Japan, GDP increased d in the first two quarters of 1999 in real terms, led by fiscal
snmnlm. which was direewd predominantly to domestic infrastructure projects.
lowever, as the direct effects of the fiscal stimulus waned, domestic demand was
insufficient to sustain growth, and the economy slumped in the second half of the

year. For the year as a whole, Japan managed only 0.1 percent growth on an annual
average basis. Accordingly, demand conditions in Japan were not conducive to
increasing exports to that market. As a result, Canada’s exports to Japan fell by

3.4 percent.

Source: Statistics Canada, Canadian International Merchandise Trade 1999 Catalogue no. 65-001-XPB, December 1999.
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