BANK OF OTTAWA,

The twenty-sixth annual meeting of
tho sharcholders of the Bank of Ot-
tawa was held on Wednesday, the 12th
day of December, 1900, n the bank.

Among those present were :  Messts,
Newell Bate, Jas. Ballantyne, Hon.
George Bryson, James F. Cunningham,

Alexander Fraser, Rev. Thomas GAar-
rett, George ilay, John Mather, John
Manuel, David Maclaren, Denis Mur-
phy, Charles Magee, Walter S. Odell,
Shert®f Sweetland, Colin Rankin, Mat-
tawa; Edmund Schofleld, of Montreal;
J. B. Vallllee, Buckingham: J. G.
Whyte

oOn motion of Mr. John Mather, scc-
onded by Mr. Alex. Fraser, the presi-
dent took the chair, and the general
manager was requested to act as sec-
roetary.

The chalrman then asked the sccre-
tary to read the

REFORT OF THE DIRECTORS,

Fhe balance at credit of Profit
nx:;(l l.o;s Account on the 30th

of Novetmber, 1809, was— — —$ 141,824.00
~Net profits for the year cudlng

S0th  Novewnber, 1000, deducts

Inye eapensed of management,

and making necessary  provige

fon for Interext due to deposite

O et wa for ot bid

rent dlzeounts, Al

and doubtful debts.s ..o oo oo 20,108.0)

——
$283,082.99
Appropriated as follows @
Dividend No. 48, 4%
yor cent., pald  1st
une, 1900 .. .. L8 70,000,600
Dividend No. 49, 4%
per cent.,  payable
st Deg,, 100 .. .
Applicd I reductlon
of Hank premises
and furniture .. .
Carrled to Rest Ac
COUNL oo vov oo oo

$6,060.68

13,328.3¢

60,000.00
$239,588.73

Balance  carrfed  for.

ward at_ credit  of

Urofit and Loss Ac-

count

..§ 48.344.26

The balance at credit of  Rest
Account on 30t November, .
1890, Wi$ .s es ee seen oaa-$1370,400
To  which has teen added, .
Promlums on new stocke. .... 230,055
Transferred from rofit and Loss
Account a8 aAbOVC.s oo o cese €0,000
£1,660,45%

Reference was made in the report of
last year to the gencral improvement
fn trade and the consequent probable
{ncreased demand  for money. Your
directors are glad to report that thelr
anticipations in that respect have
been reallzed. Money has continued
in good demand throughout the year,
and as will be seen from the state-
ments submitted herewith, the Bank
has been to some degree, a particl-
pant §n the prosperity which has
characterized the course of business
during that period.

Since the last annual meeting,
branches of the bank have been open-
ed at Smith's Falls and Winchester,
Ontarlo, and at Shawlinigan Falls,
Quebec. The business done at these
offices since thelr establlshment, has
f;xl\ly justified the directors in opening
them.

In the beliet that the sharcholders
would approve of such a course, th:
directors contributed on behailt of the
bank, $3.000 to the fund for the re-
llef of the sufferers by the Ottawa
and Huill fire, and $1,000 to the Na-
tional Patriotic Fund.

While the disastrous fire referred lo
was the cause of very secrious loss to
the residents and owners of property
in the burnt districts, it Is satlsfac-
tory to note that rebullding with =
better class of structure, has been
very general.

The usual inspections of the ofiices
of the bank have been mude during
the year.

The officers of the: bank have per-
formed t(heir varfous dutles to the
satisfaction ,of your dircctors.

All of which s respectfully sub-

mitted.
CHARLES MAGEE,
President.

The president, Mr. Magee, then said.

The report just read records the re-
sult of another satisfactory and pros-
perous year.

A comparison of the statement of
assets and labilities, with last year's,
shows large Increases. On the Mabllities
side, circulation has iIncreased by
$230,810 and deposits by $1,334,025. On
the other side the assets show an in-
crease In specie on hand of $117.960 .
Dominlon notes, $292,057, deposits in
the United Kingdom and forelgn coun-
tries, $377,370. Current loans have in-
creased by $1,060,64G and call loans

THE COMMERCIAL

show a decrease of $371,027. The state-
ment this year shows our holding of
raflway and other storky and bonds to
bLe $I83,587, while Canadisn municipal
and other securtties, together with the
British natlonal war toan bonds (£30,-
(H) sterting) show an Increase of $114,+
115. The net carnings show an in-
crease of $23,210, which iy
about the same percentage on
the average Inereaxed amount
of patd-up capitul, as last year. The
gross earnings were larger than usual,
but the directors, considering 1t a good
time to prepate for years that may not
be so prosperous, have made very Ub-
eral aproprintions for the Hquidation
of unprofitable or undesirable ace
counte,

The condition of the lumber trade
is sound and healthy and does not
vary much from last vyear. Next
season’s cut of dJdeal s practically all
rold, at the same prices ag lagt year.
With regard to the amount of the
season's output of lumber in the Ot-
tawa Valley, & newspaper paragraph
has Iately gone the rounds glving the
quantity of lumber produced within a

- ——y A oo s e

any diminution of profits or diflculty
tn maintaining the usual dividends,
The repurt refers to the opening of
three new branches, The deselopment
of the water power at Shawinigaa
Falls hus been undertaken in such an
energetic and practical way by the
Shawlnlgan Water and lPower com-
pasny that thirty thousand hnrge-
power 18 already avalable and teased
to mewd, carbide, pulp and paper and
other tndustrial companies and firms.
‘The water power can e cheaply de-
veloped up to 100,000  horse- power
and il necessary to 200,000  horse-
power.  The board declded to open a
branch at that polnt, where there is
already a population of over 2,000,
and which 18 destined to be one of
the manufucturing centres of Canada.
The increase of business at  the
‘branches has called for increased fa-
cliiftles fur trunsacting it. These facili-
ties have to be provided, elther by al-
terativng Lo the present offices, or by
bullding new ones, and the past has
heen an unusualiy active year in this
respect. It i3 not always possible to

Gerieral Statement of Liabilities and Assets
As on 3oth November,

LIABILETIES,

Notes i elrgulatlon .. .. ..
Deposltx bearlng Intereyt ..o
Depostts not bearing Biterest coovevaees
Depostits

made by, and balance’r due to

other Banks In Canada o vivevveseansse

Ralances due to Agencles of the iank, or’

to other Banks or Agencleg, celsewhere
than o Canada and the Unlted King-
Ol savveeteroasaentinenns
Balanees due to Agencies of the Bank, or
to other Banks or Ageucles, in the Unit.
cd Kingdom..

Capital (authorlzed $2,000,000).

Capltal patd WP coeveeee soserassarnsnesso$LGST.200000 .. ..
i L370300.00 1. oo

DIvidend 4% per cent  (payable 1st Dee
cember DL
Farmer dividends unpatd . . .
Reseeved for interest and exchange ...
Rebate on current disceunts. ...,
Ralance of Profit and f.os3 Account
rled forward

1593 1900
.. SLGIGSIL00.. .. .. §1,866361,
o SO0 i o 00

1,436,847

g
DEHN27.0

420.00

261 23

504,32

190883240 0 0eennnns
§10,180,946.17

$11,666,571,70

< SHM3,910,00
< 1,660,135.00
THROSGTE .. L. L. 86,960.65

15.20,00 |
G6,350.42

44,824,00 ..

-5,239,136.1G

$13,440,122.35

46.344.20¢
3,S67,635,15

———

ASSETS., *

Speele voeee vanen.
Domlnton Netes ........
Deposits with  Domsinion  Governtuent for
seeurlly of note curculatlon c.coo.ieeel
Nates of, and chiceks on other Banks ...
Deposita made  with, and  balances due
from other banks in Canada ..........
Balances due from Agencles of the Bank,
or from other Ranks or Agenclex, In
the United Kingdom .......

Balances due from JAgencivs of the lmnk.

or from other Banks or Agceunctes, elses
where than In Canada and the United
Kinglom ...cooivies caeas
Dowminton and Irovincla) Go
curitlex. .. .. .oea oL
Brittxh Natlonnt War Loan, £30. stg ..
Canadian JMunifelpal Sccurities, and_ Brit
tsh or Forelgn or Colonial Public Seccurl.
tleg other than Canadan..
Rallway and other Bonds, De
Stocks .. .. ..

rmmnent se-

Call and siort toans on Stocks and Bonds,

n Canadite, .oviesenns.
Current Loans In Canada .....
U}'g:‘;luu Debts  (estimated  loss pro
lead Ilstate, othier than Bank premises
Mortgages on Real  Dstate

Ban
Bank Premfses coevieriiieesncenanns

§ 20702497 ..

sold by the '

..§ Ran881.2
e N n:;,ﬁs:}.::'f
000.00 . W OO0 00
$I5,055,b1 .. ALSG2 14
MOTESS .. .. .. 39,3218

233.031.02

1090506.28 .. .. .. 2584207
464,652.77 161,612.77

........ 144, 430,87
183,214.52 452,500 21

ILIIDET .. .. .. 4S3.OST.0T
5307.625.10 —— o> s 5T 274,00
L119.126 04 .. .. 48, o
L 055551007 10895 35 08
62,505 00
.. "El:so

8,094.25
130,000.00

S15.434,526.85

e,

oo+ $13,440,122.33

GEORGE BURN, General Manager.

radlus of ) miles around Ottawa this
scason as cight or nine hundred mil-
Mon feet. From a relinble authorlty 1
learn that that s an overestimate, the
total manufacture not greatly exceeds
ing six hundred miltton feet. The pro-
duction of square and waney timber
has fallen off very materially, the
quantity now wintering in Quebec be-
ing the smallest on record. In 1899 the
quantity of white and red pine held
there was 2,304,239 cuble feet and In
}!N)ﬂ the total s only 1,358,223 cuble
cet.

The grain crops in Manitoba and
the Northwest Territorles were below
an average last season, but the
farmers in these districts have enjoy-
od o succession of several jears of
bountifu) harvests and are for the
rnost part in such easy oircumstances
as to be able to view the situation
with equanimity and to face the fu-
ture with hopefulness. The <conse-
queace §s that trade has not yet suf-
tered to an appreciable extent.

The general outlook for business in
the provinces in. shich we have agen-
c'lcs is good, and I do not anticipate

get the needed accommod

reasonable rentals, so that I: itonyegxt'
the bank built a new office at Alex-
andria, which was uvccupled 1n QOcto-
ber, and @ mew bulldlng is under con-
struction in Hull, which will be ready
for or ‘upation in a few weeks. At
Shawinlgan Falls we purchased a lot
on which there was a  temporary
bullding. which has been converted
into an office, At Rat Portage we
are nreupylng a handsome oftice, built
dor the bank by an enterprising citi-
zeén of that place. At Lachute and
Dauphin new bdulldings have been
leased which are mnearly completed
and which have been designed to suit
our requlrements. At Smiths Falls
we have taken a long lease of a build-
Ing on & prominent business stand
which Is now being remodeted. At
Bracdvridge and Parry Sound the
bank has purchased bullding  sites
with the intention of crecting new of-
fice bufldings th.. year. All these op-
crations cust nioney and we have maede
thc/b.uslnuss of the year pay for & nor-
tion of it, su that the bank premises
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accoant is only tnereased by $10,000.

At the last sessfon of parliament the
Lank chatters were tencwed  with a
few amendments in the direction  of
giIving greater gecurlty to the publte,
and conferring upons the Bankers' As-
Sulinliui punwdl o supersige the cne-
forcement of the clauses of the Bank
Act regpecting the issue and cancelas
tivn of the hrculation ot all chartered
banks, alsu  the puwet to appunt @
curtor, i the csvent of the suspen-
sfon uf any bank, whese duty it will
e to conirol the afalrs of such a
bank The g ueral manager 13 vne ot
the vice-prestdents f the assoclation
and 18 in a position to give you some
fnteresting Intormation on the powera
conferred on the assoclation.

In December, 1890, the bank appro-
priated $20,000 as @ nucleus for the
cstabitshment of o penston fund for
the oflicers of the bank, but for varl-
ous 1easuns 1t has not yet been put
into operation. It s the intentlon,
however, to commence it thig year and
a resolution dealtng with the subject
will be submitted to-day, when some
detalled Iniviinativn as to the working
of the scheme wlil be glven by the
general manager.

There 18 only one more subject men-
tioned In the report which calls for
any apecial remark and that is the
subseriptions to the Ottuwa and Hall
tire telfef fund and to the patviotic
fund. The directors consldercd that
with regard to the mreat calamity of
the flre it was necessary to  act
promptiy and lberally, and they Dbe-
Hoved thelr nction in hoth cases would
recelve the hearty :u)pro\‘xu of the
sharcholders.

Before moving the adoption of the
report 1 will ask the general manager
to give the Inforination to which I
have alluded.

The general manager sald :=—

‘fhe president has referred to the
usual revisfon of the bank charters,
which has taken place since the last
meeting. The changes in the Act are
not of so great lmportance as those
made ten years ago, when the plan
for strengthening the sccurity of the
note {ssues, which hag worked so suc-
cessfully ever since, was formulated.
Some of the amendments in  the new
bH), arce the natural result of the lege
fslation of 1890. 1t will be remember-
ed that a “clrculation redemption
fund” was then established, by which
cach bank became responsible for the
citeulation of the others, and an
amount placed by cach bank, pro
natae 10 its drcuiation, tn the hands of
the government for the redemption of
the notes of any failed bank, In case
of needt. I am glad to say that this
tund has never been called on, the
banks which have failed since 1810
have redeemed thefr issues without
governmental interference. The new
amendnients provide that the {ncoc-
porited Canadian DBankers' assoch-
tiun shall make by-laws regulating
the checking of the issues of each
bLauh and the by«iaws now framed
are of such a nature that the danger
of an over issue of bills beyond the
Hmit of the law will be greatly mini-
mized. A8 a voluntaty body, the
Canadlan Bankers' assoclation had no,
power of supervision although the in-
dividual members, 1. e¢., the banks,
were responsible for each others is-
|ues.  Now, while the rvesponstbility
is not lexsseneq, the power given under
Ircorporation, of investigating the
state of clrculation of any bank, will,
we belleve, prove a wholesome deter
rent against & repetition of the scan.
dalous over-issues, which have oc-
curred In the past, and for which In
some cases those responsible are now
suffering the penalties prescribed in
the Bank Act,

Another function which has  been
imwsed by the guvernment on the as-
saetation, is the appointment of o
curator in the case of a suspended
bank. Jt must not be supposed by
this that the controt of the suspended
institution is to be removed altogeth-
er from the creditors and sharchold-
ers, but as the banks are now so
largely Interestied in each other,and the
members of the association are ilikely
to knuw the suitable man for such an
appolatment, §t will, I think, be ad-
mitted that the Interests of all con-
cerned are lkely to be wisely consery-
ed in the bands of a curator, SO0 ap-
puinted.  The whole legisiation will
be found to be 4n  the direction of
strengthening our banking and cur-
rency system, and ig, 1 consider. a dis-
tunel advance.

He then gave some particulars &s to
the working of the pension fund. after
which it was moved by the presidoent,
and secanded by the vice-president —

“That the report of the directors



