,auch mure exceedirigly abourd-
e4, ta te utter uîîdoin- of several gentlemen, murchants, accu-
piers, and others, a0î the importable hurt of the commun-
wealth.e

'In the 21st of James Le, the legal rate ut inlere>t was rcduced
taoeighit per cent by an act ta rutinue for sevun years anly, but
whiclî was malle perpetuai in île succeedin.' reip'a During thic
comanonivealuii, rte legMî rae ut intcrcsl va's rteiuced Io six per
cet., a reduci ion whi.ch was afterwards confirmed by thu acc cf
Car. 11. And finally, in tha reiga of Quee Aine, a statutu -%vas
franied, rcciucing the rate uf interest ta five per cent., at which it
noiw slandls,"-(with the exception, we may cdd, of mercantile
bis, having less than tweive rnonîhs ta rue>.

Ila Scoiund, previaus ta rte Retormalian, au interest couid bu
iugaliy exacted for money. B3ut titis great event, by vreaknn
the force uft liosu reigiuus prejudaces whiciî had ciefly dicîatei
the lawvs pruhibiting inîcrvst, uccasiunc(,d lthe adoption uf âourider
opinions ont the subject. and led ta the enactmitn ut the statute uf
1587, which. iegalizcd the takzinog ot interest lu thle extent ut ten

*per cent. lit 1633, the legat rate %vas reducqed ta eight per cent.,
and je 1661, ta six pur cenI. The stalute uf Quee Anne ru-

*ducing ste rate of mnlurest ta six pur cent., extended ta Ubth
.Kngdoms.'»

The saine authur wvhom wo have already qnoteul se larzely,
says-fe(r the purpose of shoiving huwv prujudicialiy thle Usury
Laws affectud ail ciasbsîsut borro%verb-"' Dting tittgreatur part
of rite laio %var, it Usury Livws upc2r.tcd, nat ta thle preu
dice ut une, but> ut ail cidsses of borrowers. The c.'tent ut tht
luatîs, the hîghi rate ut înterest given Iby lte State, thie fariy of
aeiiing out ut the Fends, thu rcgularity vvith wvhich, the d- detais
weru palid, cnd thle temptations arising from the fluctuations in
the price of funded prupurty, diverird so large a proportion uf the
floaîing capital ut the country into lte enffers ut rte Treasury, as
t um enier il impossible for a private indivititai te borrniw at Mie
hegal ralu of inlerest, uxcept front te trustees ut publie camnpa-
nies, urthruugh the influence ut circumstauices of a very pecutiar
nature. 'l'le pruprietors ut uncncumbcred fraehoid estates, of
whtch they biai the .tbsulutu disposai, weru almost Universally
obiigod ta resort ta thosu destructive e'xpedients whiich. ha-d for-
xnenly been the rusource oniy ut speîtdthritts and persans in des-
peratu circumstanes. Annuit i's %veru nul untrcquuntiy granied
Jar the termn ut severai lives, at lte rate ut twelvc, taurt(en, fit-
toe, and even twunty pur cent., exclusive ut te premiumti ai
instirance on Ille lives ut te pe~rsans nametl ini the grant ut te
annuities. Mr. onsluwv, ini his speech on tao Usury Lawvs, 23rd

la y, 1816, montions that ho knew te case ut a gentleman pas-
fiessed ut a very large estato infjee simple, %wbu iad been conipel-
led 10, grant an annuity for four lives (and lte survivur uft Ilim>,
named by tite grantee, for cight yearse purcitase."l

. ut %ve lhave, perhaps, tar stroeger evidence titan any yel adl-
ducod ut thse impulicy and pernicious effeets oi lte laWsa in ques-

t ion, in lte Repart uf lthe Commilice on lte Usttry .Laws, laid befure
lthe Ilouse uf Communs in 1818, thaoi cnytiig w ]lave ainuady
dcîiiîed. IVe isiali, acordingily, qutota at saine lungtli trom it;

und trust, troint lte gruat iiepurîtice ut the subjeci, that aur
rendors will nut cutîsider us tedtuus.

uMr. Siîgdun a gentlematn vury uxtensively conccrned in the
rnanagemont ut lan'd prupurty (sinico Lord Chtanceieor ot Ireland>,
statu( that when thu market rate of interest rose above tlie legal
rate, tite lanîled prprotor was ubligeul ta rusant ta somne eiit ta
evadoC taUur Les For titis purposo ?blr. Sîîgduii inturîned
the Committe lie hcd 4 known annuitius grantedl fo r titrce lives,
at ten pur cent., upun feu simple estates unencumbored, cnd ut
great annual value in a regisier cannîy.' lie bcd atso )aowvn
annuities grantud turfur Jives, anti more .vouidl have buen auided
but for the danger ut equiîty selîîng eside îho transaction, on ce-
count oftrite inadequacy ut te cuiisideralian.

"lOn being asked whetiiur, if lucre were laNws limiting the rate
oftinlerest, botter lermis could or eouid nat have been obtaixteu
Mr. Sugdcn answered, cI arn ut opintion thut beller terescoic
have boen obtained,-for there is a stigma wvhicli attaches taIo
mncwio iund monuy upun aiteuitie% Éhat acîuaily drives respect-
able mon onI ut the market: I ne'vnr knuw a mari of reputation i
in mny own profession fonîd moituy je sucb a mannur, altiiough ve
have the best mes ut asuertaining the satest seurities and oftob-
tcining, the best tcrinls.'

"TuMe lcws agaînst usury"I (says Mn. Hollande patner ufthIe
hiusu of Baning,; Brothters and Company, antd ane ut te bcsî in-
formeti merchants je the country), "drive men in distress, or in
want of mo.'îei, Io mnuch mare disasîrous modes of raising it thon te,
twuld adopti f no L'sîîn Lawcs exzstcd. The lanuluîrncr requikes
capital ta inecaso his five stock, on improvu hus lcnd, or for any
oCher purpuse, at a puriad wvhen the Gavernment is borrowittg
maney at abave five pur cent. ;nu onu will ilien lend tu te land-
owner, because lus mronley is wunth more tu b;m than the law ai-
iows hîm ta taku; the hcndowuter must therufure cithien givu ip
bis tmpruvements, or borrtv money on annuily jnterests un mach
more disadivcntagcous ternis titan hoe couid have (flne if li0 iaw
exîsted against ustîry. Tho man iii trade, in wvant uf money for
an unexpectld demand or disatppointed je his reerns, must fuifli
lus engagements or fudieit his credit. He might hava borrowcd
înancy ut six per cent., but thu law aluws nu oneuI l bd it ta
liii, acd ho must seli saine ut the commodity lho boids, ait a re-
dueed pnie, in ordur ta muet his engageuments. For example,
hue huidssuear witich is wvorth 80s , b'itlTe is compîelled ta sel t!î
immeudiately l'or 70s., tu a maci whQ wvill givu hum cash for i, anid
thus acîualiy borroivs muaey et ts.flve and a hait pur cent,
ivlicbl, bcd the lawv alived hinm, bue miglit have borrowcd front a
monuy-deaier at *~ pur cent. It is known lu every mouchant
tat cases of IIis id arc commue occurrences in every cammercWa

toton, and mure especially in lte mnet rpolis. A man in distress for
money ays more inîeirest, owing lu the Usury Lawvs, titan ho
vauidi nu sucli lawvs exîstuci; because naw bie us obli.'ed ta go

la samne ut the disrepulabie moeey-iender lu borrow, as ýe keows
thu ruspectable money-lender %viih uot break tuie laws ut lis caln-

t. Thei disrepulablc money-lenden knaovs Ébat lie has tbe or-
dnry risc ut hià debtor la inceur, in lenching his muney, and bu e

ias furdier lu eceu eter lte penalty of lthe lanc for bath of wvhich
risks lteo borrovrcr must pay. If no Usury Laiv's exisled, in coin-
mon cases, and %whuru a persan js respectable, ie might obtain a
loan tram, lite respectable xnoney-iender, who wouuT thon anly
have lu caicuistu lus ordinary risk, and thse comapensation for te
use ut bis money.1"

Inecvery part ut the appendix ta fle Repart ie question, we meet
ivith eually conclusive crillence o ile pcrnicioîîs eff'cts ut the
lawis restraitîîng te rate ut interesti but as our article bas already
cxtended beyond te usuai liruits, %vc meust contunt aurselves, toi
lthe present, %vith cddirîg the Ive tolloving resolutions, wvhich wcre
agreed ta by the Cumnittee and necummcnded in Élie stioigest
tcrms for thse adoption ut lte flouse:

c& Ist. That il is lte opinion ut titis Cammitte that thse laws te-
*ilaling or rcstraininglhbe rate ut intuest havc heurt exîensivelY
evaded, and have fcîlel ut te effcct ut imposing a maximum oe
such rate; and that ut laie years, fromn the constant excess ut the
maarket rate uf interest above lte rate liited by lawv, they have
added ta flie expunse incurrcd by borrawcers on ruaI secunity, ana
titat suchi borruwers have been compelied lu resont ta flie nmode of
radtine annuittes un lives; a mode which lias been nmade a cuver
aoraottatng a itigbler rate ut interust Ihan lte rate aiiowcd by iaw,

and lias turîher subjected the horrowers la earmons chiarges,o0T
forced Ilium ta rnake very disadvantagcous sales of thuir estates."

"Qîî1d. Tulat it is Élte opinion ut Élus Committue ltha! liecnsirtlt
tien ut sucb iaws, as applicable ta the transactions ot commerce U.
at prosenit carried on, htave been attended by much îincentainiy as
la the legality ut many transactions of truquent occurrence and,
canseqîîcniiy, boe productive ut mucit cmbarrassirctut anuf leii
gation."l

IVe shall continue Ibis subject, je aur nexl; meantime, we te-
comrnend te torcgoing ta lthe bcst consideration ut our readeus afid
the Public.
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