
8. The Development Assistance Comznittee (DAC) of the Organisation for Economic
Cooperation and Development (OECD) uses a definition' sixnilar to the World Bank to
denote the use of political authority and exercise of control ini a society for the management
of its resources for social and econoznic development. This definition encompasses the role
of public authorities ini establishing the environment ini which economnic agents flinction and
in determining the distribution of benefits. [t identifies the three aspects of governance as the
World Bank does, iLe., the form of political regimes, the processes by which authority is
exercised ini the management of a country's econoznic and social resources, and the capacity
of the government to forniulate and! implement: policies and discharge its flinctions. The
OECD recognizes the rul. of law, public sector management, controlling corruption and
reducing military expenditures as important aspects of governance. It links good governance
with participatoiy development, human riglits and democratization and sees the emergence

agencies


