
)YAL BANK 0F CANADA (cont'd)

Hlgher margins wiII be needed to Survive lna Germany.
A riew entrant in Germany MIf have to b. prepared to bear extra costs
compareci to operations at homie: staff casts are higher because they have

tobebiinuath icoe axrteis 56%, and caia fovr 1 %appiîes
reacHs f incoms. So either the new entrant has a speciflo strength that

nome or few Qerma p ane have or the German operation brings
busiess tê the parent copn.In any case, notwithsadn Iaunch comte,

thenirgnswil avetobehihe tanat home toeamnthe.sanieretun, or

Because ofthe inuaiyofthe let andt local couTpetitors the bankbhac to
build an operation that ie uniquely detndto serve Germany.

Corprt. enternaminn Is rat expet4d.


