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be advisable when dealing with a subject such
as the connection of Government with the note
issues of a country, upon which the best finan-
cial writers differ widely.

I have long considered the retention of depos.
its in Banks, as part of the Reserve held against
Dominion Notes, a source of danger, and what-
ever other alterations may be proposed, the
discontinuance of this practice is in my opinion
a sint qua non. But even here the danger con-
sists mainly in the great temptation to Banks to

nadequate reserves for the r ayment of
sC ideposits, essentially differen s they are
from the far more trustworthy resource of the
great aggregate of small sums contributed by
thousand s of depositors scattered over town and
country, of which " Public Deposits " are made
up.

As to your correspondent's substituée for the
whole system of Dominion Note issues, the
fallacy of it bas been already exposed in your
own remarks. I do not intend to argue about the
expediency or necessity of the inauguration of
the system. We have to deal with the existing
state of things, and I do not suppose that even
" Banker " can see his way to the financial feat
of redeeming and withdrawing eleven millions
of notes by a simple arrangement with the
Banks without the sale of Debentures.

It is natural for business men in the midst of
the terrible squeeze of the past month to cry
out against the Banks, and for the Banks who
have been tempted into excessive advances to
try to make the Note Act the scape goat for
their sins, but a careful examination of the fluc-
tuations in the Audit Office Returns must con-
vince any unprejudiced mind that we must look
elsewhere for a cause sufficient to produce such
grave results.

Until some radical convulsion shall upset the
whole frame work of commercial affairs, and
destroy the connection between cause and effect,
no individual, no firm, no Bank, no community
can incur obligations, whether in the form of
open accounts, notes circulated, deposits receiv-
ed or credits granted, neglect due provision for
meeting them, and then hope to escape disaster.

I remain
Your obedient Servant,

H.

STAMP NUISANCE.

To th# Editor of the Monetary Times.
Sx,-It appears that the anticipations in-

dulged in that the present session would witness
the abolition of the Stamp Act-or what would
as well satisfy-a doing away with the vexa-
tious and complicated requirements as to can-
celling, etc., are not to be realized. Surely,
Mr. Editor, the difficulty is easy of solution.
Why as has repeatedly been suggested cannot
stamped paper be adopted, or if the revenue at-
tendant be so indispensable some less obnoxious
impost be devised. I would suggest one, viz.,
a tax upon the transfer of all stocks, etc. In
England a stamp of the value of j per cent. is
exacted upon all transfers of Bank stocks. The
tax would have this merit that it would fall upon
the class best able to bear it, whilst at the same
time its effect might be to somewhat diminish
the speculation now so largely carried on in
Bank stocks, whereby values are unduly inflated
or deprssed to the detriment of the interests of
bona fide investors.

I should anticipate no remonstrance from
the latter to the burden suggested, and am con-
vinced that its substitution or the stamp nuis-
ance would not only largely increase the reve-
nue derived from the latter, but be hailed with
poeans of delight by an affiicted and long-suffer-
aMg public.

Rafax, March 12, 1875.
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