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THE OFFICIAL ORGAN
—or—
THE COLO WINER'S ASSOCIATION OF NOVA SCOTIA,
THE UMITED MINING SOCIETY OF NOVA SCOTIA,

THE ASBESTOS CLUS, 2(/!“'0.
THE GENERL MINING SSOCIATION OF gUt& £C

THE following Rcsoluhons of Council indicate beyond
a peradventure the status o THE REvIgw as the
exponent of the Canadian Mireral Industrics :—

The Gold Miners® Auochdon of Nova Scotla.

“‘At the annual mmmx of the Go!d 2Ziners’ Association of Nova
ia, held at Halifax on 6th March, 1889, THg CakaDIAN MiNiaG
Review wauadopx ed the official orﬁan of this Assoclation,
(Signed), Wiisox, President.,
J ParTInGTON, Secretary.

‘The Mining Sodety of Nova Scotia.

‘‘Moved by Mr. R. G. udu seconded by Mr. C. A. Dimoc]
That the thanks of the Soqexybexmdered 12)3\1, B.T A, Beli for
:xulgong’:‘{;et pl;c‘llr;g ll:ecvlr T"l?l Runzﬁ at the disposal of
he and that Tx CANADIAN M3
appmnledxheoﬁculorglnofl:c&mw HING REVIEW 13 hereby
(Signed), S. Poorg, President,
}l. M. WyLuE, Secretary.

The Asbes(os Clud, (Quebec.,)

au:‘hﬁn 0“‘; \'{h&TuldCé::mf-;’ M‘:’mxc Rrevisw is, by
e Members an NG
o o?xheAs e obErn A c7eby appointed the oh'ma\
(S-sned).

:\. Brows, President.
l;v.sm, Secretary.

The General Miaing Auochﬁon of ihe Province of Quebec.

:\lame:ungof Council held at Montreal on th &h Ma
t, it was moved by pmn Adams, seco: %
!!opper. and resol\ed That Tue CAY\A"!AN Mt\mc Rnuxw be
be official organ of lbe Amxun
igned), Geom InvINg, President,
B, T. A. Bety, Sezrer iy

The Lake View Mining Syndicate, Ltd.,,
of London, G.B.

From timse to time it has been the policy of
the Review to advise caution on the part of
both home and foreign investors when some
mining scheme has been brought forward the
Tecord of which has not warranted the glowing
t of prosp issued.

It is fairly open to question whetaer to such
category belongs ““The Lake View Mining Syn-
dicate, Limited,” an English incorporation
formed to work gold mines at Waverley, Nova

Scotia, and the prospectus of which has lately

been issued in London.

The British courts, in various cases of late,

have held that the directors of such companies
are personally responsible for the accuracy of
the statements contained in the prospectuses,
and the object of this article is to call the
attention of the directors of this scheme to one
or two matters into which it would be well to
nquire before sending the documents out broad-
cast.

The object of the Syndicate, as set forth in
pant is to acquite ““a lease (gruated to Alonzo A.
Hayward for the term of two years, from Septem-
ber 71h, 1892) of the entire plant, personal pro-

perty, and gold mining areas, owned by the
Lake View Mining Co., Ltd, a company organized
under the laws of Nova Scotia, Canada; also
the option to purchase the said property for the
sum of one hundred thousand dollars, about
A£20,000, at any time during the term of the
lease.” ‘'The lease requires a payment of 10 per

cent. of the gross vutput, 2 per cent. to the

Nova Scotia Government for royalty, and 8 per
cent. to the owning company for rental, or
additional royalty.

The prospectus says: ‘““Nova Scotia mines
having been comparatively little worked, the
public are (sic) scarcely aware that it is a
gold bearing country.” Are there many Lon-
doners agreeing with the above? Some, at any
rate, will remember the New Albion Co., The
Britisk and Colonicl Land and Mining Co., and
other companies of both more recent and older
dates, and well remember that Nova Scotia gold
was the cause of their being.

Another statement to catch the eye is: “The
mine has been thoroughly proved * * The
Government returns show that 16,226 tons of
quartz taken from this mine yiclded 11,034 0zs.
of gold, or an average of 1634 dwts. per ton.”
The phrascology of these two sentences, follow-
ing one close upon the other might lead an
unsophisticated investor to suppose that the
mine had been recently proved to contain

| quartz of an average value of 16% dwts. per

ton. The sworn returns from this property since
January 1st, 1888, published in the Government
blue books, show an average of only 475 dwts.
per ton, from neatly 5,000 tons crushed. The
cost of extracting and milling the ore, inc/uding
dead work, is put at about 6 dwts, Was there
any margin for profit on these 5,000 tons ?

The prospectus also says that the *‘excellent
plant of modern machinery,” now on the pro-
perty was “erected at a cost of over £16,000;”
that *over 430,000 has been already expended
in opening up the property, and in erecting
buildings, purchasihg machinery, ecc., etc.” Also
that “the directors have secured as manager,
the present lessee, Mr. Alonzo A. Hayward, who
has the advantage of knowing the property
thoroughly, having as lessee carried on the work
profitably for several years past,” aud that he
has “agreed to devote his entire time to the
management at the mine, receiving only the
nominal amount of 415 per month,” etc., etc.

One can imagine an inquisitive sharcholder
asking thesc questions: “How is it that this
excellent plant of modem machinery cost
£16,000 stg. when it is assessed on the tax
books of the Province at only 41,600 or there-
abouts? Why should it have cost £16,000
stg. if it is worth only £1,600 or 10 per cent.?

This inquisitive shareholder might also have a
taste for calculations, and, fortified Ly the,
Government returns might say: “The total
number of days labor returned upon this pro-
perty since, thjs Avietican; company began work
under Mr. Hayward, is about 15,000 assuming
the average price of labor per day to be $1.50
(which is above the a‘emge rate for Nova Scotia)
$22,500 will be required for the labor’ bill ; the

ratio of fuel, power, explosives and supplics to
labor ir. Nova Scotia appears to be under 50
per cent., but assuming it to be g0 per cent. we
must add $11,250 to the above, making a total
of $33,750, or sa; broadly £7,000 stg. This
will leave the cost price of your plant less Jabor on
same, some A£23,000. Now your prospectus
says 416,000, and the taxed value is £1,600.
Is it wise to selcct for the future management of
this syndicate a gentleman who has needed so
much money to erect a plant assessed at 50 low
a valuation ? or are your figures wrong? If so
what do you mean by publishing them in a
document for which you are liable?”

The directors may also have this question
asked them, “You state that Mr. Hayward ‘as
lessee carried on the work proiably with little
or no capital for several years past Can you
give to shareholders any statement of the margin
of profit per ton obtamned by Mr, Hayward on
the 8 or 9 dwt. quartz mined by him during the
10 or 12 montks of his lease in 1891 and 1892?77

The directurs would be less liable if the word
“years” was changed to “months” The
prospectus says “It is estimated that the ore
won in the exploratory work will in any event
more than pay expenses incurred ” in such work.
The Government returns show that the ore won
in the exploratory work done by.the former
manager in the years 1888 to 1891 inclusive,
was 3,0414% tons, yiclding 34934 oz of gold,
an average value per ton of 234 dwti Does
this syndicate really believe that 235 dwts. of
gold per ton ““will more than pay ” the expenses
of driving croés-cuts and levels through the hard
country rock of Waverley district? If so they
disagree with the estimate of their own engi-
neers who have put it at at least $3.00.

The prospectus also says that the “statements
and estimates are made upon the authority of
information furnished by the vendor and Messrs.
Bainbridge, Seymour & Co., who have favorably
reported on the property.” The inquisitive
shareholder again comes to the front and says
to the.e gentlemen, “ Your report is dated 6th
January, 1893, and as all work ceased on the
property in April, 1892, it is presumable that
you would have all data of production at hand
before you made this report.  Have yos, or any
of your subordinates, visited this mine since
December, 1891? Because youx report says
that from January 1st, 1888, -to January 1st,
1893, the production has been 2,197 tons, yield-
ing 911 ounces. Now the sworn returns made to
the Mines Office between the above dates show
4,927 tons yielding 1,166 {(and a fraction) ounces.
Up to the 1st of December, 1891, some 2,076
tons had been milled by the Lake View Co:, but
only 237 ounces were returned. You make
674 ozs. more than the sworn returns show.
Will . Messts. Bainbridge, Seymour “and - Co.
kindly explain from whence those 674 0zs. came ;
or what particular 2,197 tons gave 911 0zs?”

A pertinent question is, what evidence have
the directors to show that the average yield of
the past five years (47 dwts.) is going to at
once increase to the, 15 dwis. upon which is
based their calculation of dividends > .



