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FURTHER AMENDMENTS SUGGESTED BY LIFE
OFFICERS' ASSOCIATION.

Reference was made a week ago to the Insirance
Bill amendments which the Canadian Life Officers’
Association will bring up before the Senate Com-
mittee on Banking and Insurance. As already
pointed out, many of the thirty-odd suggested
changes are for the purpose of more exactitude in
wording—and by thus removing ambiguity the
association 1s performing distinct service.

The two important changes touched upon in
these columns a week ago were: the doing away
with the proposed compulsion that all companies’
should have policyholders’ directors, and the re-
moving of restrictions on companies as to their
methods of remunerating agents. As THE CHRON-
ICLE remarked a week ago (and has all along main-
tained ), the bill may well reframn from paternalistic
meddling n details of management, now that so
ample provision 1s proposed for publicity of com-
panies’ accounts,

In addition to the suggested changes above
noted, several others call for mention.  In the mat-
ter of company holdings of securities the term of
three years is recommended instead of five years as
the period during which dividends must have been
pad upon preferred stocks ehigible for mvestment.
Similarly, five years 1s substituted for seven, n
To the provision now
the il defimng the

the case of common stocks.

contained 1 section 50 of

classes of securities i which investment may be
made, the association recommends that the fol-
lowing entirely reasonable cliuse be added to

subsection 3

“Any such life msurance company may accept
bonds, debentures or stocks not fulfilling the fore
gomng requirements of this section, provided that
such bonds, debentures or stocks be obtamed under
a !l fide arrangement for the recrganmization or
amalgamation or the acquisttion ot the
property of a company whose securities were pre-
viously owned by said hfe msurance company and
in exchange in whole or m parl for such securities”
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And that the following clause be inserted be
tween sub-sections 4 and 5 and section 50

“Any such life insurance company may take any
additional securities of any nature to further secure
payment of any lalility thereto, or to further
secure the efficiency of any of the securities i or
vpon which such company 15 hereby authorized to
rvest or lend any of .ts funds”
fficnils of a

company being connected with  the

life
f

To section 61, which forbids

formation ¢

iy other company using the former's funds, the
fo'lowing addition 1s recommended

“Provided that this sectio

to prohmbit investments in securitic

such guarantesd by a company

| wtual existence for not less than

1 shall not be deemed
otherwise le “'.»l
ecurities
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Section 77, subsection 4, as 1t stands at present
provides that for the purpose of any appeal from
the ruling of the Superintendent of Insurance re-
garding a company’s statement, a certificate shall
be furnmished the company setting forth the Super-
mtendent’s reasons for his ruling, “which ruling
shall however be binding upon the company unless
and until reversed or modified by the Exchequer
Court of Canada” 1In place of the words in quo-
tation marks, the Life Officers would substitute the
following, as guarding agamnst possible injustice
in nterruption to a company's business

“If the company shall within thirty days after
the receipt by 1t of such certificate notify the
superintendent of its intention to appeal to the
smd Exchequer Court of Canada, then the sud
ruling shall not take effect unless and until con-
firmed by said court, provided that such appeal be
prosecuted by the company with all reasonable
diligence.”

Section 85 of the bill baldly states that com-
pany agent shall be considered the agent of the
insured.  There 15 good reason for proposmg that
an exception be made m any case where 1t can be
proved in court that there was fraudulent collusion
between the agent and the apphicant for msurance.

In the matter of penalties for rebating the Life
Officers suggest somewhat smaller fines than those
mentioned in the bill, and recommend that mstead
of half the penalty going to the person suing, 1t
should all go to the expenses of the office of the
Superintendent.

Section g4 now provides that any suit or action
deemed necessary i the mterest of poheyholders
may with the of
a company by the Attorney-

consent the Supermtendent be

instituted  agamst
General of Canada.
I'he additional proviso 1s row recommended

“That the court shall not give a hearmg until
security for costs for such amount as the judge
shall think reasonable shall be given, and until a
prima facie case shall also be estabhished to the
satisfaction of the judge”

That these and the various other recommenda
tions of the Life Officers” Assoctation will be given
careful consideration by the Senate Committee on
Banking and  Commerce  goes  withoat  saving
Careful |K'rn«\l of the suggestions made trength
ens the view that the managers generally are re
solved upon domg thers utmost m helpung make
the Insurance Pill contribute to the best mterests
of the pubhic which the hife compar
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