
Arguments for Govemnuent Action
In addition to the arguments put forward in the draft discussion paper,

participants noted the growing academic consensus that strong, rules-based civil
society is a key ingredient in economic growth and prosperity. This provides a
reason why the Canadian Govemnmerit should act in promoting good corporate
citizenship abroad and a further reason why busmnesses see a long-term interest in
adopting corporate social responsibility <CSR) policies. With this interpretation,
human rights issues, human security problems within 'failed states', and corruption
issues can be grouped together as governance failures that warrant international
concern.

%Canadl.n Companies' versus 'Canadb.n-based Multnatlonals'
Some of the larger companies represented at the roundtable noted an

important distinction between Canadian firms operating abroaci and international
firms that happen to be headquartered in Canada. The issue raised was not 50 muc
a question of legal jurisdiction but rather an effort to highiight the potential for
conflict between regulatory action by the Canadian Govemnment and the
organizational structure and culture of these global firms.

International Issues, Domestlc Experlence
It was noted that the discussion paper focuses exclusively on international

issues but that Canadian flrms are dealing with some of the same issues
domestically, especially in terms of local community consultation and aboriginal
relations. Some of these domestic experiences can be used as lessons when creatir
equivalent international activities (although challenges tend to be more complex
when operating overseas). Two particular lessons noted were 1) the importance of
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