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THE COMMERCIAL

INSURANCE MATTERS.

SICKNESS INSURANCE,

Consldering the pressure at which
we lve, and all the circumstances of
this flercely competitlve age, few
things seem to us more desirable than
the means of insurance agalnst sick-
ness.  Health or sickness insurance is
by no means a new clement In under-
writing; although jt is attracting so
much attention at the present time,
Long ago insurance managers found
it & most difficult problem to solve,
and quletly lald it aside. Its revival
at thls date Is the direot outcome
of excessive competition, and an
overpowering deslre for volume of
premiums, The actual experience in
this country in dealing with sickness
from an Insurance standpoint 13 very
Nmited; and it is doubtful I any one
company now engaged in this business
fn Cuanadn, or in the United States,
has sufficient experlence from which
to determine true loss ratios and
adequate rates, as no form of under-
writing presents more difficult prob-
tems than that of sickness. Many of
the fraternal socleties operating in
Cannda have, for a number of years,
made a specinlty of sickness insur-
ance, but they do not proclaim thelr
experfence In thl- department, The I
0. F., the largest “fraternal,” main-
taing a discreet sllence in regard to
this feature of Its work. The moral
hazard in sickness insurance is dif-
fiecult to provide for. Accldent com-
panies have to take unusual precau-
tions, since dlshonest claimants have
been known to disfigure themselves so
as to collect a few hundred dollars.

Known quantities are not insurable.
The unknown and unefpected only
are proper subjects for Insurance.
Some people are seldom if cver sick,
and they know It. Thelr unknown
quantity or chance of loss of time
seems to be from accldent or from
sporadic diseases, that may be nol
Impropely called, the accldental dls-
cases, Does the Individual man Know
his tendency to sickness from his past
experience ? Doubtless there are
many men with such knowledge. dMen
suffering from no particular diseased
condition ascertainable by medical
examination, but men whose vital
forces seem to wear out every year or
two, and who must lay up for repairs,
Nature calls a halt, and the doctor,
his medicines, and rest are needed to
restore such people to their normal
condition.

more Oor less @ Kknown quan-

tity, Such men Wil naturally
seek sickness insurance. People get
educated in the meking of claims.

They learn the requirements, and
they fit their proofs to the end in
view. Reputable men have been
known to <cialm disability who have
not lost a day from their business,
beeause of a slight attack of {liness,
There are certain things avhich the
cleverest doctors are ap. to be decelv-
ed about, unless they suspect some-
thing wrong and play the detective.
Rhematism §s one of these, A man
familiar with .the phenomena of rheu-
matism as described to him by his
friends, may never have feit a twinge
himself, and yet be able to narrate
his symptoms and sufferings in fullest
detalil to the examining physiclan. A
man well posted on the symptoms of
dyspepsia, spinal disorders, lumbago,
and the like, can simulate the dis-
ability of these and kindred ocom-
plaints and dety the gkill of the phy-
siclans. Again, 2 man is. taken sick
with one of the hundred and one *flls
that flesh Is hejr to” and is confined
to his bed for ten days or two weeks.
When he is able to resume work, he
finde that work 13 scarce and wages
are Jow, much lower than the weekly
indemnity under his sickness policy.
Now the chances are that his attend-
ing physiitan «ill advise him aout tu
venture out for some time, at least a
week, perhaps longer, as he i3 unfit
for work, and he will be taking long
chances, in fact aoting agalnst his
own best interests. In view of the ex-
isting low wages he will have no Qifi-
culty i{n persuading himselt that the
doctor s right. In the face of the
doctor’s advise, how can the cxamin-
ing physlclan say anything to the
contrary, although he may have his
suspicions that the claim s exorbt-
tant. No Just and honest claim
should be resisted. but agalnst an un-
just and dishonest claim should be
arrayed, the strong purpose, the best
skill and all the resources at com-
mand. There I3 & degree of odium in
resisting any claim however fraudu-
lent. Still the duty remains. If the
dishonest and tricky were to have
thelr own way in the collection of un-
founded claims there would soon be
an end of the dusiness, One of the
Hvellest and most trenchant ques-
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tions agitating the minds of Canndian  ¢are they must be on the alert to and whole-life in ome polley they
underwriters I8 that of aickness 4n- ircumient the unscrupulous schemes know how it can be done. Such &

surance. What is likely to " be the
outcome of that branoh of underwrit-
ing 4n this country 13 a questfon of
ever increasing  importance. The
slckness pollcy is, In its very sale, a
bid agalnst the known tendency of
disease; it s insuring the intangible
many times, both as to the value of
the time alleged to be lost and
whether the case {3 realor simulated.
We nefther predict or prophecy as to
the success of sickness insurance, the
problem is one solely for the future.
It good, the people will in time accept
it. 1f found otherwise they will In
time reject it, and in this as in al
else effecting the welfare of the race,
1t {8 sa’* to trust the good sense of
the people. The dauger, If any, will
come from excessive competition
tending to liberallzation, beyond the
Hmits of that prudence_twyhiah -should
control the business. Aanagers “un-
derstand that for the mfety of tho
great interests that are under thelr

of those who look with greedy and
covetous eyes vpon the companles
funds.—Money and Risks,

TERM INSURANCE.

Neither life insurance people, nor
the people who buy life Insurance
protection, have heretofore under-
stood that an *‘ordinary life policy” is
one that provides that the entire pre-
mium for the first year I8 to be con-
fiscated; that is to say, that the poilcy
in question 13 to be treated during
the first year as term Insurance,
which i{s to say, they do not under-
stand that the full premium on an
“ordinary life policy” 13 to he collect-
ed by the companies for term insur-
ance. Neither do they understand in
the event of that pollcy be-
tng maintalned in force dy
the policyholdex for twenty
years, that it s to be credited
with but nineteen years' regerve. If
the compuRis want. to combine term

pollcy, when offered, should be repre-
sented for just what it is, at the pro-
per rates, and not as a whole-lite or
cndowment, as the case may be, at
the uniform rates charged for whole-
lite and endowment. Collecting
whole-lite rates, In which {s {ncluded
a charge for & heavy reserve, and
then treating that policy during {ts
first year as a term policy, crediting
no reserve to l, renewable £t the end
of the year as a- whole-life policy at
the same rate, smacks -more of sharp
practice than fair and open dealing.
Technical and cleverly-written disser-
tations in defence of such'n practice
cannot successfully dispose of the
poor mortality it embraces. Certain
1t is, no man buying life insurance
protection s golng to pay full life or
endowment rates for term {nsurance
it he knows it. It as certainly follows
then, that the only way such policies
can be dlsposed ot i3 by deluding and
decelving applicants—The Vindicator.
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