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I stieiching from the S5th parellel oo e Pacific coast 1o Hhe S0% paralle] on the Atantic coast -
would remain regulaied for social wasons. Finally, Alr Cansda wes 10 relinguish Nordair (wrhich
l it had acquired in 1979) and it was not ) engage in deliberate competitive practices widess prvade
carriers indtiated such acticns. .
l This period alzo saw changes in the regulation of trans-border aviation. Az we hawe seen above
thiz is & very important element of the Canadian indvstry. The trans-torder aviation market i2,
l like most international aviation in the world, rezulated through a bilateral sgreerent with the
U.8. The major agreeiment in this caze was that signed in 196643, This agreed monte schedules
l for both nations' carriers with one carrer from each on most routes unless mutually sgreed
otherwise. Fares had to be agreed by both countizs but the airlines were left 1o determine their
lL s - OWE CAPECIGES. ON £3Ch YO &nd the adreradt they-wouid-depioy. Charter operations came under
a.zeporake, later agreementtt. This allowed considerable flexibility in the way charters operated
{2.2. over fares, frequency, tvpe of aircraft, etc) but reserved powers to call for negotiations
snould their actions intexfere excessively with scheduled sexvices or the charter operators fiom
the other country. The stated policy was 0 have broad compatibility between the number of
pazsengers carried by each country's charter air services and the level of waffic orginating from
that country. Since the majority of treffic was Canadian {i.e. trips for recreational purpozes 1o the
"3un’ destinations in the U.S.4.) this meant that the Cansdian charter companies would enjoy
the largest share of the market. ” - ‘

Rather perversely, the agreement also reguired the U 3.4, camiers o have between 25%
40% of the iparket by 1973 - a figore which was never #ven approachied and in the esaly 19803

Ul

the C3 nadlan charter airlinez acconnted 1or sometiing over 0% of all trans-bosder waffic. This
contrasts 1o the 4095 of schednled trans-border tradfic which, becanze of the power of the hubbed
U. 3. carriers, the Canadian airlinez managed to capture®® .

The changes t0 this eeime in 1954 reflected the zradual liberalizaticn policy which the U. S,
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pariomar, hed besn pursulng In International aviation imsie generslly.

l wWEeTe 3ignsd. The first of these related to commuter and local zervices and allowed for the greater

eage O 0baining appioval 1 operale Dew servives. Anwiaic procedures weie agweed Inr modt
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