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*Tariff of charges ie as follows:

.-1.10. 0. ($7.31) per annumn (payable half yearly in advance) with a tol
of id. (2 cents) per outward eall (payable quarter]y) until 250 cal]3 in any one quar-
ter le rahed, after whjch, for the remainder of the quarter, the charge is at the rate
of id. for five celle.

B.-£2, 5 .0. ($10.96) per annum (payable half-yearly in advance) with a toil of
id. (1 cent) per outward eall (payable quarterly) until 1,820 calls ln any one yeai!
ie reached, after which for the remainder of the year, the charge la at the rate of id.
for five calls.

0,-£5 ($24.35) per annum (payable in advance) to cover 3,200 outward caTie in
any one year, after which for the remainder of the year, the charge je at the rate of
id. (2 cents) for five calis.

The charges for extension instruments are :-15s. ($3.66) per annum for wall
pattern if inside same building as exehange instrument, 3s. 6d. (88 cents) extra for
table set in lieu of wall.

These charges cover the whole island.
The Telephone Exchange System. is open night and day (including Sunday.) Con-

nections between the hours of il p.m. and 5 a.m. fromn let April until 3Oth September,
aud il p.m. and 6 a.in. £rom lst October until 3ist Mlarcb, there ie an extra charge
cf 5d. (10 cents) for each attendant called up.

T'ne charge to non-subecribers is Id. (2 cents) per eall fot exceeding five minutes
duration. No trunk liues, outside the island, the tariff charges stated above cover
communication over the whole island. We use Magneto generator for ringing pur-
poses on the ring through system. Distinct button for signalling when conversation
ii, flnished. iHand combination listening and speaking instrument (granular carboil
transmitters) lightning arrestor, mounted on porcelain base fitted with. carbon arres-
tors, high voltage fuse coi%, and fuse wires, the lightning arrestor la generally fixe'l
where the metalhc circuit enters the building.

Our lines are metallie circuit, bronze wire.
The systemn is one-quarter underground and three-quarters overhead.
The capital invested is £26,475 ($128,933) to IJecember 31, 1904.
Revenue per annum, £4,546 (2,3.
Total expenditure per annum £3,503 ($17,060) includiug 10 per cent post office

royalty, £432 ($2,104.)
Interest paid on capital, £758 ($3,691.)
Surplus laet year, £284 ($1,383.)
The sinking fund and depreciation is 5 per cent, being 2 Per cent for sY'nkiug

fund and 8 per cent for depreciation. The latter we consider adequat'e as replace-
.mente and repaire are charged to revenue and it has been fouild that the plant cau
t'hua be always kept in an efficient state.

The total cost for way leave privileges is 21s. ($5.12) per annum. State pro-
perty is largely utilized. Private property owners recognize the benefits 'of the tele-
phone system, which really belongs to the people, and is worked for their benefit, and
readily grant pradtically free wayleave.

Wages paid per week :-Foremen, 82s. ($7.80); instrument men, 25s. ($6.09); wire-
men, 24s. ($5.85); operators, commencing at 6s. ($1.47), with annual increase of ls.
(25c) per week; manager, £260 ($1,266) per annum, with free bouse, &c.

The cost of the central exchange equipment was £1,300 ($6,331) for 900 limes.
Ultimate capacity, 8,000.

Test jacks and lightning arrestors'extra, le. 9d. (42c.) per metallie circuit.
Cost of sub-excbange switchboards £1 ($4.87) per metallic circuit, including

lightning arrestors and test jacks.


