
ftom a single natural resource, being extracted almost entirely for export, can distort

investment, and leave the country's economy vuinerable to global comniodity price

fluctuations - actually constraining development12. In 1998, for exainple, the Asian

linancial crisis led to a 40% decline in Zambian copper sales, its primary export, nearly

doubling that country's inflation rate"3. This points to a failure to diversify, and to plan

for a future in which the resource is depleted.

Sustain Regime Against Opposition and Fuel Corruption: Likewise, a non-

democratie governmeflt's need to distribute economic benefits broadly in order to

maintain social order may be reduced by revenue streams emerging fromn resource

extraction, which can be used to reinforce the state's military capacity and 'buy off the

opposition. Likewise, wealth can be channeled from state coffers to private bank accounts

through comiupt officials in non-transparent regimes. In spite of its oil wealth, for

instance, Saudi Arabia's domestic debt exceeds its GDP. Nigeria made $300 billion in

oil revenues during the last 25 years, but 60% of its people live on less than $2 a dayll.

Rent-Seeking by Armcd Gangs: Finally, armed groups may seek revenue or individual
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