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BRITON MEDICAL AND GENERAL LIFE AS!. JI-
ATION, LIMITED.

As we stated m our last issue there is a provision in the
Eaglish law by which a Company getting, into ditficultics
like the B, M. & G. can have its policies reduceG by a
percentage of the sums assured.  ‘This is the course which
is being taken as the following circulars will show., Our
ceaders will notice that a separate account is being kept of
all premivms paid after the suspension,

The Zwaowing circulars have been addressed to the
policyholders and sharcholders of the Company :

429 Strand, London, W. C,
January 20, 1886,

SIR,~-t is my dviy to inform you that a Petition was presented on
the gth inst. to the Court for winding up this Association, asking,
w the alternatrve, that the contracts of the Association should 1k
reduced 3 and an Order has been made by the Court appomting a
Provision®  Liquidator, Mr. Tlenry Dever of the firm of Messrs,
e, e, Dever, Gniffiths & Co., Chartered Accountants, of, 4
tothbe v B Co

The Duc.oors, under the advice of counsel, with a view to avoid
expense amd unneeessary litigation, felt it to be their duty in the
interests of all parties to acquiesce . an avrangement which would
be likely toresult in securing the propea protectivn of the interests of
all parties, and, ia the end, bring about a satisfactory solation of the
Company's present timancial  cditicutties., In order to restore the
Assoziation to the position of perfect stalnlity, 1t s felt by the
Directors to be necessary to make somr: reduction all round in the
amounts asswied under the policies now current,

A plan is in preparation: wlich, it s antcipated, will be equitable
and satisfacrory to the Dolicyholders, having regard to the assets of
the company, and which will, it is hoped, receive the sanciion of the
Count.

It should be mentioned that on the death of the late Actuary and
Seeretary, Mr. Messent, in October lasy, the Directors placed the
bocks of the Company n the hands of Messrs. Deloitte & Co., with
instructions to prepare a Balance Shect and to make a verfication of
the assets.

Their RKeport is expected to be teceived very shortly, when a further
communication will be adidressed to the sharcholders and pohicy-
holders, and a full st~*:ment of the pusition of affaivs will Le sub-
mited,

In the meantime, the Dircctors assure both Policy-holders and
Sharcholders that na effort will bie spared to endeavor to bring about
the most satisfactory reconstruction of the affairs of the Association
upon a sound basis.

Yours faithfully,
WL BEAMAN, Seeretary.

January 29, 1886.

Sir,—In reference to my previous communication, dated the 135th
instant, I amdiv ~ ¥ to inform you that uponthe proposals made to the
Court by Counsel instructed on behalf of the Association, the Court has
ordered 1 2 petiticn for winding-up to stand adjourned generally, and
has directed an enqarry to be made as to the terms upon which, having
regard to the present value of the assets when ascertained, a scheme of
Teconstruction ¢*n be carried out on the basis of an equitable adjust-
ment of the amounts assured upon the current policies.

In the meanwkle Preminms should be paid as usal, the Coust hav.
ing ordered the Provisional Official Liquidator to carry 10 a susj. wase-
account al} Premums recaved after the Sth January, 1886.

Sosoon as this proposcd scheme of Reconstruction can be sub.
mitted to the Policyholders and Sharcholders, mcctings will be con-
vened at which the wishes of the whole body will be obtained, and of
Which meetings the carliest possible notice will be given to you,

In order to secure protection for all classes of Policyholders, the
Court has dirccted that independent representatives should be appointed
by the Count to attend the proceedings under the enquiry, so that the
views of all interested may be properly represented in reference to the
scheme of Reconstruction, ‘The whole position of matters will there-
fore have been carefully investigated and considered before the scheme
of Reconstruction is submitted to the meetings for approvi,

The Directors betieve that by 1* ¢ coarse pursued they have obtained
for the Policyholders ind Sharckulders tie best means of guarding thei
Tespective rights. The Iirectors therefore beg both the Policyholders and
the Shareholdets in their own interests to abstam from any opposit ton
to the proposed Reconstruction until the scueme is fully before them,
and not to Jend themselves to any adverse suggestions founded upon an
Inaccurate knowledge of the facts.

Yours faithfully,

W, BEAMAN, Secretory.

sinee the above was printed we learn that vn the matter
again being brought before the Court, it was adwitted on
behall Hf the Company that the funds, including the un-
called capital amounted to hardly  more than £300,000.
It was therefore dedided that the matter be referred to the
two following actuaties :==Mr. N 1L Builey of the London
Assucance Corpocttion, and Mr. R, P Haedy of the Guar-
dian Assurance Company, to make an actuarial valuation of
the Company’s aiffairs -l report same when completed.

ADJUSTMENT AND APPORTVIONMENT O
FIRE LOISES.
RLVIEW 06 M LYE'S ADDRESS,

As promised in o previous issue, we now take up Mr.
Lyc's very able and instructive address upon ¢ ‘The Adjust-
ment and Apportionment of Fiee Losses,” with the inten-
tion ot passing in teview lus noethod of teeating this much-
mooted «uestion, aad applying thereto, as a test of his “Rule,’
the recognized underlyg prinaples of law and equity in
omnection with the insuanee contract, as exlubited in the
Artide upon * Contribution m Fire Underwniting,” Part iv.,
contained in the July, 1884, issue (prge 161) of INsvrance
So ey, as follows :

The fixed conditions o1 ** axioms ™ under which the dis-
tribution of contributive lability among cu insuters, whether
concur st or non-concwrrent, are to be made, may be
summed up in the following :

1st. Indemnity: The insurance contract is ene of indem-
nity under ¢iery circumstance.

and. No arrangement of the auses of the jolicy shall be
used to the disadvantage of the insured ; he must e paid,
and the dispute, if any, be settied between the Underwriters,

3rd. The insured cannot be called upon to bear any por-
tiun of his owr. loss, «ither as self-msurer or ca-insurer, while
any of his insurance, compound or sperific, remains un-
applied to the full extent of its liability, except where the
policy may be made subject to  -erage or other limitation
by specific stipulation in the comract, in whic1 event he
may become a co-insurer.

4th. All co-insurers shall be bound with cqual certainty,
and in the same sense, upon the same loss.

sth. No one policy can take precedence in claiming con-
tribution from or at the expense of co-insurers upon the
same loss.

6th. fhe contribution clause is  perative oniy between co-
insuring Companies, in cases of duuble or concurrent insu-
rances, and then pro-rata only so far as they may be, or can
e made concurrent.

7th.  When the amount of the general loss exceeds the
sum of the total insurance, the principle of pro-rata ap-
portionment is not app'icable ; Each insurance is paid with.
out reference to co-insurers.

Sth. The insured can recover 7 sm no company more
than its ratable proportion of an accrued general loss ; but
when direct cont. bution among co-insurers fails to meet
full indemmnity, the insured can call upon any wnexhaust-
ced insurance to fill up the deficiency ; if more than one policy
remain unexhausted they must contribute their ratable
quotas to the deficiciicy.

By these universally recognized fundamental principles,
underlying the process of adjustinents of fire losses, we
propose to judge Mr. Lye’s method, without reference to
wethods or wiscalled “ rules ” of others, for nothing can be
truly called a “ rule " that will not apply alike in «// cases
for which it purports to provide, and in many cases these
rules, as Mr. Lye truly says, “ have been conceived on account
of and applied to special circumstances, so cach and all
are unsound and incapable of application,”—he should have

added, m every case.




