SWEEPING IMPCRT RESTRICTICNS

CORRECTING U.S. DOLL:R SHORTAGE: ‘The Domin-
ion Covernment announced Mov. 17 severe emer-
fency measures to correct Canada's shortape of
United States dollars. ‘The announcement fol-
loved, at few hours interval, disclosure of
details of the General Agreement on Tariffs
and ‘Trade concluded at Geneva in the Summer.

Broaccasting from London, the Prime Minister
Mr. Mackenzie King recognized that Canadians
would read the news with mixed feeling. The
Seeming contradiction between emergency and
long-terms policies was, however, confronting,
in some degree, nearly every country in the
‘world. .

You will, the Prime Minister continued, be
greatly pleased to learn of the vastly enlarged
opportunities for Canadian trade. You will be
disappointed to learn of the necessity for
inmediate though temporary restrictions to
prevent a too rapid depletion of our reserves
of United States dollars.

TRADE AGREEMENT'S WIDE SCOPE

The Prime Minister spoke of the General
Asreement on Tariffs and Trade as the widest
measure of agreement for the freeing of world
trade that the nations have ever achieved. He
continued: (=nadahas joined with other nations
of the British Commonwealth, with the United

States, and with many countries of Europe and ,
Latin America, in this great effort to promote

peact by prosperity and economic co-operation.
‘The Agreement clearly charts our long-run
course. It confirms, on a world scale, the
objectives: towards which our country's trade
policies have been steadily directed, at least
for so long as it has been my privilege to be
associated with their guidance. ‘The new Agree-
ment contains a firm promise of real reciproc-
ity in tariff reductions. It paves the way for
-full intemational co-operation in maintaining
high levels of employment and expanding econom-
ic activity. It opens up to Canadian exports
a larger and more equal access to the markets
of the world than they have ever :njoyed. By
virtue of these larger export opportunities,
it will pemit us, as a country, to concentrate
our efforts on the production of those things
that we can best produce or manufacture, and

so secure the highest level of real national
prosperity.

TAKING A SHARP DETOUR

At the very moment when the goarl towards
vhich we have worked over the years is at last
coming in sight, we are unfortunately compel-
led to take a sharp detour over what 1 fear we
shall find to be rough snd difficult ground.

is action is rendered necessary by the facts
of our balance of payments position.

Precisely because we are campelled, in the
short-run, to take measures vhich cut directly
across our ‘undamental trade policies, it is
especially imoortant that we keep these pol-
icies directed towards the long-range object-

[N

ives of the General Agreement on Tariffs and
‘Trade. As a nation, our stake and interest lie
in the fullest co-operation with'like-minded
countries in a nrogramme of freer and ever
expanding trade. But to play our part properly
in this great forward movement, we must be
able to stand on our own feet, carry our own
burdens, and pay our debts as they fall due.

Subsequent to the Prime Minister's broad-
"cast, the Minister of Finance, Mr. Abtbott,
after outlining the terms of the new inter-
national agreements, gave some details of the
programme designed to correct Canada's posi-
tion in foreign exchange. Necessity' for imme-
diate action war emphasized vhen Mr. Abbott
revealed that, as of Thursday of last week,
Canada’s supply of gold and U.S. dollars had
fallen to $500 million, a reduction of approx-
imately $745 million since:the.end of 1946.

PROPOSALS IN BRIEF
He announced:

Sweeping restrictions (prohibitions and
quotas) on imports and pleasure travel.
Main feature of travel restrictions will be
fixing of annual ration for pleasure travel
of $150 in U.S. currency. .

$300 million credit from the United
States.

Twenty-five per cent excise tax, effect-
ive immediately, imposed on a wide range of
durable consumer goods containing high per-
centage of parts or materials from the
United States.' Present ten cent tax on
automobiles raised to 25 per cent on the
first $1200 and to higher rates on amounts
above.

Gold production stimulated: Government
intends to defray for three years cost of
additional goldproduction above the amounts
produced in the years ended June 30, 1947,
to the extent of $7 for each fine ounce of
additional production. .

No depreciation of Canadian dollar.

Tax reductions designed to lower prices
of some essential goods are:

Removal of the one cent per pound excise
tax on sugar, . '

Removal of the import duty on tea import-
ed from principal sources.

Reduction of the duty on coffee.

Elimination of the sales tax of eight

per cent on electricity and gas used for
domestic purposes.

PROPOSED TAX MEASURES

CURB ON LESS ESSENTIAL PURCHASES: In con-
nection with the tax measures provosed to

supplement the programme of import restrictions
Mr. Abbott stated:-

Imnort restrictions alone will not be enough
to keep down our use of goods which contain a
high proportion of parts or materials from the
United States. Many of these goods are produc-
ed on a large scale in Canada and we cannot

ly:limit and ration the import.ed.parts
znrzl')::tirialé. .1-am, - therefore, proposing to
use the same: fiscal devices as we u§ed durm%
the war to restrict purchases of this type o
goods. “The Government: will ask Pa‘rhament t(;_
place an-excise tax of: 25% on a wide range of
these durable consumer goods, the purchase o
vhich' can.normally: be postponed: by the averz_ge
family: if necessary.andimost .°£ which are o 1a
less: essential ; character. iThis:tax will apply
to sporting goods, outboard:motors, pleasure
lanches, fireams, oil bume:s,:mo.tor.cycles,
musjcal instrugents, ;cameras, radios, phono-
graphs. and: to :mgst: types of,eleg,trlcal l;ome
applisnces.- In;some;cases  there is. alfea )t':ha
10%. tax. that' is: toi be. increased. to 25‘1».: In the
case of automobiles,. the present: 10% tax 1s-l2(§?)
be imcreased: to' 25% on'.the-valu'euup'to $1,
with. 50%. applyingi to the additxonal_vglugogp
to- $2,000. and' 75% on: the: excess over- $2; .
“These: taxes of: course will.apply on the:manu-
facturer's priceinot: the' retail price.

TAXES'DESIGﬁEb‘TO LIMIT PURCHASES

;These new or additional: taxes. are not be‘;ng
pro;]a]!;ss:d: for: the purpose .°f‘ raising revenue.
“Their purpoge:isito -_11_m1t-,expend1tu:esthon
these goods: and: t_;he:eby.on:_the,st.:ee_l_. and other
imported:materials or parts; vhich" they: con-
- tain. We should partially: _dgf_eat our obj ective
if,:after: banning many such mgorts: : domfastxc
production of: the same:type o artlcl_.ei,_ vfrﬁre
to:expand’ to- fill: the gap at the'cost o r-d
ther' substantial imports oficomponents an
materials. o

TAX REDUCTIONS
=M‘x'i1e.the:cold facts of our dollar posit.mn
make.i.t"n.ecessary-to'imposg these special
t)"ées of:'taxes, we are proposing:to remov;?r
- reduce certain other: taxes m'-cases:vhe're- 1;
“should: result in.a' lowering of the pr;ces.o
essential: goods: vhich have: to- be Purcl:na'jed by
all:Canadjan: families. w_lth- this in:mind-I. am
proposing’ that- the: excisge. tax -of one:cent a
pound on.sugar be removed,: that the- ”"P°3t
duty on' tea from the normal sources be_remove, ,
that. the: duty- onicoffee be,:eduf:ed. and that
‘electricity and gasused in. dwellings. be. exempt
. the'8%. sal es; tax.. _
fn?-rIr‘lltat:}:et'.l:Zpt-.t:l.fxe"Govemment:.'sfpr:oposa\ls havci
been, announced, - we propose: to .olllow_.the usua
budgetary practice of asking Parilamen.t t(:
meke; them: effective. from the time o annou!;_ce :
ment, and taxes: at the new: rates will there 01'3
‘be: collected on all.sales by:menufacturers.an
on' imports, - beginning: tomorrow.moming.

i : - from* tax

. ‘Estimated annual revenue loss -t
JOoIE: reductions is estimated at .a.bou.t' $21,-
'000;000, ‘as follows:- :

. :000
Su ar..{.............._.-$13.000,
Gag and Electricity... 6,000,000
VTR s v g e ie s annsomsos - 1,500,000
Coffee....ccovvivvnnn. 500, 000

$21,000,000

IMRORT :RESTRECTIONS

'NOTE: :"Ihe:’Gq‘»y.en?q:aqt:_has.p_L'_acgd
Eﬁl{ﬁyﬁ; ot. goods m_de_rinportgcontz_‘ol by
an Order: in'Council passed;November:32. :Th?slf
goods are:classified:in: thre:g:.gror;ps. thl'.cd
will.likely:become:known:to.imperters.an

‘businessmen: as: the \ProhibitediList,: the;Quota

List and the:Capital Goeds:Ljist. I'[he:Order“.m
Council: came. into: force omNovembe.r' 18, 197 :
‘Thé Prohibited:List;covers.a:wide:variety
of. conmodi ties: and; consumer: goods: which: the
‘Government:has.decided:caninoi longeribe per-
mi tted: to:draw on:Canadais: reserves. of;ffo:}:;gi
exchange. For.tl;is:reason:xmparts ofi these
. are . banned. .
goo'_(i;ea. Quota:List:includes: anqtl?\eriallarg-e
group, : mainly: consumer: goeds, -..qu_': whxc'l"x‘; import
permits.will be:granted.on:a:"quota :bas{.g.
Current. imports of. thesge a.g?pd_s.'_have. risen: tt;
abnormal levels, yet it is.not considered
practical to prohibit.them completely. Tléis
list is sub-divided into four groups an c;
separate "quota" will be established for ea
grqu'ﬁ;-é Capital Goods List covers fnetals gnd
their manufactures, (mainly industrial machin-
ery) which may be prohibited or restricted on
the direction of the Minister .°f Reconstruc-
tion and Supply. This list:also includes:motion
picture films but does not in.cll_ade maf:hll:lery
or equipment for use in famming or fishing.

PROHIBITED 'LIST; 'The goodsicovered by thls
List for whichno import pemitsiwill be avai l-
able includes the following items: 5
Fresh fruits. All fresh: fruits except chmf
fruits, aspples and bananas. (The."Quota List
provides: for a quota of 200% of pre-war imports
by value on:citrus fruits:-end apples. Imports
of bananas are not.restricted.) .
All fresh vegetables except.potatoes
onions. (Potatoi_s and onit;ns are limited by
to 200% of pre-war. : .
quo{fxpitted 7éatesp and ' such dried 'frux ts as
pears,. apricots and peaches.: (There is no res-

triction on pitted dates, figs, prunes or

raismf. eat and meat extracts
try, eggs,:m ‘extracts.
hﬁ::t caﬁnedgfnd packaged foeds, mc_lpdmg
canned fruits, canned vegetables, breakfast
foods, condensed.milk, pickles, mar_xufactured
spices and roasted coffee. (There is-no res-
triction on imports of coffee beans or:tea
imported directly from the country of origin.)
Beans, peas, cleaned rice, and peanut
t .
bl‘ltCoecf;a products (but not cocoa beans) cf'_m_dy.
candied peels ind confectionery of al.l kinds.
Nuts in the shell (but not including pea-
nuts; nuts for the manufacture of oil.and
helled nuts). .
i eO)'setex:s. and: canned crabs, clame and shrimps.
Honey, molasses and syrups..
Cut flowers. "
i d cigarettes. e
g:iaisanm:l "pufp" periodicals. Theprohibited
item is similar to'that in-effect _from. 1940

“



