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fire insurance competition in fat years
AND LEAN.There are those who think that in C anada, too, 

the time has come for provincial and federal gov
ernments to take more decided steps in this matter. 
Out-and-out new provisions for fraternal societies 

,milted from the Dominion insurance bill 
passed by the Commons last session.

avoid obscuring regular insurance issues,

To the repeated protestation of fire offices that 
tariff co-o|x*ration does not involve monopoly, 
many critics turn a deaf ear. Underwriters, how
ever, can certainly point to recent developments 
in Britain as showing that tariff companies could 

(even if they would) achieve monopoly in any 
Past months have brought considerable

were <
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was to
and partly to give the fratcrnals every opportunity 

their houses in order by their own efforts.
not
sense.
accessions to the non-tariff ranks. In the two years 
following upon the San Francisco disaster, current 
underwriting operations with must established com
panies were exceedingly favourable. As in all such 
l>eriods, there is apt to lie a forgetting of the 
essential fact that only by substantial profits 
in such seasons can companies recoup past con
flagration losses and build up impregnable reserves 
against disasters yet to come. Consequently last 
year brought considerable accessions to the non
tariff ranks, and their competition promises to tie 
active enough- for a time at least. If, however, 
the new competition follows the precedent of some 
pronounced non-tariff “spurts" in times past, the 
outcome will scarcely tie any ,iermanent success. 
According to The Record, of London, most pre-

with the one

to get
That the societies realize the need for doing 
thing is evident from the rate-raising measures 
passed at convention after convention.

In nothing is the misfortune of a wrong start 
more apparent than in the history of most fraternal 
orders. And, as in the case of a man caught in 

the very making of any effort to get

some-

ona morass,
a safer road, is apt to result in a getting “deeper 

the hole." Not long ago the Independent
Order of Foresters took mcasurcs-only half-way 
measures, be it noted-to rectify past errors. The 
most apparent result thus far has been a drastic 
falling-away in mcmliership. Other orders, too, 
are failing to absorb the quantity of “new blood” 
necessary to give them the “hectic flush of fancied

health." , . ,
Including both Canadian and foreign activities 

of eighteen orders which operate in the Dominion, 
certificates amounting to $106,700,000 were issued 
during igo8; while certificates for $138,000,000 

terminated. That is, for every $100 of new 
issued, $!2g terminated by maturity or 

lapse. How much longer can this go on?

vious campaigns have been carried 
idea of making 10 to 30 or 40 l>cr cent, reductions 
from tariff rates-the only limit being the extent 
necessary to secure a preference from the assured. 
It could not reasonably lie that such tactics would 
succeed for any length of time—and final collapse 
served to make clearer the necessity of reasonable 
rate-making based on a comparing of companies’ 

Such non-tariff companies as have 
and more nearly to
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made good have come 
approximate the rates of the tariff

From now on, ext-cmc wild<at conqictition is 
less likely to be attempted than heretofore. The 
Board of Trade's new legislation requiring de
posits and publicity of accounts will tend to obviate 
that. It may be assumed that companies starting 
under such conditions contemplate an entirely 
legitimate business. Whether they attempt it by 
cutting materially below tariff rates (and meet with 
failure) or whether they come close to the premiums 
of other offices (and achieve success)-in either 

the non-existence of the
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event they will prove34

monopoly bogey.
That igog is likely to prove a time of testing 

for other than strongly established offices, is the 
of the keenest observers of British insurance 

While trade and industry in the United 
showing signs of betterment, 

belated
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An Interesting Proposal is to be put on the
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