
and the ( lovornincnt will put u). \\n- iiiuiiy. Ihis nioiify is to ho

loaned to the Company, not to the local. (Sections 27. 24.)

(Question—When is this money to 1><' repaid, and what is the ( loveni-

inent's security?

Answei—The C.overnment takes lor its security a fii-st luortRage on the

elevator ami other proi)erty of the Comi)any at that i)oint, and also

has a claim <m some ])ortion of the suhscrihed stock that is not yet

l)aid u]). The amount loantil on each elevator is repayable in

twenty equal annual Instaliiu i.ts of principal and int(>rest
;
hut the

first of these payments will not hecome flue until (in most cases'

more than two v( ars after the elevator has heen huiU. Tor instance,

the first instalment of money ioanc hy the Government to the

Company in Mav. IIUI. did not hecome due and i)ayahle until

\unust 13, 1913. 'Ihus an elevator huilt in 1011 had the whole

of two crops passed thiouph it hefore it was called ui)on to pay one

cent either of inincipalor intere.>^t ur.on its loan. (Sect ions 24, 25, 20.)

Question—Why does the (".overnment control the amount of stock to he

issued?

\iiswer—The (loveniment has to horrow the money whioh it will loan

to the Companv in the manner described. It also has to borrow

luonev at intervals for a variety of capital expenditures, such as

construction of telephone lines, bridges, luiildiiiKs. etc. It is expected

to keep the credit of the province on a hinli level, and must ixurow

money only at times when the money markets are in a buoyant

condition; othenvise it cannot sell its i)onds—or iiromise to pay-

to such good advantage. It is for tliis rea.-<on that the amount of the

capital .stock of the Company is by section 3 of the -\et kei)t under

the control of the (iovernment. This is not done in the case of other

companies, joint stock or otherAvise. Hut then, no other Comi)any

comes to the Covernment and liorrows from it a large percentage of

its subscribed capital! Surelv it is right that the i)arty who inits up

the monev shall decide the amount that he will provide! The

(lovernment is as interested in the success of the Company as the

farmers are, and there is no fear of the Coini)any being restricted m
its operations for lack of the 85 per cent, of the cost of the elevators

that the C.overnment is pledged to supply. Hut in fairness t(. the

credit (>f the i»rovince and the other interests that must i)e provided

for and i)roteete(l. the Covernment must he allowed to decide in a

ueneral wav. hv controlling the amount of stock the Company may

issue, how "much money it shall be called upon to advance for the

construction nr imrchase of devatoi-s. (Sections 3, 20.)

(Question Will a shareholder be lial'le. in the event of the failure of the

Company for more than the amount of the stock he hol<ls''

Answer lie certainly will n(«t. The liability of the shareholders of this

Company is limited to the amount of the par value of the shares tor

which he has subscribed, the same as in any other limited liability

company.

Any further information ivganling theComi)any and its development

may be obtained by writing to Saskatchewan Co-operative Klevator

Coinpany. Ltd., t )rgani/ation Department, Hegiiia.


