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to that arrangement ha<l been effected by which 
the Company had the privilege of buying back 

, those bomb at any time during the two year* by 
giving three month»' notice.

A shareholder—or any jiart of them ?
Mr. Howland—no; we must take the whole of 

them.
Mr. Win. Thomson—do I understand von to 

»iy that $400,000 of bon 1* are to be dejiositr 1 as 
security for $250,000 of money !

Mr. Ilowlaud—yes
Mr. Boulton suggested that the agreement be­

tween tlie Board and Messrs. Bhiikie k Alexander 
amt the Hank of Commerce should he reed.
.The Secretary- rend the agreement, which was 

to the effect that the Company hand oxer to 
Messrs. B-laiki-i k Alexander $400,000 of bonds 
for $230,000 in cash, on coudifh.ii that Messrs. 
Illaikie k Alexander resell to the Cetupnny at the 
same price at any time withld two years that 
they may wish t* buy, by their giving three 
luoiiths’ notice, (Interest to be twelve per cent, 
on tho actual amount of money rep ived. The 
lonils to he deposited in the Bank of Commette 
jointly for the Iwnefit of the Run!: mid the clients 
of Messrs. HlaikH’ k Aloxamb-r, ami the Comjwny 
agreeing to have their banking business done at 
the Bank of Commerce. This agreement tm 
adopted liy the Iloanl, as shown by a minute 
which was read.

The President said he objected, at the fuit 
meeting of the Board, after his return, to the 
arrangement as given iu the minutes of the 
Board. He objected to the bonds being sold for 
the term of two years, and to the excessive rate of 
interest, and also because the sale hxed the value 
of the bonds. These objections lie thought would 
provoke discussion, ami ample opportunity for the 
making of any necessary < xplanations ; but up 
till this morning he luuV Iw-en entirely uns w ere 
of this latter arrangement. In addition to the 
Board at which he raised the nbdvc objections,, 
there hail been several held since, and further op­
portunities afforded for giving mfer.nation on this

Joint, but no explanation laid been tendered. For 
iis part, he could never 1*- a party to such an 

arrangement as that fourni on their minutes. 
Another objection to it was that the bonds were 
to be placed in the Bank of Commence, which 
was to hold them as a deposit, and not in trust.

Mr. A. II. McMaster explained tlie circum­
stances which led to the negotiation of the loan 
referred to. Their desire to complete the road to 
Arthur this fall, and the failure of the delegates tv 
make any satisfactory arrangement in England, 
for the funds necessary to pay for the iron, led to 
the attempt on the port of the members of tlie 
Board remaining at home, to see what they could 
<io. They had also learned that the iron could 
be secured in Canada, which sulocqiiriitly proved 
to be incorrect, and for that reason considered it 
urgent that the cash should be forthcoming at 
once. He justified their action in not telegraph­
ing the particulars of the management to the 
directors m England, on the ground, that under 
the circumstances it was unnecessary, end, lie- 
sides involved cxtiensc. When it had lieen found 
that the iron could not be sbtninrd in this country 
and that so much money would net ted at
oitce, the arrangiincnt with Messrs. , Blakie k 
Alexander, was so modiiiid that the-Company 
would otily have to pay interest on the amount of 
cash actually received, and not on tiie.whole face 
of the loan, from tlie date of negotiation.

Mr. Thomas Lailey, a director, next exfdhincd 
the relative merit* of the propoM-d loans. Kefeli 
ring to that with Messrs, Gmalriham * Worts, he 
said the tenus wire, that they wi re to advance 
Ç125,(h>iï in eesb, lor - bieb they
were to receive the bonds of the com pen y to’ joy 
10 jwr cent, per annum, which would have takiu 
$143,066 of bonds. Besides they were to hold 
$150,000 of bond.% ns collateral security, making 
$293,000, to secure tluiu $125,000, making the 
Uinds a!.out 43c. per $. This w as after aptdica- 
tion hod been made to the Bank of Toronto, Bank

of Commerce, Merchants' Bank, Montreal B.uk, 
an t Mr. Hugh Allan. After's>me interruption 
Mr. I^iiley eniitinu.il: The delegites went to 
England, suit found that the only place where they 
could obtain the iron nei-drd, wras at tlie Alwrdare 
works, and the first delivery was arranged to take 
place in July. The money was to lie Wrowed in 
March, and consequently the result wms that in- 
terest would baT* lieen j aid for four months, and 
in addition, a draft at six months was to lie given; 
so that Messrs. Oooderliam k Worts’ money would 
have Iw-cn in use but fourteen months. Nor was 
this tlie end of it. It would have Iwcn necessary 
to have paid the discount of the draft—24 per 
cent,-and the Inuk commission at 1 per cent, 
making total cost of Joan about 20 tier cent

M r. Mr Mast er said it hat they would require $141,- 
370 of 7 per cent, five year 1 Kinds to produce 
$125,000 to pay 10 jn-r cent This rate of in­
terest produites $12.5t>(iperaiinum,'liut the money 
being only in reality advenu d for fire mouths, 
tlie paymentof this sum nisde the rate of interest 
24 per cent. per annum, for tlie fiist year, or if 
the Money was-only advanced for 4 months, the 
rate would be 30 per cent.

Mr. Worts replied, that whatever the proposi­
tion was, it-had proceeded from the Board, and 
his firm had received their thanks for what they 
then deacribed as k is “ liberal terms."

After further explanations from Mr. A. E. 
Mi-Master ;

Mr. Oeoige Laidlaw gave a connected account 
of the negotiations liy himself aiid others, for the 
sale of the Company's bonds, from first to last. 
He alhiitrd to the attempts of the other mrmlwrrg 
of the Board to raise money, which were unsuc­
cessful. At his own- ropiest he was appointed a 
committee of one, t# effect a sale of the bonds. 
He approached Mr. Worts, who was surprised at 
JJic very suggestion, but after lengthy ami earnest 
explanation, lie (Mr. Worts,) consented to take 
$125,000 of the bonds, at a rate to |wy 10 ;ier 
cent, interest ; thie proposition was accepted by 
the Board, and a vote of thanks tendered to tlm 
lenders. That agreement, he said, still held good; 
ami one of the first things he heard on his re­
turn from England wa-, that if it was not car­
ried out the Company would be ]iut into Chancery. 
Mr. Laidlaw proceeded to give an account of his 
efforts to raise the required money with the 
Ontario Government, Mr. King, of tlie Bank of 
Montreal, Mr. Hrvdgrs and Messrs, (izowski and 
McPlicr»®. Finally, he succeeded in getting an 
offer from Mr. Mcl'herson for the iron to lie used 
on the like from Toronto t* Arthur. Thatfgrntle- 
man told him at one of his interviews on the 
authority of Hou W. Me Master, to his great am­
azement , that the agreement with (looderharo 
and Worts was not buna fidr, ami that these 
gentlemen would not buy a single bond. However, 
he succeeded in overcoming the doubts of Mr., 
Mm-pherson, ami got tlie document signeil. but 
when he came before the Hoard with it they 
would give it mi consideration. If the proposal 
had been sceepted, be believed that Mr. Macpher- 
s ii would have made the iron for the road at the 
price tlicy were now paying tor it. The deputa­
tion was ordered to go to England, and he conleeaed 
that lie was anxious to go. On leaving he left a 
a letter with the Secretary asking that the offer ol 
Misais. Gzowski 1 Co. should lie taken up, and 
also referred to other matters, but that letter has 
lieeueiitirely suppressed. On arriving in England, 
they found it wss almost impossible to get rails 
made, ow ing to heavy orders from liussia and 
other countries, and quite inqiossililr on terms of 
halt credit and half cash. Mr Cordon wrnt-to 
work with Mr. Stewart, but he Mr. L opposed 
the ]iro|m>*l, on the ground that it would never 
do to put the value on the Imiid* id HI cents, 
which would be the mailt of totalling over the 
$125,004, as then proposed. Mr. Gordon perse­
vered, ami the Board uippoilni him, hut after­
wards telegraphed to him to eanerl the Agreement, 
and to settle the commission due for the e-e of 
Mr. Stewart'• name. They wished to obtain

steel rM s, bet they b und that the mills Were 
engagef far a year and a half ahead, and they 
there» hail to abandon that Idea. At the time 
an agi incut was lwing entered into with the 
A herds company to supply iron for the lead 
from t utgrville to Arthur, a telegram waa re- 
i-eived, i tying that "we were to come home at deer. 
Negoti ! ions were also )« tiding with Mr. Fox, liy 
which | e I«omis would have Iwen disponed of at 
the lat i of 874 vents in tlie dollar, of whi'-h 24 

cents v 11 ild hsve lieen deducted as commission 
and et | t expenses, leaving the net vains st 
65 een ; hut these were necessarily broken off. 
On rr liming to Canada, tlie dr|Hitatiou found 
that tlfljiJra of obtaining the iron in Canada waa 
IkuksI A a mis-statement, ami wa* alwuriL Four 
husiiic# men could never have anticipated that 
the an My of iron could he obtained In-rr. When 
tlie de i tation went to London, they carried With 
them i ters of introduction to Mcaaix Baring 
Bros, ill Messrs. Glynn k Co., from Sir Francis 
Hinck | but they did. not do much good. These 
bankc i referred the dej-utatio-j to their brokers 
They -o beU letters of introduction from Sir 

l Macdonald and Mr. Alex. Mackenzie, 
p Sir John Kiaw and Mr. Botter, Prrsi- 
|he Grand Trunk Hoed, and both of these 

ii rendered the dejiutatioe greet assist 
lr. Botter said he thought the money 
got by him few ns at 7 per cent. if we 
■to ex|wnd the difference in anting in 

«ruction of a union station in Toronto, 
that we had no authority to make am-h 
irnt, bat that we would do out Iwet in 
it lwforr the shareholders. But we 
* Mr. ■ Totter could not do much after 

(Mr. laidlaw) believed that it would 
bard for any one to go to England and dis- 
ilway bonds so long as Messrs. Baring and 

the real control lets of Grsnd Trunk 
Wring these négociations, Mr. Fox. the 
inrer of the eomiany in England, re­
letter from the Vice-Trodden t of the 

f, which wsS calculated to perfectly damn 
L'e) reputation, and he wss quite per.v 

■ it. He aaked for sn explanation, but 
I none. (There were loud cnee of “ tund, " 
letter was not produced.) Mr. Gordon 

Iml from England to tlie Boanl, asking 
[ the offer of Messrs. Goo-lerlmm k Worts 
I avail able. Every memlwr of the Board 
]-resent in this room, who were present 

telegram was brought up by the Vic- 
| and could state what took place. Th i 
was oja-ned and rrad several times, lKit 

I of it was suppressed, until a member -if 
I asked for tee telegram, and found the

Master totally denied the charge ofstip- 
ja portion of the telegram ; it bad |wrn 
all round the table. The charge waa 
I ami absuriL

I « good deal of further but animated . dis­

solution was then read by tlie ! 
r a rather exciting discussion, Mr. 
hr would produce parties w ho >onli 

to take the who'e of the company's lum-l, 
those that might be subscribed for by 

at a better rate than that secured by the 
agreement. In answer to the en» of 

" he ailded be was willing to name Mr.

lyzrdj

Mrii
press!
liaiidj
frivol

V.7;
11 ugl 'Allan as the gentleman to whom h« re­
ferred.

A in) te bring taken, tlie nuiula-rs were dm-foned 
by tlJ mrutiiHiTs as foilowsi-^Tor the molitiow 
.itl.i i4(jft£ the issue of the bonds, 1,135 ; against, 
1,16*4 the r-soluti-.il waa loot by 54 votro.

Tlfc hroiii'liiigs then terminated.

1 ir su
ii«l fo­
ui , 1

l*iro'. Sept. 10. — The stalle, car 
•ml wood-abed in roar of Kberiff

took fire ami were consumed with coo- 
Thc lose ia about $1,200. 1111 are.I iu the

hr $200. The lire w eufqawed to hare 
w ork of an incmdiaiy.


