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BRIlTISIl PANIC 0F 1800.

In these dark days cf publ-*c distrust, IL
ihil mot be .iithout interebt ccî.taîtîly, and

ptrlîspa not wlhnut profit, ta gîve a close
description of the events that culutinated
la the general crash cf -Black Frldav'" la
England.

For matîy n.ontlia prlar ta tese craîshep,
ftic pubî.c mmnd of Englamd liad been
fcvered with what le knawv as "joint
istock " àspeculation, the lioardlngs of te
people, te capital of thre Investorii. and, la
tacz, the uns:îîployed, or floating tundis of
thc wlîolc country, had drifted inta the
erection of joint stock entemprîse, chiefi3 of
a financiai description. Discount coni-
paties, bank8. excîtange- and bullion
bouses were promoted llteraily by thc
score, ail absorbing large amount af suit-
seribed and pald-up caplta.1. Moreover,
the practice largely obtained af transfom-
lng priv-ate business of thIe kind luta joint
stock campanies. Notably, the aid etali-
lished business o! Overend, Gurney & Ce.
(a firm cf bllt atid mney brokers, was la
titis tnanner erected Into a limited liabulity
canîpaay and stocked, Lt baj been Raid, on
a ianifestly unfaîr basis ta thc new coin-
pan y. Sucli, then, waa thc state af affaire
lit the apeuing days cf 18M6, and, it miay be
ttdded, that la talng eliares ln these neir
comipatties mnany persoa were only actita-
ted by the prospect cf lnîmediately re8eil-
Itîg tem la thc Stock Exchange at a
profit. So great.hadLie evîl becoie that
batik employees, clerke and even servante
sliared lin Lie spcculations, and with a like
abject. It le, of course, easy th be wise
af ter LIe evenr, but Liere le na galnsaylng
tInt the lcading nmen of the cityef Londau
have aimai s maint ained that tlicy sair the
crash comlnic, and thie Llnds coianteaance
front tI c ic' that thc rich leading author-
itiets cf the day rlgldly heid aloof tram
fliese speculations, and directors o et
Batik of England and other a! the largest
institutions cafnot lie justly cbarged with
fostering thiti unwhoIaesý*me business.
Titeir tunctione, difflicît. ln the extreme,
vvere honarably fulfllled ail Lirougi.

A feir weeke prior La the genet-al crash,
ilie signal cf dlstrust was given ln the case
cf came outei1de and unimportant tallure,

ada nîarked depreclation cf bank and
discount companies' sitares ..-as limedi-
ately apparent. These, however, soon
raiiied, and all went alang smaotily for a
w4cek or tira. TMien Lie stock miarket was
.agit.ited " by a rumar <a nitre wiisperat

tirst) iliar. tbeie wa8 " ne " large bouse
la trotible. The i;peculatIvc shares cf
pub)lic companles agaiti felu, and this tinte
tc fali wa-gsevere and lasting. Fallatter
fait occurred, sellcra rusied madiy la ta
i-cal ize (.for ecdl ehare cariled îLe burden
af rcqponsibility) and aIl London had ta
nîvake ta the tact that a crieis of ur.-
paralileed proportions was upon IL The
day thar. titis tact was wldely reallzed, Lie
sitares eft epeculative companîca wecc
litcmally tltrown away ln arder La get free
of Uic burden cf liabilty. The batik rate
flew np in response ta titis, andi ln obedi-
ence ta tie lair retraining the export of
goid. The mîlninauni passed succesaively
fram 5, J. 7, S ta 9 per cent. (flie latter au
onlieard cf rate In England>. Metatwimle,
the iv'ausper about "snme" larg bouse
lîad deflitely singled out Overend,

Gurney &Ca. lleavy demande were inade
upon the bank's reserve of notes and coini,
and the abject of that institution belng ta
force the Frenchi rate of exchange ta tlie
point rendering an Importation of tlîat
metal ane of profit, the mtinium wvae
abruptly raised twice ln ane day. The
French atîd forelgn exchanges genEr-
tîlly were no' responelve ta the mavement
of the batik rate, and the mnimtum was
again raleed wiLlî the resuit tîtat the
aqtreain of gold at last turited towards the
Banik of England frrat the continental
coutries.

On temorning of "Bilack Frlday.*.tlîe
drain upon tlie Batnk of England wtis pro-
longed and excessive. atîd la a few hours
it becamie known that tîte legal lltnit lîad
ail but been reached : tîtat, ln short, thic
chance of an ovtrwhelminir dîsaster watt
at hand. The London public can neyer
forget thec suspense of Lioge hours.
Crawda cf persoa wcre autside an la-
stitution, existing and prosperous ta-day.
expecting the shui ters to be sh ut up, and
It las flot toa much ta Say that the Bank
of Enffland on ttat; afternoon wasq nus-
taitied an the sufferance cf lis large
customers. This state cf suspense was
relieved on the Minlaterial responsibility
cf Mr. Gladstone, by suapense of the
charters, and thus fact being lmmediatcly
known confidence was at once restared
and Lhe partic was aver. ln a wcek'e
tine no trace remalned except wrckaize.
and. unhsppily. certain broken heartu and
:nined fortunes.

COMMERCIAL INTEGRITY.

A contemporary truthfully remark> that
tîtere are men who enter on thc mercantile
lite with a confidence ln their aira lonor
and their cmn judgment wih Lhey
belleve ill secure t hein tram aIl rlsk cf
self-deception at.d keep their lategrity
uneullied through everv transaction cf
the year. They do things whici are flot
dishoneet because they are- succesaful,
but which would brlng bamting disgrace
upen therni f tbey proved unfartunate. If
iL were possible ta conduet a business
an the scriptural principle and "lowe noa
man anything," the delicate ahadirtgs of
commercial honor whlch arise ln aur
modern trade wonld lie largely avoided,
but sa long a% tic bulk cf aur trans.
actions are based on credît, the tempt-
ation La put the best foot forward, ta
exaiggerate our cmn financial abibity, ta
assume risks whbch Involve others rather
titan ourelves, to avertrade and t:)
speculate, wIll lead tniiutitudeii to the
verge of fratid lnto Whicb Lot a tew of
that uumber widli plunge raLir than
abandon the excîternent and thec notor-
icty wlich their bcavy operut ion-tbring
wlLh tbeni.

The exaggelLtion of aur financlal re.
sponsibilities ls a nulld terin cr vice
which crystalizes Into crime wien the
confidence man ln tuma bubblen us% out af
aur bard earned caeh, for we, like hlm,
obtaîn te property of others through the
confidence mhich we falseiy athînulate,
and aur reputation hangs Upon Lhe isiue
cf failure or euece"s. If wc are uni ucces-
fal and lame the goode which t re eD.
truxted ta us, IL bccome3 apparent that
me never were justly entitbed to them.

Tic assiiniing of rlsks which hgivolve

athers rather fian auriWelves le fthe
natural outgro%îiî of a credit systetri
Underte Influence of average ambition
credit no longer see-ns to be caneidcred
as a matter of facilitation of business,
but as a nipans by which the amount of
trade %vhiich a înat's capital cauld really
caver inay lic done on the means of
another. So long as the valves are kept
weli inside the risk wlci Involve our-
selves, sa long are we doing an honeat
businiess; but wheîî a possible decline
might wlpe out ail our own value In tie
invet4tment, and encroacli an tht which
wc have securcd front others, then we
are doing a dîshonest business, and
whiie succese niay seeîn ta jnetify us, we
arp below the standsrd of commercial
Integrity, aitd an unfortunate terminatîon
would expose us ta open condemnatioti.

There arc some plain rules which we
would lîke ta lmpress upon the nîlnds of
readers . Firit. nu inan cati honestly rlsk
the money of aLliers la ventures whlch
tlîey are Ignorant of, second, no mani cau.
abtain credit by making taise representa-
tions and yot be dealin1ý honestly ; third,
It le flot lionest ta do business loosely. siace
Vou may be misrepresenting your t capon.
sibility through Ignorance of yaur fInances,,
and while you are going deeper Ioto the
mire ei-ery day, be dragging athera wîth
yau.

The credit system suakes the seller ln
saute nîeasure the partner of the buyer
until the goode are pald for, and the buyer
le flot dealing honestly with thes8eller Itbe
neglecte ta care for the goods or ta use bis
best exertions ta dispose of themn at a
proft, 8o that every Idie hour which adealer spends away frram his legitimate
duty niay lie diehionesty toward hîimself,
his family and bis clty corretzpondent.
Nînety cents on the dollar praduced by
careleseness or slotli will malte the sellers
actual though unwilling partners ln the
bas,9 whlle prompt payn.eat ln full, In-
sured by diligence and thrlft, will malte
tliem partners la the gain ta the extent of
tbeir réscular profit.

Titis la only ant %ide of the question. for
there le a wide field for fraud ln every
couuter sale, '-ut there le noadanger ofnmis-
take la ln the simpler act of sellîng at
retail; , e wha nilercpreents ln tli-.t
brandi knows juiL, what he les doing and
can niake hie own calculations as to
whetlicr tic -sell-reçpect which dawnright
honeaty would bring wiLh iL wauld mot b.
better titan the petty profit realized by nis.-
representaLion. '%Ve have tauched.crk th '
mare coniplex aide, and will feed giad if woe
have mnade the ldigh grotind of pure corn-
mercial lntegrlty any plainer to any cf aur
readers.

la Mexico there la flot ane wagon
factory. Evcry mati maltes is own,-or
geLs iL tramt a nelgibor, or another coun-
try.

Rither late la the day, Canadiana are
waklng Up ta saine conception of the vast
mninerai wcalth cf B3ritish Columbia; and
prospectors, setLers, and investors are
pourlng in there by thou*ands, eà%pecially
frram the 'United States. 'Whoever liv., to
qec te dawn af the year 19W0, wlll se
British Columbia and Vancouver Island
the scat cf commandinit pow~er, wealthsiid
enterprise.- Canadiczn Enginter,


