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the net revenue from rentals. The effect of this
method s to enlarge the revenue arising from the
properties and to expand the interest rate bevond
its normal proportions. ’

In view of the important place which the invest-
ments of hfe msurance companmes occupy i the
proceedings of the Royal Commission and of the
legislation upon the subject which 1s hkely to arise
from the recommendations of that body, a critical
analysis and comnarison of the mvested assets as
they appeared and in 1005, are of unusual
interest.  The followimg table s compiled  from
the halance sheets of the Canadian companies

Percentage

1600 of total

assets
Real estate owned 8.7
Loans on Real estate a2.6
Loans on Collaterals 7.0
Stocks, Bonds and Debentures 20420 100
Fotal 10182 907 87.5

Percentage
1905 of total
AKSOLS

Real estate owned 4,792,783
Loans on Real estate 26,700,011
Loans on Collaterals LT NN
Stocks, Bonds and Debentures LR RN

Total :‘l,;'

87.2
In the above table the relative proportion which
cach denommation of assets bears to the tatal
vested assets s t forth The assets of 11 the

Canadhian ¢ mpames amounted  to $;(._';1“" m
1500 and to $07,237,208 1 1005

I'he amount of real estate owned has undergone

an actual diummution within the pericod under oh
ervation \s an mterest-vielding imvestment, this
1s the least productive item of all.  The mean sum
mvested i these h ldings amounted 1 453,105

i 19035, and the interest carned thereon, after m

mg appropriate allowance for rents due and ac
crued, was $1

35,440, representing the exceedmgly
small retarn of 24 po

wn the sums imvested. [t

wtter of grave doubt whether the ownership

of property by hite ansurance companies 1s ustifi
able. Handsome office bmnld ngs, which constitute
the bulk of the property holdings are of some value
sake of the advertising they afford, but of
their value had  been  proportionately  devided
among the other investments of the Canadian hfe
companies the policv-holders would have benefited
by an additional revenue of $111.000 In

words that sum reg

other

real estate during 1003

{ 1

oming next to the loans on real estate and on
collaterals 1t will be observed that the sums invest
ed i those channels have not increased in propor
tion to the mcrease of nvested assets. On the first
three atems on the hst the proportion to total
assets has shrunk from 483 pe in 1900, to

330 peom 1003, a loss of 124 pe This amount

presents the cost of carrving the |
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has been made up, however, in the proportions
Stocks, Bonds and Debentures.  This itew inorey..
ed from 30.2 pc. 10 1000 to 51.3 pen 1005, o guy
of 12.1 pe. which almost exactly offsets the dipm,.
tion in the proportion of the three tirt nugped
classes of investment.

This table 1s a remarkable 1llustration ¢ o
recent tendency to favour imvestment i Stk
Bonds i preference to purchasing real oo o
loaming on securities.  The reason for this treter
ence 15 apparent For 11 years previous 1 1,
the average mterest earnings on life g
funds had been slowly wt steadily declinng, wn)
it became apparent that the avenue of e
which gave promise of a more lucrative retur o
be broadened i order to provide agam-t jurte
decline. By ncreasing the proportion of e
ments in bonds and stocks, the desired ¢l
given and a slow but steady return along the
grade was estabhished.  An average rate ot miterc
has been re-established which 1s now the «
was m 1804, whether the compantes have guned
enough from the additional interest artsimg ot

imvestments 1 bonds and  stocks to o oftet any

depreciation  or loss of value i that class canr
be determined. It s, however, safe to assert tha
any losses which may have taken place I et

due to precipitancy and rashness m taking
culative securities. So long as judgment
are exercised i selection, and \.Ilq'!)' 15
most consideration, no danger need be antic
Speculation may result m some lucky winn
in the long run the results are just as hable to g
a balance on the wrong side, eternal vigilance
ever be the price of satety

I'he Canadian hife msurance companies e now
revenues of over $13,500,000 per annum, and .
all disbursements have been .l”“\\(‘(‘, the very oo
siderable sum of $3.125,000 becomes availa {

investment, in addition to the sums falling due

upon matured investments, so that the director and
officials of life imsurance compames have 1y «d
upon them resp msihilities of no small maguitude
in selecting nvestments  which combine o proper
degree of safety with a reasonable return

Safety in nvesting  the funds of life
<ould be the first consideration and deterniming
factor

————————

Dk, Fornes Winstow regards the motor bicyele with
arong suspicion.  The extreme mental tension necessary

to drive such a machine, he says, together with the «
vibration communicated directly to the brain through
spine, are highly dangerous. “The expression of agom

of angnish—on the face of many a motor=cyclist tells s
own tale. Only a man with an iron constitution should
indu'ge in such a form of sport, and even for him the game
i+ not worth the candle.”



