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PROCRXDINGS 0F 271E FOURTENTH ANNUAL MEBTING 0F
THE CONFEDERATION LIRE ASSOCIATION.

The Fourteenth Annual meeting of tho Confederation Lifo Association wàashold at the
General Office ef the Company, Toronto Street, Toronto, on Tueeday April 13,1886.

A largo numbor of policy holdorsansd othors lnterested in tËio Compauy's affaire wore
proeut.

On motion, tho President of tho Company, Sir W. P. Howland, was oallod to proside, a.nd Mr.
J. K. Macdonald, Managing Diroctor, to act as Secretary.

Tho advortiseeont caling the meeting having boen read, the minutes of last meeting
wore taken as read and confirmned.

The Socretary was thon called on to read the Fourteenth Annual report, as follows:
THE DIRECTORS REPORT.

The uniform suocoss o! this Association bas made it an agreeable tank for the Diroctors to
snbmit the Annual Roport, and to meot the Policy holders and Shareholdors from ysar to yoar.
Tho exlerionce o! the past year, 1885, bas only variod from that o! provious yoars lu so fer as the
resuits in some vegy essential points have been even more satls!s.ctory.

Your Diroctors regret that the apparent determination to secure business at any coat,
exhibited by mnany coompoting Companies, and whlch arose probably to a largo extent, et least in
thse firet instance, from an apparent dtermination on the part of foreign Companlos to crush out
native Institutions, aud from the introduction of plans whlch relieve the Companios working them
from the responsibillty o! paying immodiato profite, bas led to a degre. of extravagance in the
securlng of new business, which must have a serious effect ubson the balance shoot of the
Companies. Your Directors couceivod that a due regard to the intoresta of oxisting Pollcy holders
would not permit them to p ay for business more than it was worth, and that a amaller new busi-
ness, with a well cared for balance shoot, would be botter for both existing aud lucohslng Policy
holders. The result bas beon a slightly decreased volume of new business, but, o n the other hsnd,
the largo sum of $108,757.68 as the surplus for the year, and wlth the ratio of expenses to income
again roducod.

1,491 Applications for Assurances, amnouutiag to $2,497,012, were received and cousidered. O!
these, 1,385, for $2,289,012, wore approved, and 7 lapsod Policles, for $8,026, wore revived, making
the total approved 1,392, for $2,297,038. 103 Applications for. $905.000 were dolined, and 3 for
$3,000 stand deforred.

Thse ear closed with 8,363 Policies, for $13,009,716 of Assurance, on the books.
Tise Leath Claimas continued te bear tostimeny te the care exerclsed in the seloction àf the

rlsks. There were 47 Doaths, calliug for (iucluding Declared and Interlm Bonass) the gros.sOum
of $87,525. 33; under fifty-throo Policies. $5,000 having heen ro-insurod made thse net Deatis
Lesses 882,525.-33- It le werthy o!fm qjtion that ne lese tban $20,977 was paid on Deathe duo te
accidentaI causes, and that Claime te lho amounit of 824,157.40 wore roported lu or for the mouth
of Decomber, and though the proofs lu a numbor of cases wore only received at a censldorably
later date, ail were placed and previdod for la the year te whlch they belouged. No dlaim te our
knowledge, arising lu 1885, romains uupaid or unprovided fqr.

The Financial Statemonts which accempauy and forai part of this Report do not call for any
remark. Tlsey exhibit thse transactions of the Association in a thoroughly lear and simple
manur.

The two Auditors have contlnued te givo close attention te the monthly audit, and it mnuet be
a cause o! ontire satisfaction te ail coucerued in the Cempanys affaire that twe capable gentle-
men have bee - appoiuted with such romunoration as will admit of their givlng sufficient time te
the thorough and complets checking of the oporatieus o! the Association.

It will alse be a source of sincere gratification that the Fourteenth Annunal Report shows thàt
the Associatiou possosses a cash incomo from promiumse!f 380,733.15, aud a cash inoome from
intereat and route o! 885,968.78, ferming together $466,701.93, while thse cash asserte have roached
the large sum..ef $1,676,334.68,-and if the subscribed, but unpaid, capital be added, ae Isomeg
companies are now doing, tise aseete are $2,596,344.68.

A wilU bo ne lois gratifying te the Policy holdors te observe the niagnificent surplus of $282,-
199.11 over all the liabilities, includirig curront unpaid accouts; but If the subscribed, but
ssnpaid, capital be lucluded, and the lisbility to tho Stockholders excluded, f ollewing the practico
o! other compantes, ai abovo, the surplus, as eecurity te Policyholders, le 81,282,199.11.

Your Directors have decided te f urthor popularizo the pelicios o! this Association hy ohanging
the quinqueunial period !rom the arbitrarily fixed year te that of the quinquennial year o! the
policv ltself. This change will make the quinquonnial advantages applytoeoach polioy atregular
Intervals o!fivo years, wîthout wsiting for any particular yoar, and thus do groater' justice te
policieevpassing eut of existence lu the iuterim.

It afterds your Directors groat pleasure te bear teetimeny te the contlnued !aith!ulnessso! the
office staff, as woîl as o! the proeut staff of goueral and local agente.

J. K. MACDONALD, W. P. HOWLAND,
Mfaisagisg Diroctor. PreaicZt.

, .K. Macdionald, Esq., Confédrat ion L¼ eAssociation, Toronsto.
DEA.R Sîs,-The following is the result cf the valuation of the Policies of your Company as at 31st

December, z885. The Institute of Actuaries H. M. Table. of Mortality, with 434 per cent. ilterest, was
employed in the valuation of the Policies sud Bonus additions; in computing the values of Annuities, the
Goverument Annuity Tables, vith 434 per cent. interest, weîe used.

NO. AMOU HT. VALUE.
Policies ............ 8,436 ...................... $12)971,084 ce"**.. .............. $1,256P053 59
Bonuses ............. 508............................ 38,631 00e................ ... 17,752 76

Total .............................. $13,009>715 00................$î,273,806 35
Less re.insured...................................... 138,403 50 ........ î6 661 32

$I2,871,3sî 50 $1,268,499 75
Eight Annuities ...................... 11,337 41

$12,8719311 50 $z,268,429 75
Tours truly, W. FITZGEI5ALD),

The President, in mnving the adoption cf the report, said: Sit fIsrne

GENTLEMEN,-We have again the pleasant duty of plcing before you the usual statemeul cf the
bueinesa cf the Ccmpany, and t is one which we feel confident wîll besîsactory te our pelicy holders, and
which will further add te the confidence and goed feeling which the public have hitherto evinced iu the

COoon after the last general meeting our General Manager submitted for the coutideration of the Board
the question cf whaî our policy should be in the conduct of our business. Hle informed us that other ccm-

panes were taking measures by which the cost cf obtaining business vas unduly enhanced, sud ho considered
tha uriwise. He desired the opinion cf the Board. T'he Directors firsî asked fer the beenft of bis own

vievs. Tlsey were expressed in short termis. He said he believed the true policy fOr thjs Company vas to
keep its Balance Sheet right, and avoid unnecessary, unvise, or extravagant expenditure fcr the sake merely
of increasing nov business. These vieva the Board fully concurred in. The policy cf other cempanles vas
not only to increase the cost cf business beyond what vas prudent and wise but they were dcing this in the
face et a state cf îhings which made it more undesirable than it weuld be otiservise. We had bad a geucral
reduction in the rate of interest ; consequentiy, less reluru would be received fromz funds coming into the
hands cf the Ccmpany, sud we feel that we ought te ho more cautious as te the basis upon which our business
was donc than it had been necessary te be heretcfcre. Now, notwithstanding our adopticu of the policy
suggested, and ne doubt it bas tended te soute extent te limit the amount of new business the Company has
obtained during the year, yet we have flot been standing still but advsucing, as you vill sec by the statemeut.

The Preoident thon referred te the increase in the varieus items, sud vent on to say: Thencour assets,
g entlemen, at the end of u884 stood at $1,415,944,03, and as the end of 1885 at $r,676,334.68, an Sucrease cf

î56c, 39.65.
It wilI be ebserved that the item oS real estate shows an increase of $31Y2ý6 *59 which arises chiefly from

the taking over cf a vacant lot on Princess Street, Winnipeg, and the erectîon tiiereon of two subsiantial
warehouses. Belere geing on te build these varehouses, the Board made careful iuquiry as te the probability
cf our being able to let them to suitable tenants, aud the result has fully jussified the anticipation, as they
are under lease te two first-class wholesale firnas at a rentai which, after the payment of fire insurance sud
taxes, will yield vithin a fraction cf eight per cent., flot enly on the cost of the building, but on the full charges
at vhich the lot vas taken over. [Applause.] We considered it better te take this course shan te have the
land lyiug unproductive.

Ever since the Company vas organized the vieva cf the General Manager sud of the Board have been that
our first duty vas to pursue quch a course as vould ensure the stability of the Company sud the security cf
policy holders, sud that purpese bas been steadily kept in viev sud acted upon, sud 1 thiuk the statement

wihwhaebeen able te lay before you vilI prove it bas been succesaful. If auy special information is
desired, I or the General Manager vaîl be most happy te furuish it. 1 beg, sherefore, to close by moving, 'sec-
onded by my friend, the Hon. Wm. McMaster, " That the Report of the Directors, the Èinaucial Statemelîts,
ar.d the Reports of the Auditers, Actuary and the Trustees cf the Saviugs Bank policies be received sud
adopsed.'

- Hon. Win. McMaster, Vice-President, did net think he ueed say auythiug in support cf the motion: after
the reading of the Report comment vas unnecessary. He desired, hovever, to bear testimony te the zeal sud
energy vhîch had characterized the management of the Company froin its inception, sud especîally during the
year nov last closed, te vhich vas attributable the very favourable position cf their affairs. The position of
the Company, as regards stability, vas second le noue in Canada, sud he cougratulated the sharehoiers upon
its preseut positien and fuîture prospects. [Cheers. 1 Ho had great pleasure in secondiug the resolutîou.Mr. J. K. Macdonald, the Managing Director, said: M r. Presideut and Gentlemnen,-I have a remnark
te make in ceunectieli vith the Report, sud perbapa I had bester state uev what I have te say vhile the
motion fer its adoption is before you.

First, then, as te the outstsnding premiums. Thesa may, at first sight, seem te aggregate a large sum.
I may say, in explanatiori, that a large proportion of that sum ia in the shape of short date notes, vhich have
been taken to accommodate pelicy holders, some of vhom vere net prepared te psy their premniums vhich felI
due about or at the close of 1885. These premiums ire, of course, bscked by the surrender value ot the policy
sud are at the samne ime bringing in a fair rate of interest (for the Ilotes bear înterest), sud are a perfecîiy go.xi
security. We adopt shis course lu mauy cases, as our policy holders fird their difficulty is ouly of a teinporary
nature, sud prefer te give a note rather thair borrov permanentiy upen the policy.

,,Thon, as te "'interest," suother item vhich Sggregates a censiderable sum in the report. This is made tpp
of "iuserest accrued" sud " insereat due.' I may say that it bas been the practice of our Finance Com,Èittee, vheu
requested, sud where the securit upon which thse lan vas made admîts of its being doue, toallow tise intereat
te stand over umtil sucb lime cf theyear as it mîgbs be mos conveniently paid by thse borrovor.

The item, therefore, is made up of interest allowed to stand over, and also interest which happens to aco
due, either at the close of the year or not very long before that date, and in that way it happens to agel
a considerable sum. However, by a mnere trick of bookkeeping the item could be so changed that It #d
appear in a verdifferent shape. 1 have been told it is the customn of many companies to deal with suds 'tee~
as paid, putting the amount through the books as cash received, and charging it on the other side tO the 10l'
gage account.I t would also be quite possible te. change the character of this item by accepting from boeOfers
notes, and passing them through cash into the buis receivable account, and in that way hide the nature Of. the
transaction. We might also treat as not due, interest which hasbe llwds tadoe, u ths b'
the practice of this Company to deal with matters just as they actually are. We therefore count this iflt* t~
as overdue, and accordingl it stands as such.

The report was then adopted amid applause. sd eOn motion of Mr. C. E. Hooper, seconded by the Rev. W. Frizzell, a vote of thanks was passeto th
General and Local Directors, Mr. W. S. Lee acknowledging the resolution.6

Mr. Wm. Elliot then moved, seconded b y Mr. E. Hooper, a resolution conveying the thankS of th
meeting to the Medical Examiners, Solicitors, Office staff and to the General and Local Agents of the ASSOCIA
tion. Mr. H. J. Johnson, Provincial Manager for Quebec, and Mr. W. A. Lamb, replying on beheif Of tis'
general, and Mr. S. Corneli, of Thedford, on behaîf of the local, agents.

On motion of Mr. W. H. Gibbs, seconded by Mr. W. H. Beatty, a vote of thanks was passed.tO tibe
Auditors, Messrs. Johbn Langton and John M. Martin, who were re-appointed. Mr. Beatty, in secondulg ~
reqolution, said that hie desired to add a few words to the remarks made by the Vice-President, ndn
the adopti'on of the report. The Hon. Mr. McMaster had said that the report wa- a good repot for the shAm~
holders. Now he (Mr. Beatty) was not a stockholder or a shareholder in the Association-simply a S lc
holder, and as such he desired to say that he considered the report was an extremely good report fOr th@e
policy holders also. [Hear, hear.]t

On motion, Messrs. C. E. Hooper and Wm. Macdonald were appontad scrutineers of the ballot
resulted in the re-election of the retiring Board. The meeting thenu'iss,ýolved.

The ne.s Board met for organization mmediately after the close of the Annual Meeting. The 9on'.S
W. P, Howland was re-elected President, and the Hon. Win. McMaster and Wm. Elliot, Esq., ViCC.PlwS
dents, for the current year.
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W. BELL & 004 CUEIPH, ONT.
H ISTORY 0F THE

Presbyterian Churcli in the
Dominion of Canada.

BY WILLIAM GREGG, D.D.,
Professor ofApologetics and Ckurck His-

* tory in Knox Col/ege, Toronto.

This work Is now ready, and, as
only a limlted number has been Is-
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seription. __
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RE V. GEORGE BURNVFZELD, B.D.
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WEST TROY, N. Y-9 EL,4009

Favorably known1 
to thep'

18". Church, ChapeShO,
* ,anud other belle; arse, ChimOe an
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