
The present government assumned office facing both recession, hyper linflation, and consequjently
a massive fisca deficit. A drastic economnic plan (Piano Collor> was annoLinced, th~e cornerstone
of which was a freeze o>n virtually ail financiat assets for a period of 18 months, after which the
funcis wotuid be reesed in 12 equal monlily instalhnents. Additional mneasures inchîciec an 45
days wage-rc freeze, higher taxes and c uts in gyoverninent spending. An aibius
privatization plan ( 13 state-owned companies up to the present date) and a inv towardt frel

foting foreign exchang rate completed this audacious plan.

This striking srtgy is bsdon the bellf that wit economny free from state interventio andi
active public~ participation, econornic growth wîHl be sed n aeassandbhvor
HWstorically, the government has been unabie to cope with capital spending to inaintain aeuate
growth of th infra-structure of energy, transpration and teiecomurnuilcains. reason for whijch
the goverrimemtdfie privatization of these areas as the inost relevant points for revitlizio
of econonie growthi.


