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; HOW FINANCIAL E

Immense Accumulations of Gold on Every Hand
German War Chest at Spandau---Methods
Of Financing the Fight---Supplies of Gold
Carefully Hoarded by all the Banks
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PUBLIC NOTICE

PULP WOOD

Licenses to cut Pulp Wood
on Crown Lands on the Lab-

rador may be issued by His|

Excellency the Governor-in-
Council, subject to the fol-
lowing conditions:—

1. The license shall continue in
force until June 30th, 1915, and
no longer; Provided that any
Licenses shall have the right to
export any pulp wood so cut at
any time up to and including
December 31st, 1915;

The Licensee shall pay an ex-
port on any pulp-wood exported
of $1.00 per cord;

The Governor-in-Council may
prescribe the rate of wages to
he paid men employed by the
for the purpose of cut-
exporting such pulp-

[.icensee
ting and
w.o0d.
The export duty is to be paid at
the Port of Entry when wood is
\;mxlod

Any person exporting Pulp
\\ ood without a License shall
e liable to a fine of $5,000.00
md an amount equal to
e‘ii uble thé amount of duty
. the quantity so exported.

PIT PROPS.

Any person may export by
the usual export Entry any
timber or Lumber for pit
props to any place in the Un-
ited Kingdom for one year
from 1st September, 1914.

S. D. BLANDFORD,
Min. Agriculture & Mines.

Dept. Agriculture & Mines.
10th September 1014,
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FORGING AHEAD!

That is the position of The Mail
and Advocate, as each issue sees
a larger sale. What about that
WANT ADVT?

=

By Charles A. Conant

the immediate pretext

cloud burst. A relentless struggle to
accumulate gold, the levy of

of balances in foreign: countries had
been the distinguishing
policy of Germany and Russia
many months before their Ambassa-
dors to each other's capital were
handed their passports and quit their
posts.

. . L}
The friction between Germany and !

France over Morocco, which became
|acute when the little German cruiser
Panther steamed into the Bay of Aga-
dir in 1911, was intensified by the war
in the -Balkans, which was closely
watched by the financial community

at each European capital for its ef- |

fects on the balance of power in Eur-
ope.
wars in the Balkans seem petty in
(the light of the great contest which
has now opened, they involved the
expenditure of hundreds of millions
of dollars, which was largely obtain-
ed in Paris in the form of temporary
advances by the banks, and has not
vet been taken off their shoulders by
the issue of long-term bonds for dis-
tribution among investors. The pos-
sibility that the smoldering ashes of
race jealousy in the Balkans might
at any moment break into flames was
keenly in the minds of the big bank-
ers of Berlin, Paris, Vienna, St.
Petersburg, and London throughout
the year 1913 and even earlier.

» Russia began setting her house in

.order by withdrawing the large bal-

ances which she had kept in German,
French, and English banks, and
which in time of peace she had count-
ed as a part of her.::‘gold reserve, hav-
ing the same seéurity as coin and
bullion in the vaults of the Treasury
or the State Bank.

In Germany, the story was famil-
iarly told that the Kaiser, near the
end of the year 1913, inquired of the
Governor of the Imperial Bank if the
German banks were equipped for war.
Being told that they were not ready,
he is said to have replied, “When I

ask that question again, I want a dif-

ferent answer.”

| HILE the assassination of the
‘ ‘ w Crown Prince of Austria was]i
for |

setting- Europe aflame with war, com- |
ing difficulties had been casting their |

shadow over European finances for |
two. years or more .before the war

heavy |
taxation, and the gradual withdrawal

financial |
for |

In spite of the fact that the |

' than Germany,

i

T PREPARED FOR THE WAR BTO Users of

‘J

To be able to give a different an-
swer was the end toward which the
Imperial Bank strove resolutely and
persistently from that moment until
Germany stood forth in shining arm-
or to oppose the intervention of Rus-
' sia in behalf of threatened Servia. By
' maintaining a discount rate of 6 per
' cent. at the Imperial Bank from Jan.
1 to Oct. 27, 1913, by active bidding
at the London gold -auctions for the
| gold which arrived weekly from South
| Africa, and by several changes in
monetary legislation, the gold was
steadily piled up which might enable
the Governor of the bank to answer
“yes” when again asked whether Ger-
Iman finance was equipped for war.

From a gold fund of $184,000,000 on
Dec. 31, 1912, the Imperial German
Bapk increased its reserve to $336,-
/000,000 on June 30, 1914. In addition,
/it gathered up for the Imperial Gov-
'ernment a sum of the same $30,000,-
000 to be added to the same amount
stored in the vaults of the Juliusturm
at Spandau. This sum of $60,000,000
lis rendered productive to the Govern-
ment in a sense by the distribution of
lan equal amount of Government pa-
per money in small denominations in
the circulation. The Government is
under no pledge, however, to hold the
| gold against the notes in case of war,
and if taxes and loans fail, or are
slow in reaching the Treasury, the
gold can be employed to obtain ne-
cessary war supplies even from the
hard-hearted foreigner who will ac-
cept no other form of payment.

France and Russia were not far be-
hind Germany in the scramble for
the world’s surplus gold to be added
to their reserves. Russia and France
were from the beginning in a much
stronger position in respect to gold
even at the outbreak
of the war. France piled up her gold
holdings in eighteen months from
$616,000,000 te $792,000,000, and Rus-
sia, with a reserve already approxi-
mating $800,000,000, materially in-
creased the amount.

Austria-Hungary under-

has not

jamount.

'when Europe decided to throw over

‘mately $705,000,000.
|about $200,000,000 is required for the

| Bank.

'at first made to limit the

tion of notes, and her gold fund of ap-
proximately $250,000,000 has remain-
ed comparatively unchanged in
It &awas not surprising that,
under pressure like this, the New |
York market should have been called
upon to export about $84,000,000 in |
gold before the warcloud burst, dur-
ing the first six months of the pre-
sent year, and that it should have lost
another sum of about $46,000,000

American sSecurities at any price in |
order to convert her assets into

' money.

The entire gold production of the
world during the eighteen months
ended on June 30, 1914, was approxi-
Of this amount

arts and $150,000,000 went to British
India. This left about $355,000,000 to
be applied to monetary uses, and the
whole of this amount was absorbed
by the four great central banks of
Germany, France, Russia, and Aus-
tria-Hungary.

What course Germany should pur-
sue in respeet to her monetary sys-
tem in case of European war was the
subject of considerable discussion in
the special commission which was
appointed in 1908 to consider the re-
vision of the charter of the Imperial
It was generally agreed that
two steps were -advisable—to permit
the utmost accummulation of gold in
the Imperial Bank, and to protect that
gold against abnormal demands.

These two steps were, first, the is-
sue of notes for small amounts, with
the object of substituting notes for
the gold in circulation; and, second,
making the notes of the Imperial
Bank legal tender throughout the em-
pire. In 1906 the bank had already
departed{ from its original policy of
keeping \ the circulated saturated
with gold’?,win by authorizing the is-
qg,ue of notes for 50 marks ($11.96)
and 20 marks ($4.76.) The effort was
issue _of

| policy of
'notes of the smallest denomination, 1

'emergency of

000,000 marks ($72,000,000,) but ear-
ly in 1912 this limit was passed, and
within the next two years the issue

' of these two denominations of small |

notes rose to 681,822,000 marks, and |
their ratio to the total note circula- |

 tion to about 26 per <¢ent. K

The<Government of Russia had al-

'readv reversed its orlgmal policy of |
{1897, of saturating

the ‘
coin, and adopted
issuing small notes.

circulation |
the
The

with gold

ruble (611%c.,) were indeed retired;

'but notes for 2 rubles, 5 rubles, and |

10 rubles, ($5.16) were steadily
pumped into the cireulation until, as
early as 1909, they constituted 46.5
per cent. of the total amount of pa-
per outstanding. Within the next

five years the gold in the State bank

which nearl
the outstafding note issue by $209,-
430,000.

Belgium had for several years is-
sued notes of small denominations to
take the place of her

was increajd by about $170,000,000,

served the power to issue notes be-
low 50 francs -($9.65) until the need
for them should be developed by the
war.

tunity to add materially to the re-
sources of the Bank of France, when,
on the outbreak of war, notes were
promptly authorized for 20 francs
($3.86) and even for 5 francs
(896%c.) :

With the general suspension of
gold payments at the central banks
'of Europe, except at the Bank of
England,
to resist raids upon their gold and to
lend their resources, as far as sound
banking policy permits, to the strug-
gle of their Governments to maintain
national independence. In England,
while the Bank is still paying gold
for notes, the policy of keeping gold

in circulation has been abandoned,

covered the increase of

disappearing |
gold and silver coin; but France re-

This foresight |
did not restrict great additions to her
gold reserve, and gave her an oppor- |

the banks are in a position |

land the old limit of note issue, which £
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Ferro Engincs

was £5 ($24.40,) has been lowered to |
10 shillings ($2.44) and £1 ($4. 88.) i
It is not the purpose of any of the| Send your name and ad-

i
;European powers, however, to carry dress together Wlth number

| on the war by issues of paper money. |
| The suspension of gold payments at | of your engine, to the under-

e banks and the issue of notes for sxgned and we will mail you
all denominations, which are legal |
., [ from factory, one of our

‘taken, under the monetary reform of |notes of these denominations to 300, -‘tender in domestic transactions,
11892, to pay gold freely in the redemp

|for the purpose of husbanding the;SPARK PLUGS (Sample)
gold stock against needless runs of | and put your name on Mail-

'natlonal solvency. It is the course
which was adopted by France at the ‘mg List, for our new CatalOg

time of the Franco-German war in |

' 1870, but so prudently were the af- |
140 Water Street.

| fairs of the Bank of France conduet-
| ed that the paper never fell more
than 21 per cent. below its value in |
gold 4
A similar policy of

reserve will |

| probably be pursued by the banks of [gep11,3id,w,t.f

' France, Germany, and Russia in the |
i present contest. The Government of
France has raised the maximunx limit 'LOOK OUT NOW!

‘of the note circulation of the bank by Everybody’s doing it now?
'nearly $1,000,000,000, but the in-' ing what? Why,
‘crease will not be used except as ad- Mail and Advoeate of course, It’s
|ditional currency may be required, surely the house paper now!
'ewing to the restruction in other Without doubt the most widely
forms of credit and the special de- circulated in the country.

mand for notes in the districts where
the armies are gathered.

| The suspension of specie payments |
| does not convey to the ‘banking com-
'mumtv quite the same doleful warning
of the unlimited issue of paper and
its steady depreciation in gold ‘which
was conveyed by specie suspension in
the United States in 1861 or by Aus-
tria-Hungary ,and Russia in the des-
| perate contest of the Napoleonic wars.

g Monetary science is better under- |
stood at the present time than in
those days. Prudent statesmen real-

ize that there is only a limited ﬁeld
for the use of currency and that to |
overcrowd t{le field by large issues of
irredeemable paper is only to add to
the price of, every commodity pur-
'chased by the government for- war
purposes, and ultimately to 'r'rhpover-
ish labor and impose an enduring
burden on the national finances.

So long as the = great resources
availabte for modern governments by |
taxation and by loans have not been
exhausted the wealthier governments
of Europe will nndoubtedly rely aon
those meansg of carrying on the war.
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ADYERTISE IN THE
MAIL AND ADYOCATE

Do-

Very pretty model,
in good condition,
with 8 horse power
Motor Engine, new
this year, The Boat
and Engine will be
sold at a bargain if
applied for immedi-
ately. .

THOUGHT AND WAR
Vew York Globe:—“One gleam of
hope piercing the thick ecloud of bat-
tle that obscures the face of Europe
the possibility that on the scene of
countless wars war is now dying a

horrible death. If war is in its death"
throe, the cost in human suffering,
fearful though it is to contemplate,
cannot be deemed in vain. And mean
time the war is performing one great
service:
what it has seldom

done before—

R AN R
think. One of the wits of 1ate vie- | FAMINE STALKS

‘Thought is in | -

torian England said:

its eusence destructive.
endure being thought about.’
which the world is now applying the

Nothing can

Dorothy Dodd |

you, wear

RiGHT "

Your feet are always on
parade in these days of short

skirts, hobble §<irts and all
the other new style skirts.

Don'’t let a broken or shab-
by pair of shoes embarrass

‘DOROTHY’S’’ and you

will always have the self-satisfaction of

knowing they “LOOK ALL

‘Z@ NEW SHIPMENT
JUST IN!

LMARSHALL BROS

AGENTS.

|
1

That to |

it is forcing the world to do | destructive test of thought is pre- |
| cisely war.’

} | Wernicke” devices encourage are _selt.
‘B evident.

sumed every year.
| ade,

'self isolated from the world.

‘numerable
ducts?

4 SUCCESSFUL

THRU GERMANY

Most of Her Population In-‘.
dustrial and Very Few
Are Farmers

8.—Scareity of food 1s
make itself|

large German
\

Paris, Sept.
already beginning to
acutely felt in the
cities.

A large proportion of the German |
population is purely industrial. Her
soil is too poor to support 65,000, 000
inhabitants, and she now produces a |
bare sufficiency of food.

The soil of Germany produces only

57,810,000 bushels of wheat of the |
:12.220,000 bushels which

Thanks to the Franco-British block-
to Russian hostility, and o |
Italian neutrality, Germany finds her-|
Where\
is she going to obtain the millions |
of bushels of grain, the 70,000,000 |
tons of fresh and salted meats, andé

pro- |

indispensable food |
i

DO IT NOW'

Its no use waiting till somebody
_else gets ahead of you. Now is |
the time to advertise in The Mall |
and Advoeate. '

BUSINESS MAN

Every successful business man can |

essential tn-Any success is a careful
and ceaseiess attention to details.
Every well conducted office or store in
the world finds that simple and effect-
ual filing systems are an absolute ne-
cessity. No employer will waste his

by using old fashioned methods. The

money-saving system which “Globe-
Not a paper can go astray
when the “Safeguard” mfethod of this
Company is used. And no matter how
¢omplicated your filing problem, no
matter how peculiar, no matter how
small or how large, the “Globe-Wer-

your finger tips. Why not investi-
gate?

the “Globe” in Newfoundland.

give reasons for his prosperity. Most'; :

own time or allow waste with his staff |’

benefits derived from the time and |,

nicke” can provide you with the equip- |-
ment that will place every record at

Mr. Percie Johnson represents |’

{OVER MILLION

DESERT PARIS

Refugees Reduce Popula-'
lation of City From 3,400,-
000 to 2,000,000

Paris, Sept. 10.—The population of
| Paris and suburbs before the war was
13,400,000. According to semi-official
figures it is- 2,000,000 to-day, owing

to the mobilization of the army and |

the departure of the fugitives.

The minister of public works is aid-
'ing the people to leave, and is pro-
\1d1ng free thansportation in many |

cases.

SawnN LuUMBER.

A LArGE QuANTITY OF PINE & SPRUCE

OF VARIOUS '‘BIZES

FOR SALE'!

ADDRESS EI\'QI'\IRIES SR s

ANGLO-NEWFOUNDLAND DEVELOPMENT (0., LTD.
AccounTinGg DeEPT., GRAND FALLS.

sepl0,2w,2i,w

Advertise in The Mall and Advocale
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. SURPRISING VALUES !

jthe 200,000 head of cattle she imports | %
yearly, not to speak of the other in- |

We ate now showing a Big Job Line superior quality

WVWhite Satin

e
o

Marcelles: QUIL'T

Bought Away Under Regular Price.

These "are Factory Seconds, but with few ex-

ceptions are without the slightest imperfection.

All Sizes, 9-4 to 12-4.

Prices from

$1.50 to $5.50.

reading The”




